








Summary offinancia/ Stafus - 2001 
Amount: requested for curtsotidated funds - 5. 50 191 481.00 - 

. - ,  . . 
Amount approved by the "l'reasury - Rs. 42 000 000.00 

s Amount requested for recurrent expenditure - Rs. 34 492 272.00 

- Amount approved by the Treasury - Rs. 24 030 000.00 -. .-.\ 

• Approved foreign aid estimate - RS. 14 400 000.00 

. . . . 

. , 

However, NSF was requested to save 10% of the budgetary provisions made for recurrent .expenditu,re - 

except for' salaries & wages, a x l  other aliowances and manage operational expenses within the rduced . 
provisions. 



Sponsorship of Scientific Research 

i$' Research Grants Scheme 

The award of research grants is one of the main activities of the NSF to promote scientific and technological 
research in the country. The NSF entertained applications for research grants throughout the year with a 
rolling deadline. This facilitated the scientists to obtain funds for their research activities as and when the 
need arose. I n  year 2001 NSF called applications for research grants through a newspaper advertisement 
also. During'the year 109 applications were received to be considered for funding. 

The applications are screened and evaluated by the NSF Working Committees. The Working Committees are 
made up of eminent scientists of different disciplines drawn from universities and public/private sector 
institutions. Based on their recommendat~ons these applications are forwarded to the Board of Management 
for approval. 

Research grants thus awarded are monitored regularly through half-yearly progress reports. I n  addit~on, 
progress review seminars are held where grantees make presentations based on the work carried out under 
the project. This gives them the opportunity to clarify problems faced by them and carryout the research 
work more effectively. Working Committee members visit the project sites in some cases with a view to 
ascertaining the work done by the grantees. 

Once the research project is completed, a final report is submitted by the grantees which is evaluated by a 
specialist appointed by the Working Committee. The evaluation takes into account any postgraduate 
degrees awarded to personnel associated with the project and also the intrinsic scientific contributions made 
towards widening the horizons of knowledge and/or application of science and technology for development. 

Summary of information about the Research Grants Scheme for the year 2001 is given below. Details of 
grants awarded in year 2001 are given in the annexes. 

On going grants as at 31.12.2051 

Grants awarded in 2001 - 55 

Amount allocated for m w  grants for the f i s t  year (2001) - Rs. 25 068 537.00 

Grants Completed - 35 

Research Students appointed - 24 

No. of Resea-ch Students registered for postgraduate degrees - 19 

No. of publications & communications - 73 

Postgraduate theses received - 08 

M. Phil - 05 6 

Ph. 5 - 03 



The block grants scheme was introduced iv year 2000 and i t  provides funds upto Rs. 500,000/= for a period 
of one year to supplement the researil, fi~flds of universities, research institutions and state organisations 
(details given in the annexes). The b i x k  grants swarded in year 2001 were approved in year 2000. 

* Support. for Research Equi~;i;.rerit 

Noting the fact that most of the reseanh a~ivities are he13 up due to the non-availability of research 
equipment, the  NSF in~tiated a scheme to provide funds upto one million rupees to purchase laboratory 
equipmelit. Eleven grants were approved in the year 2000 and awards were made in 2001. (details given 
in the annexes). 

Newly Introduced Schemes 

In  year 2001 the NSF iniriateu several grant schemes with a view to fu/fi/J the mandate of the NSF, to 
promote and strengthen capacity in the country to conduct research. 

.i$ Research Assistan~hip/Fell~wship Programme (RAP) 

This scheme was introduced in 200: to enhance research capacity in Research Institutions in Sri Lanka by 
facilitating recruitment of good scient~sts to work on identified research areas on contract basis. Award of 
assistantships/fellowships to be made available at three levels: for graduates, M.Phi1 and Ph.D. holders with 
monthb allowances of Us. 10,000/-,15,000/'- and 20,000/- respectively. 

