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ihe e n d o f t h e t h r e e decade -
o l d w a r a n d the l i be ra t i on o f 
t h e N o r t h e r n a n d E a s t e r n 

P r o v i n c e s h a s h e r a l d e d a n e w e r a 
o f e c o n o m i c , p o l i t i c a l a n d s o c i a l 
d e v e l o p m e n t i n S r i L a n k a . 
N e v e r t h e l e s s , t h e c o u n t r y f a c e s 
s e r i o u s cha l l enges i n the e c o n o m i c 
a n d socia l sphe res a n d in p r o m o t i n g 
decen t a n d p r o d u c t i v e e m p l o y m e n t 
for a l l . T h e c h a l l e n g e s of b u i l d i n g 
a s u s t a i n a b l e a n d p r o g r e s s i v e pos t -
con f l i c t e r a a re m a d e m o r e d i f f icu l t 
b y t he g loba l e c o n o m i c c r i s i s . Y e t , 
a s t h e c l o u d o f u n c e r t a i n t y 
s u r r o u n d i n g the w a r h a s l i f ted, t he 
e c o n o m y h a s a t t r a c t e d i n f l o w s o f 
f o r e i g n f u n d s a n d t h e p r o c e s s o f 
rehab i l i t a t i on a n d r e c o n s t r u c t i o n i n 
the n e w l y - l i b e r a t e d n o r t h h a s the 
po ten t i a l to p r o v i d e a m u c h - n e e d e d 
f isca l s t i m u l u s , h e l p i n g to mi t iga te 
t h e w o r s t ef fects o f t h e c r i s i s . 

T h e a i m o f t h i s r e p o r t is to iden t i f y 
k e y e c o n o m i c a n d l a b o u r m a r k e t 
t r e n d s a l o n g w i t h t h e m a i n 
c h a l l e n g e s f a c i n g w o r k e r s , 
e m p l o y e r s a n d the G o v e r n m e n t as 
t h e c o u n t r y s t r i v e s to p r o m o t e 
e c o n o m i c g r o w t h a n d 
c o m p e t i t i v e n e s s a n d a n a d e q u a t e 
n u m b e r o f d e c e n t e m p l o y m e n t 
o p p o r t u n i t i e s b u i l t u p o n a 
f o u n d a t i o n o f r i g h t s at w o r k , soc ia l 
p r o t e c t i o n a n d t r i pa r t i t e d i a l ogue . 

Chapter 1: R e c e n t e c o n o m i c , 
labour m a r k e t and s o c i a l 
developments 

Macroecono mic Developments 

• S r i L a n k a h a s r e g i s t e r e d 
h e a l t h y e c o n o m i c g r o w t h of m o r e 

t h a n 5 p e r c e n t i n r e c e n t y e a r s . T h e 
se rv i ces sec to r h a s c o n t r i b u t e d t h e 
m o s t to G D P o v e r t he last decade 
(58 p e r c e n t i n 2008) ; it a l so g r e w 
t h e m o s t at 6.9 p e r c e n t f r o m 2002 
to 2 0 0 8 . T h e g r o w t h i n s e r v i c e s 
c o n t r a s t s t h e d e c l i n i n g t r e n d i n 
a g r i c u l t u r a l o u t p u t a n d re f lec ts the 
s h i f t t o h i g h e r v a l u e a d d e d 
p r o d u c t s , a k e y c o m p o n e n t o f S r i 
L a n k a ' s e c o n o m i c g r o w t h . T h i s 
g r o w t h h a s r e s u l t e d i n a 45 p e r c e n t 
r i se in rea l G D P s i n c e 2002 , a n d 
w i t h p e r - c a p i t a G D P n o w o v e r 
U S $ 2 0 0 0 , S r i L a n k a h a s b e c o m e a 
m i d d l e i n c o m e c o u n t r y . 

• S r i L a n k a ' s t r a d e a n d 
h o t e l s i n d u s t r y a c c o u n t e d f o r 
a r o u n d a q u a r t e r o f G D P i n 2008. 
G o v e r n m e n t po l i cy h a s s u p p o r t e d 
S r i L a n k a ' s e x p o r t - d r i v e n e c o n o m y , 
p a r t i c u l a r l y i ts s t r o n g e s t e x p o r t s -
tex t i l es , w e a r i n g a p p a r e l a n d tea . 
H o w e v e r , t he 2008 g loba l e c o n o m i c 
s l o w d o w n h a s h i g h l i g h t e d 
v u l n e r a b i l i t i e s t ha t c a n a c c o m p a n y 
o v e r - r e l i a n c e o n t rade . 

