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Overview of Future Prospects and Policy

Minister of Power and mghways,
Mr. D. B. Wijetunge

“The Eunergy Study Committee in
its first interim report presented to
Government, pointed out that further
shortages ot power are likely to arise
in the mid - 1090’s if present higher
rates .of increase of demand persist.
The Committee therefore recommended
that the balance hydro resources of the
_country should be taken up for in-
“vestigation and programmed for de-
velopment, immediately, considering
that the lead time between feasibility
studfes, investigations, construction
and commissioning of a hydro scheme
takes 8 to 10 years. Government has ac-
cepted this recommendation. Finan-
cing possibilities are now beilng ex-
plored - to undertake the investigation
of ail the balance hydro. potential in
major schemes outside the Accelerated
Mahavell Programme, An important
aspect of our electric power and en-
ergy policy therefore, is the quickest
possible development of all our hydro
power resources. This is justified by
the further fact that quite obviously,
the sooner these resoirces are develop-
ed, the cheaper their capital costs will
be. Admittedly the major constraint is
finance but that, although important,
is a,problem to be dealt with separate-
ly. As far as policy is concerned, I am
conyinced that it is .absolutely im-
portant to achieve the most rapid pos-

sible development of cur maximum

hydro electric potential.”

“What do we do when our hydrn
resources are exhausted?”

“Here weé are talking of a time hori-
zon of around fifteen to twenty years.
By that time perhaps using petroleum
fuels to generate electricity may be
completely out of the quiestion. In
this respect, I am comforted by the
fact that this is a problem which af-
fects not only Sri Lanka, but the en-
tire world and in that context, I
am certain that solutions will be founa
within the next decade or so by
human Ingenuity and the skills of
sclence. There are the obvious alter-
natives of nuclear generation and coal
based generation, as well as other alter-
natives like ocean thermal technology
and solar technology — all flelds where
intensive research is now being car-
ried out all over the world. We in 8ri
Lanka, are lucky. to be blessed with so
much solar energy potential, and with
potential from a rich bio-mass, = I
have no doubt, by the time we ex-
haust our hydro potential, science
would have found viable ways anc
means of using other natural resour-
ses for the generation of electrical
power”,

Minister of Trade and Shipping,
Mr. Lalith . Athulathmudali

“For non-oil producing countries
particularly, the problems arising out of
the oit crisis are mounting gradually.
From 1073-1979 the combined current
account deficit of oil importing develop-
ing countries has almost quadrupled
from $11 bilion to $43 billion, The
borrowings to cover these deficits, too,
have risen sharply. Nevertheless, 8ri
Lanka has done much better than
many other developing countries In
external debt management”,

“Sri Lanka's prospects of meet-
ing the growing energy problem would
depend on several factors, such as
the Mkely changes in demand for and
supply of commerclal energy, the
technological and respurce limitations
on development and exploitation of
alternative energy sources. At present
about 90 percent of total energy con-
sumption (excluding firewood) is met
from oll products. This is despite the
fact that about 85 per cent of .our
factories are run on electricity. 1In
the futurd, however, the composition
of energy consumption and the rela-
tive importance of oil could be ex-
pected to change considerably due to
the substitution effect that is likely to
result from higher oil prices. Accord-
ing, to recent projections, requirements
of petroleum products are expected
to decline slightly in the immediate
future and would increase gradually
thereafter at about 3.5 per cent per
year. However, the rojuirements of
electricity are expectd to grow at a
much faster rate of about 1321 per
cent per year, These trends indicate
that a certain amount of substitution
of electricity - for ofl is taking place
in the economy. Once other substi-

tution possibilities such as solar en-

ergy, wind energy, blogas, fuel al-
cohol are under way, perhaps we may
be able to reduce our requirements of
petroleum products to a considerable
extent.”

“Among the measures for the
future, an urgent need exists for an
Institutional arrangement for energy
management and for the formulation
end implementation of & national en-
ergy policy. Such a policy will have
to embrace of the all aspects of
ways and means*of meeting those re-
quirements within the resource Hmi-
tations of the country. It willalsohave
to recognise the constrains to deve-
lopment that energy availability
poses and the consequent necessity for
re-structuring® economic policles to
avoid the economic, soclal and even
political catastrophes that otherwise
awalt us.”
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