Based on an aptitude test and subsequent interviews, fourteen Research Assistantships were awarded to 
following institutes: 
1. Rubber Research lnst~tute (RRI) - 04 
2. Industrial Technology Institute ( T I )  - 03 
3. Horticulture Research 8( Development Institute (HOP-DI) - 02 
4. Veterinary Research Institute (VRI) -- 01 
5. Rice Research & Development I-sstitute (RRDI) - 02. 
6. Bandaranaike Memorlal Ayurvedic Research Institute (BMARI) - 02 

W Research Stwcdenfs/tip [ I n d u I ~ j  Programme 

The purpose of this new prograrnmk is to create a significant irnpad on the Industry - Research Institute1 
University partnerships. Ur;der this programme, graduates who wish to work on local industry related 
problems are expected to submit a project proposal in consultation with a suitable jndustry paflner and a 
supervisor from a recognized university or a research institute. Most of the research work is expected to be 
conducted at the :ndustr); premises although essential laboratory work could be done in the 
university/research institute. The. resulk: outputs of the project should be shared by the industry partwr 
and the university/research institute. The NSF is to provide a maintenance allowance between Rs. 7,000i- 
to 10,000/- per month for the Research Stude~t. 

Two Research Studentships (,Industry) were awarded under this programme: 
1. m - Nimano Marketing (Pvt) itd, Hijra Farms Ltd and Aitken Spence Ltd (Industry partners). 
2. Dept. of Geology, UOP - Foundation & Waterwell Engineering (Pvt) Ltd (Industry partner). 



+ Research Studentship Programme for Postgraduate, Students in Univesit:ies and 
Postgraduate Pnstifute?~ &RSPf 

The IUSF initiated this scheme with 3 view to facilrbting the postgraduate students who registered for 
postgraduate degrees. It w?s decided to award a limited number of studentships to postgraduate students 
to carry out their research projects The studentship consists of a monthly allowance of Rs. 8,000 to 
10,000 for 2 to 3 years and a grant for consumables/field expenses subject to the upper limit of Rs. 
50,000/- per year. 

Applications for 2061 were invited from Universities and Postgraduate Institutes, and 23 Research 
Studentships were awarded to falto.~~ng .nsbtuts: 
1. Postgraduate Institute of Science (PGIS) - 05 
2. Postgraduate Institute of Archaeology (PGIAR) - 05 
3. University of Kelaniya (Science) - 05 
3. University of Ruhuna (Agriculture) - 03 
4. Unlversity of Pemdeniya (Engineering) - 03 
5. Eastern University (Science) - Od 
6. Open University (Humanities & Social Science) - 01 

The NSF has initiated a scheme to extend its support for research by ailocatjng funds to yourlg researchers 
and innovators. The purwse of this scheme is to promote inventiveness and innovation among bright 
young students and research minded youngsters. 

Applications are entertained on a regular basis from students, school leavers and others (under 25 years of 
age on the date of application) to provide support In respect of articles or services to be designed, 
developed or produced which may be considered as inventions or innovations. An amount generally not 
exceeding Rs. 25,000/= may be awarded bsea on the requirements of the project. 

One grant was awarded under this scheme luring year 2001. 
Researcher - Mr. H, Pa. K. 5. K. Wickrarnanayake 

University of Peradeniya 

Supervisors- Prof. Kaplla Gunasekera and Prof. R. Hoole 
University of Peraden~ya 

Amount - Rs. 15,000/= 

Project Title- Development of an aniine data logger 



Seminars and Workshops 

A number of semrnars, workshops and conferences were organized by the NSF during the year ZOO1 In 
order to initiate interaction amonc scientrsts, researchers and policy makers. This would enable them to 
share experiences, update knowledge and at the same time pave the way for the NSF to emerge as a ,yery 
strong platform for development of scientific dialogue and a channel for efficient dissemination of suence 
and technology information. 

4f Progress Review Seminars 

As part of the monitoring process df research projects, NSF held several Progress Review Seminars to 
evaluate the progress of ongoing projects in different disciplines. The Working Committee members of the 
relevant fields, grantees and invited scientists participated in them. The expert comments of eminent 
sclentlsts are much valued in conducting research work more efficiently and effectively. The details of the 
progress Review Sem~nars held during year 2001 are given below. 