• F o r e i g n d i r e c t i n v e s t m e n t 
( F D I ) a n d w o r k e r s ' r e m i t t a n c e s 
c o n t i n u e to be a m a j o r s o u r c e o f 
f i n a n c i n g . I n 2 0 0 8 , t h e v a l u e o f 
r e m i t t a n c e s , a t n e a r l y U S $ 2 . 6 
b i l l ion , w a s e q u a l to n e a r l y h a l f o f 
t h e c o u n t r y ' s t o t a l t r a d e de f i c i t . 
W o r k e r s ' r e m i t t a n c e s g r e w b y 
a r o u n d 1 6 p e r c e n t i n b o t h 2007 a n d 
2008. 

• T h e f i s c a l p o s i t i o n o f t h e 
c o u n t r y r e m a i n s p r e c a r i o u s ; y e a r -

o n - y e a r b u d g e t d e f i c i t s a n d a 
p e r s i s t e n t t r a d e de f i c i t h a v e p u t 
p r e s s u r e o n g o v e r n m e n t f i n a n c e s . 
A d d e d r e v e n u e w i l l be r e q u i r e d to 
f u n d d o m e s t i c e x p e n d i t u r e , i f S r i 
L a n k a is to a c h i e v e the p r o d u c t i v i t y 
a n d e m p l o y m e n t g r o w t h n e c e s s a r y 
for c o n t i n u e d e c o n o m i c g r o w t h . 

Labour Market Trends 

• W h i l e the l a b o u r fo rce a n d 
n u m b e r o f e m p l o y e d h a v e g r o w n , 
l a b o u r f o r c e p a r t i c i p a t i o n a n d 
e m p l o y m e n t r a t es h a v e fa l len o v e r 
the las t decade . T h i s is d u e in p a r t 
to d e m o g r a p h i c s t r u c t u r a l c h a n g e s 
o c c u r r i n g in S r i L a n k a t o w a r d s a n 
a g i n g p o p u l a t i o n , b u t a l so to a d r o p 
i n y o u t h ( a g e d 15 -24) e c o n o m i c 
ac t i v i t y . Y o u n g people a re s p e n d i n g 
l o n g e r i n e d u c a t i o n , a n d t h u s , o u t 
o f t h e l a b o u r f o r c e . D e s p i t e 
c o n t r i b u t i n g to a h i g h e r e d u c a t e d 
w o r k f o r c e , t h e h i g h l y e d u c a t e d a re 
o v e r r e p r e s e n t e d i n t h e 
u n e m p l o y e d ; t h i s s u g g e s t s t h a t 
t h e r e is a s h o r t f a l l i n d e m a n d for 
e d u c a t e d w o r k e r s . T h e r e i s 
p o t e n t i a l h e r e f o r p r o m o t i n g t h i s 
poo l o f h i g h l y - e d u c a t e d w o r k e r s to 
a t t r a c t F D I . 

• L o w ra tes of fema le l a b o u r 
force pa r t i c i pa t i on a n d e m p l o y m e n t , 
h i g h u n e m p l o y m e n t , a n d a stat ic 
w a g e d i s p a r i t y b e t w e e n the s e x e s , 
a r e e v i d e n c e t ha t fema les a re at a 
d i s t i nc t d i s a d v a n t a g e i n the l a b o u r 
fo rce . I n d e e d , o f a l l t he c o u n t r i e s 
i n t h e w o r l d f o r w h i c h d a t a a r e 
ava i l ab le , S r i L a n k a h a s the 2 0 t h 
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l a r g e s t g a p i n l a b o u r f o r c e 
p a r t i c i p a t i o n b e t w e e n the s e x e s . 

" T h e s h a r e o f e m p l o y m e n t i n 
a g r i c u l t u r e h a s d e c l i n e d s h a r p l y 
o v e r t h e p a s t d e c a d e , t h o u g h t h e 
t r e n d h a s r e v e r s e d , a t l e a s t 
t e m p o r a r i l y , s ince 2006. T h e s h a r e 
o f w o r k e r s i n i n d u s t r y a n d s e r v i c e s 
h a s b e e n o n the r i se . T h e s e r v i c e s 
s e c t o r a c c o u n t s f o r t h e l a r g e s t 
s h a r e o f e m p l o y m e n t i n t h e 
c o u n t r y , t h o u g h a la rge p r o p o r t i o n 
o f w o m e n w o r k i n a g r i c u l t u r e t h a n 
i n s e r v i c e s . 

• A n o b s e r v e d d e c l i n e i n 
u n e m p l o y m e n t r a t e s b e t w e e n 1998 
a n d 2008 is m o s t l i ke l y d u e to a 
c o m b i n a t i o n o f j o b c r e a t i o n , 
d e m o g r a p h i c c h a n g e a n d o u t w a r d 
m i g r a t i o n . N e v e r t h e l e s s , y o u t h 
u n e m p l o y m e n t r e m a i n s a s e r i o u s 
p r o b l e m , a c c o u n t i n g for m o r e t h a n 
h a l f o f t o t a l u n e m p l o y m e n t . T h e 
e d u c a t e d a r e f o u n d i n 
d i s p r o p o r t i o n a t e n u m b e r s a m o n g 
t h e u n e m p l o y e d , w h i c h r e f l e c t s , 
a m o n g o t h e r f a c t o r s , a l a c k o f 
s u i t a b l e j o b s f o r e d u c a t e d a n d 
sk i l l ed w o r k e r s . 

• T h e a v e r a g e w o r k e r i n the 
a g r i c u l t u r a l s e c t o r p r o d u c e s o n l y 
one q u a r t e r o f t he v a l u e c o m p a r e d 
w i t h t h e a v e r a g e w o r k e r i n t h e 
s e r v i c e s s e c t o r , a n d t h e g a p h a s 
b e e n w i d e n i n g , a s t h e s e r v i c e s 
s e c t o r r e g i s t e r e d t h e f a s t e s t 
p r o d u c t i v i t y g r o w t h in r e c e n t y e a r s . 

Key Social Issues - Poverty, 
Occupational Safety and Health and 
Industrial Relations 

0 D e s p i t e s u c c e s s f u l 
p r o g r e s s to r e d u c e p o v e r t y , n e a r l y 15 
p e r c e n t o f a l l S r i L a n k a n s 
( e x c l u d i n g t h e n o r t h ) r e m a i n e d poor 
in 2006 - 07 ; p o v e r t y in r u r a l a r e a s 
is p a r t i c u l a r l y r i fe , a c c o u n t i n g for 
82 p e r c e n t o f S r i L a n k a ' s poo r . 

• T h e h i g h p r o p o r t i o n o f 
w o r k e r s i n t h e i n f o r m a l s e c t o r 
( a r o u n d 60 p e r c e n t ) m e a n s t h a t 
i n s p e c t i o n s o f t h e w o r k p l a c e a n d 
a c c i d e n t r e p o r t s a r e d i f f i c u l t to 
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m e a s u r e . N o n e t h e l e s s , t h e n u m b e r 
o f r e g i s t e r e d a c c i d e n t s h a s fa l l en 
o v e r t he pas t decade , a n d re f lec ts 
t h e i n c r e a s e d a t t e n t i o n t o 
o c c u p a t i o n a l s a f e t y a n d h e a l t h 
( O S H ) i s s u e s . 

• T h e a d o p t i o n o f t h e 
N a t i o n a l F r a m e w o r k o n S o c i a l 
D i a l o g u e is a k e y s t e p t o w a r d s 
s t r e n g t h e n i n g i n d u s t r i a l r e l a t i ons ; 
h o w e v e r , t h e r e a r e a n u m b e r o f 
c h a l l e n g e s t h a t s t i l l n e e d t o b e 
a d d r e s s e d , a n d t h e l a c k o f a 
r e c o g n i s e d a p e x body for w o r k e r s ' 
o r g a n i s a t i o n s is a p a r t i c u l a r 
d r a w b a c k . 

t h e w o r s t e f f e c t e d a m o n g 
m a n u f a c t u r i n g e n t e r p r i s e s . 

° G r o w t h i n f e m a l e 
e m p l o y m e n t h a s p a r t i a l l y o f f se t 
r e d u c t i o n s in m a l e e m p l o y m e n t in 
s o m e s e c t o r s , p o s s i b l y b e c a u s e 
f e m a l e s o f f e r e m p l o y e r s a l e s s 
e x p e n s i v e s u b s t i t u t e f o r m of l a b o u r 
a n d a lso d u e to i n c r e a s e d p r e s s u r e 
fo r a d d i t i o n a l f a m i l y m e m b e r s to 
find w o r k . T h i s is f u r t h e r e v i d e n c e 
o f t he n e e d to a d d r e s s the w a g e , 
e m p l o y m e n t a n d u n e m p l o y m e n t 
d i s p a r i t i e s s o a p p a r e n t b e t w e e n 
m a l e s a n d f e m a l e s i n t h e l a b o u r 
m a r k e t . 