Dixipfine Date No. of Presentations 

Biotmhnology 09 November 08 

Biologi~dl 5ciences 26h September 05 

Biological Sciences Ogh November 08 

Chemical & Earth Sciences 2P July 07 

Physim! & Mathematical 5c1ences 19 November 09 

Science Education & Popularization Odh January 04 

The Working Committee on Social Scien,m held four progress review seminars during 2001 which were 
expanded to include presentations on proposed research projects of prospective grantees in addition to the 
presentations made on projects in progress. The Committee found this activity to be very beneficial in 
improving the quality and awareness of research practices among junior researchers while helping the 
Committee to gauge the quality of research more intensively using the expertise of social scientists outside 
the Committee. 

Date No* of Presenhtions 

11" June 

2Ph August 

2gh Odober 

2dh December 



* Training Workshops for Young .%cia/ Scientists 

The NSF Working Committee on Social Science5 continued to condud the series of Tmining Workshops 
initiated in 1999 in collaboration with the section 'Y of the Sri Lanka Association for the Advancement of 
Science. The objective is to prr~vide young social scie~tists with a good background in the basics of social 
science research. Two workshops of the series were held during year 2001. 

(2)  Workshop No. 7 
Date 30 - 31 March 
Venue NSF Auditorium 
No. of Resource Persons 05 
No. of partic~pants 2 5 

(2 Workshop No 8 
Date 28 - 29 September 
Venue NSF Auditorium 
IVo. of Resource Persons 0 5 
No. of participants 22 

The Working Committee on Scknce Educeition and Popularization organized a series of workshops for 
primary school teachers at nain education zones of the districts. The main objectives of the workshops 
were to introduce new teaching Giategies identified at the International Conference on Primary School 
Science and Mathematics education teld in November 2000 in Beijing. Six workshops were held during 
the year. 

Date Venec.2 

@5/04/2001 National Science Foundation, Colombo G7 
(Colombo Ed~cation Zone) 

09/06/2001 Sujatha Ralrka lvi .V., Matara 
(Matara Education Zone) 

21/07/2001 Teachers' Centre, Kegalle 
(Kegalle Education Zone) 

l5/09/2001 Trinity College, Kandy 
(Kandy Education Zone) 

03/11/2001 Anuradhapura M.M.V., Anuradhapura 
(Anuradhapura Education Zone) 

04/11/200 1 Polonnaruwa Royal bilege, Polonnaruwa 
(Polonnaruwa Education Zone) 

No. of Participants 



4c meme S&minam, Worksho/~s, Conferences ... 
Theme : Training workshop an General Linear Models 
Date : 02 - 03 March 
Venue : NSF 

This workshop was organized by the NSF in order ':o provide knowledge and training on data analysis in 
surveys and experiments. Applirations ulu.ere called through a newspaper advertisement where the target. 
group was researchers and mid ,career professionals in private and public sector institutions and 
universities. 

. . 

Resource persons Prof. R. 0. Thatti;, Dr. S. Sarnitha of University of Peradeniya and Dr. Gamini de Silva 
of Dept. of Census & Statistits conducted the workshop which consisted of lectures and practical 
training on data analysis using SAS conlputer package. Number of participants were resbicted to 20, 
and they were from various ~s t i tu tes  such as SUDA, National Museums, National HospStal, HART1, eTC 
and Sampath Bank. 

u Theme : Workshop on Systemat i~  of Ants 
Date: : April 09 - 10 
Venue: : University of Kelaniya 

The NSF Working Committee on Zoological Survey af Sri Lanka In collaboration with the Univers~ty of 
Kelaniya organized the workshop. The principal resource person was Prof. Seiki Ywane of Kagoshima 
Un~versity, Japan. Twenty partlclparils attended t h ~ s  workshop w h ~ h  consisted of lectures, laboratory 
sessions and a field tnp. As a follow-up activity the part~c~pants were requested to start a coltection of 
thew own specimens of ants for six montbs to be handed over to supplement the existing collecbon at 
University of Kelaniya. 

u Theme : Workshap on "Problems faced by NSF grantees and methods of overcoming 
. . them" 

Date: : April 24, 2001 
Venue: : NSF, Auditorium 

. . 