Chapter 2: The Impact of the 
global e c o n o m i c cr i s i s in Sri 
Lanka 

Macroeconomic and Labour Market 
Impacts 

T h e i m p a c t o f t h e g l o b a l 
economic s l u m p is m a k i n g i ts w a y 
t h r o u g h S r i L a n k a ' s e c o n o m y . 
T r a n s m i s s i o n is m a i n l y t h r o u g h a 
c o n t r a c t i o n i n e x t e r n a l t r a d e 
v o l u m e s a n d p r i c e s , b u t o t h e r 
sec to r s , s u c h as , c o n s t r u c t i o n a n d 
financial s e r v i c e s , h a v e a lso b e e n 
a f fec ted . N e v e r t h e l e s s , t he e n d o f 
the w a r h a s b r i g h t e n e d S r i L a n k a ' s 
e c o n o m i c p r o s p e c t s . T h e e c o n o m y 
h a s a t t r a c t e d i n f l o w s o f f o r e i g n 
f u n d s , a n d t h e p r o c e s s o f 
rehab i l i t a t i on a n d r e c o n s t r u c t i o n i n 
t h e n e w l y - l i b e r a t e d n o r t h c a n 
p r o v i d e a m u c h - n e e d e d f i s c a l 
s t i m u l u s t ha t w i l l he lp m i t iga te the 
w o r s t e f fec ts o f t h e c r i s i s . 

• L a b o u r fo rce d a t a sugges t 
a n i n t e n s i f i c a t i o n o f j o b l o s s e s 
d u r i n g the first ha l f of 2009 in k e y 
s e c t o r s , s u c h a s , m a n u f a c t u r i n g , 
c o n s t r u c t i o n , t r a d e a n d financial 
s e r v i c e s . M a n y c o m p a n i e s h a v e 
a l s o b e e n f o r c e d to r e d u c e l a b o u r 
a b s o r p t i o n b y v a r i o u s m e a n s , w h i c h 
h a v e h a d t h e ef fect o f d r a s t i c a l l y 
r e d u c i n g w o r k e r s ' t a k e - h o m e p a y 
a n d t r i g g e r i n g v o l u n t a r y 
r e s i g n a t i o n s . A v a i l a b l e m i c r o - d a t a 
s u g g e s t t ha t t he a p p a r e l sec to r is 

• J o b losses i n u r b a n a reas 
a n d t h e c los ing u p o f e m p l o y m e n t 
o p p o r t u n i t i e s a b r o a d a r e l i ke l y to 
i m p a c t o n p o v e r t y leve ls . W h i l e t he 
ex i s t i ng j o b s a re u n d e r t h rea t , the 
g l o b a l e c o n o m i c d o w n t u r n w i l l 
d e p r e s s t h e r a t e o f n e w j o b 
c r e a t i o n , s e r i o u s l y a f fec t ing the j o b 
p r o s p e c t s o f v u l n e r a b l e g r o u p s , 
s u c h a s , the y o u n g , t he d i s a b l e d , 
a n d t h o s e w i t h l o w e r h u m a n 
c a p i t a l , a s a r e s u l t o f r e p e a t e d 
d i s p l a c e m e n t c a u s e d b y conf l ic t . 

Responses by Employers, Workers 
and the Government 

• I n d u s t r i a l r e l a t i o n s h a v e 
l a rge l y been coope ra t i ve a s w o r k e r s 
a n d u n i o n s , d e s p e r a t e to h o l d o n 
to t h e i r j o b s , h a v e c o m p l i e d w i t h 
v a r i o u s m e a s u r e s t a k e n b y 
e m p l o y e r s to r e d u c e l a b o u r 
a b s o r p t i o n ra tes w i t h o u t r e s o r t i n g 
to d i s p u t e . T h e l a b o u r a u t h o r i t i e s 
h a v e a lso d o n e t he i r bes t , w i t h i n 
the f r a m e w o r k of t h e l aw , to p rov i de 
as m u c h f l ex ib i l i t y as poss ib le to 
e m p l o y e r s to j o b s c a n be s a v e d . T h e 
G o v e r n m e n t h a s r e s p o n d e d to t h e 
c r i s i s w i t h s t i m u l u s p a c k a g e s for 
e x p o r t e r s , e f for ts to r e d u c e in te res t 
r a t es a n d i n c r e a s e l i qu id i t y , a n d b y 
p a s s i n g o n m o s t of t he dec l ine i n 
oi l p r i ces to c o n s u m e r s . B u t , it is 
s t i l l n o t c lea r h o w e f fec t i ve t hese 
m e a s u r e s w i l l b e , g i v e n t h a t t h e 
g e n e r a l m a c r o e c o n o m i c c l i m a t e , 
no t least t he f isca l def ic i t , is 
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w o r k i n g a g a i n s t t h e 
c o m p e t i t i v e n e s s o f e x p o r t s t h r o u g h 
i ts i m p a c t o n the c red i t m a r k e t . 

Can Sri Lanka's Social Floor Cope with 
the Crisis? 

• W h i l e p o l i c y m a k e r s n e e d to 
s h o r e u p c o n s u m p t i o n , S r i L a n k a 
l a c k s e f f e c t i v e m e c h a n i s m s to 
t r a n s f e r i n c o m e s to those l i ke l y to 
be w o r s t a f f e c t e d b y t h e c r i s i s . 
U r g e n t l y n e e d e d r e f o r m s i n the 
s o c i a l p r o t e c t i o n s e c t o r i n c l u d e ; 
s e t t i n g u p a n u n e m p l o y m e n t 
b e n e f i t i n s u r a n c e s c h e m e , 
c o n s o l i d a t i n g t h e e x i s t i n g s o c i a l 
s e c u r i t y s y s t e m s , i n c r e a s i n g 
c o v e r a g e to c e r t a i n s e g m e n t s o f 
w o r k e r s , s u c h a s , c o n s t r u c t i o n 
w o r k e r s , a n d e n h a n c i n g t h e 
e f f e c t i v e n e s s o f S a m u r d h i b y 
i m p l e m e n t i n g the n e w m e t h o d o l o g y 
f o r t a r g e t i n g a s s i s t a n c e to t h o s e 
w h o rea l l y need the s u p p o r t . O t h e r 
m e a s u r e s to a d d r e s s t h e i s s u e o f 
p o v e r t y d y n a m i c s a lso n e e d to be 
i m p l e m e n t e d . T h e n e t t l e o f 
i n s t i t u t i n g a n d i m p l e m e n t i n g 
e f f e c t i v e s o c i a l p r o t e c t i o n 
m e c h a n i s m s n e e d s to be g r a s p e d 
w i t h o u t de lay . 

C h a p t e r 3 : R e a l i s i n g d e c e n t 

w o r k i n S r i L a n k a : K e y 

c h a l l e n g e s a n d o p p o r t u n i t i e s 

Sri Lanka and the Asian Decent Work 
Decade 

• In i t ia ted i n 2006, the A s i a n 
D e c e n t W o r k D e c a d e ( A D W D ) w a s 
i n t e n d e d to c o m b i n e a s e r i e s o f 
in i t i a t i ves , p r io r i t i es a n d ob jec t i ves 
w i t h the goa l o f a c h i e v i n g d e c e n t 
w o r k f o r a l l i n t h e A s i a P a c i f i c 
r e g i o n b y 2015 . T o a c h i e v e s u c h 
a i m s , t h e s c h e m e t a k e s i n t o 
a c c o u n t t h e d i f f e r e n t s o c i a l a n d 
e c o n o m i c d e v e l o p m e n t p r io r i t i es o f 
each c o u n t r y ; acco rd ing ly , S r i L a n k a 
c o m p l i e d s p e c i f i c g o a l s f o r a 
n a t i o n a l d e v e l o p m e n t f r a m e w o r k 
w i t h i t s D e c e n t W o r k C o u n t r y 
P r o g r a m m e ( D W C P ) . 

Key Challenges 

• D e m o g r a p h i c t r e n d s h a v e 
b e e n i n S r i L a n k a ' s f a v o u r o v e r t he 
last few decades , w i t h a n e x p a n d i n g 
w o r k i n g - a g e p o p u l a t i o n , 
c o n t r i b u t i n g to a g r o w i n g l a b o u r 
fo rce . T h i s t r e n d is n o w c o m i n g to 
a n e n d , a n d S r i L a n k a is faced w i t h 
a n a g i n g p o p u l a t i o n . B e t w e e n 2009 
a n d 2020, the ch i l d popu la t i on (aged 
0-14} is p ro jec ted to g r o w b y o n l y 
a r o u n d 100 t h o u s a n d w h i l e t h e 
y o u t h p o p u l a t i o n (aged 15-24) is 
p r o j e c t e d to s h r i n k b y 3 0 0 
t h o u s a n d . T h e p r i m e age c o h o r t is 
p r o j e c t e d t o i n c r e a s e o n l y 
m a r g i n a l l y , w h i l e t h e p o p u l a t i o n 
aged 55 a n d a b o v e is p ro jec ted to 
s u r g e b y 1.7 m i l l i on , o r 45 p e r c e n t . 