The above k r k h o p  was organizes by the Working C~rnrnittee on Engineering and ~ u i l t  '~nviro(lkent 
with the objective of lookirtg intc, the practical problems faced by grantees and research managers. The 
discussion group included NSF St;jcf! and members of the Working Committee on Engineering and Built 
Environment. 

a Theme : Seminar on Beaching Science through drama to popularize science 
Date: : May 22, 2001 : , ,;> 

Venue: : Trinity College, Kandy 

The NSF Working Committee on Science Education and Popularisation organized this programme wlth 
the objectives of introducing the use of drama for teaching scientific concepts and to motivate students 
and teachers to produce science dramas. Three science dramas were presented by students. 90 
students and, 30 O/L and A/L drsma teachers fror~i 09 schools in Kandy education zone participated. - 



.. . Theme : Workshop on Microbial Pesticides 
Date : June 08, 2001 
Venue : NSF: 
. a .  . , . .  . 

' I  

Microbial pesticides/preparations are imported to the country for agricultural purposes and 
biodegradation etc. These are imported mostly by private sector organizations. The legal rriechanisrns 
for regulating the import of these products is not available in the country. 

The NSF Working Committee on Biolngic~l Science was concerned about the impact of these microbial 
products on the environn~ent. This r:orkshop was held to discuss this issue and make recommendations 
to implement a suitable scheme for req-rlating the import of these products. Academia, researchers and 
representativesfrom law implernentirry institutes attended the workshop. 

. , . .  . 

Q Theme : Globalization and its impacti economic, social and CUII~UTPI dimensions 
Date : J l ~ l y  06, 2001 
Venue : Sri bnka Foundation Institute 

The Working Committee on Social Scie~ces held a national seminar on Globalization, in collaboration 
with the Sri tanka Foundation Institute. This was held in preparation for NSF participation in the 
regional symposium of the Asian Association of Social Science Research Councils (AASSREC). A country 
paper on the above theme was presented by Prof. P. V. 8. Karunathilake (Member, NSF Working 
Committee on Social Sciences) at the 14' Biennial General Conference of ASSREC held in Vietnam in 
October, 2001. 

0 Theme : Workshop on Re-wrcta Priorities in Engineering and Built: Environment 
Date : August I1 
Venue : BMICH 

The above seminar was organized by the NSF Working Committee on Engineering and Built 
Environment in crder to identify -esearch priorities in the field. Identified research priorities are being 
finalized by the Committee to be sent to the Research Institutions and the Industry with calls for 
research proposals on the topin. 

a Theme : Symposium c.n Mathematical Modeling 
Date : September 15 
Venue : NSF 

This symposium was organized by the NSC Working Committee on Physical and Mathematical Scienm 
with the objective at providing a forum to discuss problems in the iocal industries and other relevant 
field situations that require mathernztical modeling, arid to in~tiate a collaboration between the users of 
mathematical modeling in local industry and in other places and t h e  mathematicians in the universities. 
Fifty two participants who had been nominated by their respective institutions attended this symposium. 
Presentations were made or! mathematical modeling in meteorology, process control in O'le 
manufacturing, use of software in marhernaticai modeling etc. 



o Theme : NatiawB seminar on "Garbage as a source of Energy and fertilizer 
Date : September 29 
Venue : NSF 

The above semrnar wa; o.~anized by the NSF Workrng Cornrn~ttee on Energy wcth the objective of 
creating awareness among researchers and users on the latest know- how ~n this field. Fore~gn 
resource persons and lacal saerttlsts made presentat~ons at the sem!nar whrch also ~nclluded a field v ~ s ~ t  
to a project srte. 

t Pu3sIic Seminats 

A publ~c semrnar on "Sc~ence Educa~lon" was held on ~ 3 ' ~  February for sc~entrsts part~ally funded by the 
Irrfernatronal Contacts Fund of the NSF to attend Conferences/sem~nars/wor'k~hops/tra~n~ng 
programmes. The objectrve of thls seminar was to share the knowledge and experience garned by the 
bavel grantees with the others w'lo dld not have the opportunity to attend these events. SIX travel 
grantees made presentat~ons at th~s semrnar. 