• A d d i n g t o d e m o g r a p h i c 
p r e s s u r e s , l a b o u r f o r c e 
p a r t i c i p a t i o n h a s b e e n f a l l i n g . 
L a r g e , p e r s i s t e n t g e n d e r - b a s e d 
p a r t i c i p a t i o n g a p s r e d u c e po ten t i a l 
e m p l o y m e n t g r o w t h , w h i c h c a n 
a d v e r s e l y i m p a c t o n o v e r a l l 
e c o n o m i c g r o w t h a n d d e v e l o p m e n t . 
I n d e e d , t o m a i n t a i n r o b u s t 
e c o n o m i c g r o w t h , S r i L a n k a w i l l 
r e q u i r e a c o m b i n a t i o n of i n c r e a s e d 
l a b o u r f o r c e p a r t i c i p a t i o n , 
e x p a n d e d e m p l o y m e n t 
o p p o r t u n i t i e s a n d h i g h e r r a t e s o f 
p r o d u c t i v i t y g r o w t h . I n t h e 
"base l i ne s c e n a r i o " o f a c o n t i n u e d 
dec l i ne in p a r t i c i p a t i o n r a t e s a n d 
h i s to r i ca l p r o d u c t i v i t y g r o w t h ra tes , 
the a v e r a g e ra te o f G D P g r o w t h o v e r 
the 2009-20 p e r i o d dec l i nes to 3.7 
p e r c e n t , a c o n s i d e r a b l e s l o w d o w n 
f r o m t h e h i s t o r i c a l r a t e o f 5.1 
p e r c e n t . H o w e v e r , i n the " i n c r e a s e d 
p a r t i c i p a t i o n a n d p r o d u c t i v i t y 
s c e n a r i o " , w h i c h p r o v i d e s 
r e a s o n a b l e t a r g e t s f o r 
i m p r o v e m e n t s i n p r o d u c t i v i t y a n d 
p a r t i c i p a t i o n , o u t p u t g r o w t h w o u l d 
a v e r a g e a r o b u s t ra te of 6.6 p e r c e n t 
b e t w e e n 2009 a n d 2020. 

» T h e i m p l i c a t i o n s fo r l i v i ng 
s t a n d a r d s a re great . I n the base l i ne 

0 

s c e n a r i o , p e r - c a p i t a G D P i n 2020 
w o u l d s t a n d a t 164 t h o u s a n d 
r u p e e s ( in 2002 p r i ces ) , 41 p e r c e n t 
h i g h e r t h a n t h a t i n 2008 . I n the 
i n c r e a s e d p a r t i c i p a t i o n a n d 
p r o d u c t i v i t y s c e n a r i o , p e r - c a p i t a 
G D P w o u l d b e 2 2 9 t h o u s a n d 
r u p e e s , 40 p e r c e n t h i g h e r t h a n t ha t 
i n t h e b a s e l i n e s c e n a r i o in 2020 , 
a n d n e a r l y d o u b l e the level i n 2008. 

Emerging Opportunities for Growth 
and Development in a Post-conflict era 

• T h e c e s s a t i o n o f t h e 
m i l i t a r y con f l i c t p r e s e n t s soc ia l a n d 
e c o n o m i c o p p o r t u n i t i e s i n a r e a s , 
i n c l u d i n g , p o v e r t y a l l e v i a t i on a n d 
t h e e x p a n s i o n o f d e c e n t a n d 
p r o d u c t i v e e m p l o y m e n t . P r o s p e c t s 
a re c l ea r l y i m p r o v i n g for i n c r e a s i n g 
S r i L a n k a ' s c o m p e t i t i v e n e s s i n the 
g l o b a l e c o n o m y . C u r r e n t 
c o m p e t i t i v e n e s s r a n k i n g s p lace S r i 
L a n k a at 7 9 t h o u t of 133 c o u n t r i e s , 
s t i l l b e h i n d I n d i a , b u t , a l r e a d y 
b r e a k i n g a w a y f r o m o t h e r 
n e i g h b o u r i n g c o u n t r i e s , s u c h a s , 
B a n g l a d e s h a n d P a k i s t a n . P o l i c y 
n e e d s to h a r n e s s S r i L a n k a ' s h i g h l y 
e d u c a t e d , h e a l t h y a n d i n n o v a t i v e 
w o r k f o r c e t o e x p l o i t t h e n e w 
o p p o r t u n i t i e s i n t h e w a k e o f the 
wa r . 

Key Policy Areas 

A s e l e c t i o n o f k e y p o l i c y 
c o n s i d e r a t i o n a r e a s are spec i f ied to 
a l locate ef for t a n d r e s o u r c e s to the 
c h a l l e n g e s S r i L a n k a faces . F i r s t , 
l a b o u r m a r k e t po l i c ies s h o u l d be 
r e v i e w e d w i t h the a i m o f e n s u r i n g 
t h a t w o r k e r s h a v e f u n d a m e n t a l 
p r o t e c t i o n s a n d t ha t F i rms c o m p e t e 
o n a leve l p l a y i n g f ie ld , w h i l e no t 
u n d u l y c o n s t r a i n i n g g r o w t h a n d 
d e v e l o p m e n t p r o s p e c t s a n d f o r m a l 
w a g e e m p l o y m e n t g r o w t h . S e c o n d , 
e x p a n d i n g e m p l o y m e n t 

o p p o r t u n i t i e s b y o p e n i n g u p n e w 
m a r k e t s for S r i L a n k a ' s e x p o r t s a n d 
e n c o u r a g i n g i n v e s t m e n t , b o t h 
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• 2 3 p e r s o n s w e r e killed & over 1 0 0 inc luding Minis ter Prof. G .L . Peir is , Alavi M a w l a n a & Kingsley 
W i c k r a m a r a t n a were injured by a b las t targe ted a t P r e s i d e n t C h a n d r i k a B a n d a r a n a i k e K u m a r a t u n g a a t the 
PA's final e lect ion rally a t Town Hall. ; 

• 5 2 c ivi l ians died inc luding w o m e n & chi ldren in 3 vil lages in the U h a n a 8& M a h a o y a Police a r e a s in 
A m p a r a . 

• A p r e - d a w n a t t a c k on the K a t u n a y a k e Air F o r c e b a s e . 

• F o r m e r foreign m i n i s t e r H o n . L a k s h m a n K a d i r g a m a r w a s g u n n e d down in Clombo. 

• 6 4 c iv i l ians inc luding 1 5 c h i l d r e n w e r e killed & 8 7 w e r e i n j u r e d w h e n t a r g e t e d a full p a c k e d civil ian b u s 
plying from K a n u g a h a w e w a t o Kebithigollewa. 

• The Chie f P o o s a r i o f the Santhive l i Pul leyar Kovil, B a t t i c a l o a who g a r l a n d e d H. E . t h e P r e s i d e n t M a h i n d a 
R a j a p a k s a w a s s h o t dead j u s t outs ide h i s r e s i d e n c e . 

• E a s t e r n Province Chief s e c r e t a r y w a s shot d e a d a t h i s office. 

• C o l o m b o dis tr ic t UNP MP w a s killed 8s 8 o t h e r s were s u s p e c t e d . 
• P u t t a l a m d i s tr i c t MP 85 t h e former Nat ion Bui lding Minis ter D.M. D a s s a n a y a k e w a s killed by a c l a y m o r e -

m i n e b las t a t R u k m a n i Devi J u n c t i o n , J a - E l a . 

• 2 6 civi l ians w e r e killed by a c l a m o r e b l a s t in O k k u m p i t i y a a n d a n o t h e r 6 3 p e r s o n s inc luding 1 0 chi ldren 
w e r e in jured . 

• T h e f o r m e r Highways & R o a d Deve lopment Minis ter J a y a r a j F e r n a n d o p u l l e 85 13 o t h e r s w e r e killed by a 
b o m b b las t in Wel iweriya & o v e r 9 0 people w e r e injured. 

• 2 8 p e r s o n s inc luding the former North C e n t r a l Provincial Counc i l oppos i t ion l e a d e r Major G e n e r a l (Rtd) 
J a n a k a P e r e r a , h i s wife 85 s evera l o t h e r p r o m i n e n t UNP m e m b e r s in A n u r a d h a p u r a d is tr ic t w e r e killed by 
a su ic ide a t t a c k a t a UNP funct ion n e a r the A n u r a d h a p u r a old b u s s t a n d . 

1 

• 2 8 people were killed a n d m o r e t h a n 6 0 o t h e r s were in jured by a w o m a n suic ide b o m b e r mingl ing with a 
g r o u p o f d i s p l a c e d civi l ians c o m i n g from, u n c l e a r e d a r e a s a t S u g a n d i r a p u r a m , n o r t h of V i s u a m a d u killing. 

*Only m a j o r a s s a s s i n a t i o n s o f c ivi l ians inc luding rel igious a n d political l e a d e r s a n d d e s t r u c t i o n s were l isted here . 

C o u r t e s y : 'Cronology of LTTE Terror' , a book edited by Jayat i l leke de Silva, Printed and published by ANCL 
in December 2 0 0 9 

2 0 0 9 
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H e w a w a s a m , T . ( 2 0 0 9 ) . Making 
Involuntary Resettlers Voluntary 
Partners and Beneficiaries of The 
Development Process Addressing 
Poverty: A Case of 'Sweet' 
Displacement. In: P. F e r n a n d o , K. 

F e r n a n d o a n d M. K u m a r a s i r i ( eds ) 

F o r c e d t o M o v e : I n v o l u n t a r y 

D i s p l a c e m e n t a n d R e s e t t l e m e n t " 

P o l i c y a n d P r a c t i c e . C E P A 

P u b l i c a t i o n ( f o r t h c o m i n g ) . 

K u m a r a s i r i , M. ( 2 0 0 9 ) . Lessons for 
Implementation of the Income 
Restoration Programme: Learning from 
STDP Livelihood Monitoring., In: P. 
F e r n a n d o , K. F e r n a n d o a n d M. 

K u m a r a s i r i ( eds ) F o r c e d t o M o v e : 

I n v o l u n t a r y D i s p l a c e m e n t a n d 

R e s e t t l e m e n t " Pol icy a n d P r a c t i c e . 

C E P A P u b l i c a t i o n ( f o r t h c o m i n g ) . 

M u g g a h , R . ( 2 0 0 8 ) . Relocation 
Failures in Sri Lanka: A Short History 

of Internal Displacement and 
Resettlement, Z e d B o o k s L t d , 

L o n d o n , New Y o r k . 

F o o t n o t e : 

1 B a s e d o n C E P A ' s e x p e r i e n c e o f 

m o n i t o r i n g t h e i m p a c t o f t h e 

r e s e t t l e m e n t i n t h e S o u t h e r n 

T r a n s p o r t D e v e l o p m e n t P r o j e c t a n d 

p a p e r s a n d d i s c u s s i o n s a t t h e 

C E P A A n n u a l S y m p o s i u m o n 

P o v e r t y R e s e a r c h , 2 0 0 8 . m 
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d o m e s t i c a n d f o r e i g n , i n t h e 

n a t i o n a l e c o n o m y s h o u l d b e a 

p r i o r i t y . T h i r d , d i a l o g u e is n e e d e d 

a s to what t h e p r i o r i t y i n v e s t m e n t 

a r e a s s h o u l d b e , w i t h t h e 

o v e r a r c h i n g g o a l b e i n g to ident i fy 

p r o d u c t i v e i n v e s t m e n t s t h a t y ie ld 

l o n g - t e r m b e n e f i t s . I n a d e q u a t e 

i n f r a s t r u c t u r e , p a r t i c u l a r l y , 

e l e c t r i c i t y a n d r o a d s , i s a p r i m e 

t a r g e t , a s a r e i n v e s t m e n t s t h a t 

c o u l d b o o s t a g r i c u l t u r a l p r o d u c t i v i t y 
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a n d i m p r o v e t h e s i t u a t i o n o f t h e 

r u r a l p o o r . F o u r t h , t h e r e is a n e e d 

t o p r o m o t e m a r k e t a b l e s k i l l s 

d e v e l o p m e n t a c r o s s t h e p r i m a r y , 

s e c o n d a r y a n d t e r t i a r y e d u c a t i o n 

levels , t o e n s u r e t h a t y o u n g p e o p l e 

e n t e r i n g t h e w o r k f o r c e wi l l b e 

e q u i p p e d w i t h s k i l l s t h a t a r e in 

d e m a n d in t h e m a r k e t p l a c e . F i f th , 

e x t e n d i n g s o c i a l p r o t e c t i o n t o 

v u l n e r a b l e w o r k e r s - p a r t i c u l a r l y 

t h e w o r k i n g p o o r a n d t h o s e 

o p e r a t i n g in t h e i n f o r m a l e c o n o m y 

- will be e s s e n t i a l for S r i L a n k a ' s 

l o n g - t e r m d e v e l o p m e n t . S i x t h , 

f o s t e r i n g s o c i a l d i a l o g u e a t t h e 

e n t e r p r i s e , i n d u s t r y a n d n a t i o n a l 

l e v e l s i s c r u c i a l f o r n a t i o n a l 

d e v e l o p m e n t . F i n a l l y , in o r d e r to 

b e t t e r i n f o r m d e c i s i o n - m a k i n g b y 

p o l i c y m a k e r s , e m p l o y e r s , w o r k e r s , 

j o b - s e e k e r s , s c h o o l l e a v e r s a n d 

e d u c a t i o n a n d t r a i n i n g p r o v i d e r s , 

e f for t s s h o u l d be s t r e n g t h e n e d to 

b o l s t e r t h e c o u n t r y ' s b o d y o f 

g e n d e r - a n d - a g e s p e c i f i c l a b o u r 

m a r k e t i n f o r m a t i o n (LMI). _ 
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