I i 



NSF: MerIt Awards for Scientific Research - 2006 

The National Science Foundation awards prizes biennialiy to Sri Lankan scientists for research work of 
outstanding merit carried out on NSF Fundtu! prajects. This scheme was initiated in 1986. The purpose of 
the award is to bestow OR researchers the recognition they deserve for the contributions made fur the 
advancement of srierlce and thereby actrieving one of *he main objectives of the National Science 
Foundation. This award sc!-)erne is also meant to motivate NSF research grantees to maintain high 
standards of scientific research whiie at  the same tiine helping to enhance their career prospects as 
recognized scientists. 

Winners for 2001 were selected from the research projects completed during years 1999 and 2000. The 
Working Committees of the NSF recommended the scientists for the awards in respective fields. 

The awards were presented a t  a c-eremony held on 7~ Eovember 2001; in the NSF Auditorium. Each award 
consisted of a cash prize of Rs. 25,000, a certificate and a personalized plaque. The winners are given 
below. 

4 Agncwftura/ Science A Forestry 
Dr. P.L.A.G. Alwis, Faculty of Agriculture, University of Ruhuna 
Praject Tile - Development of swinging lugs revem;hle cage wheels for smail and medium mwer tractors 

Dr(Ms) D.C.K. Illcperuma, Faculty of Agriculture, Univers~ty of Peradeniya 
Project Tite - M d t f i i e d  atmospheric stwage (MAP) and iLs eff& on bi&mial cfianges of bamrw, 

avocado, ~ i~eapple and mango 

Dr. Shanthi de Siiva, Dept. of Agrkulturai Enginwring, Open Universrty of Sri Lanka 
Projed 7He - IdentiFyng optitn~/n~ agro-well dirnmunsions to s~istainable irrigtion in Anuradhapura district 

* Chemical & Earth 2kicnce.s 
Dr. K.R.R. Mahanama & Dr D P 4tssandyake, Department of Chem~stry, University of Colombo 
Pmject fitk - Melhod developn~ent otcana&s; and control o organ~c pollutcnB 10 d e s l  exhaust 

4 Engineering 8f BuiId Enbrdec.~-rnd~,~ P 
Prof. G.E. Am~rthanatban, Faculty of Engineering, University of Peradeniya, 
Mr. 3.M.3.C. Jayalath and Mr. 3.P. Padinas~ri, Nations! Water Supply & Drainage Board 
Project Title - Suibbil@ of dynamic rougllhy fiIters as pre-treatment sysiems for slow sand filters in 9; 

Lanka. 

Frof. W.P.S. D~as, Department of CIVI~ Enq~necr~ng, University of Moratuwa 
Project Ti& - The feasih~l/?y of ~ I T I J ~ ~  p r~dud  mdels for representing building information 

4 Health SYences 
Dr(Ms) S.M.D.N. Wiclvamasinghe, Faculty of Mediane, University of Sn layawardenepura 
Project Title - The kff& of  garhc JO hepatocarc~nogenewj in normal and ~~yprchoIestero/emic rats 

4 Physical & Mathematical Sciences 
Dr. C.A.N. Fernando, Department ~f Physics, UiiiversiQ of Ruhund 
Project Title - High efkiency photowot~ic cells related to P-Cu.5C4 f-CuC n- TiO, n-CuP sensiused with 

ordered and dsordred n~olecular arrangements d t  low COG, 



Publications 

Jourr~aI of the National Wenrx FaaundaSian 
Volume 28, No. 1 & 2 

Srj &nka lo~arnal of SvciaB Saknes 
Volume 22, No. 1 & 2 (Cxeqber) 

0 Ale ws update on Activities in inaki Scie10ce.s 
Recognizing the need to ~a in ta in  a continuous d~alogue with soc~al sclentlsts on research and other 
activities in social sciences the NSF Working Committee on Social Sciences initiated a news bulletin. The 
first issue of this was released during 2001 and it contained NSF activities in social sciences. 

Vidya - NewsJetter 
Volume 3, No. 1 - January, 2301 

Volume 3, IVo. 2 - April, 200: 

Volume 3, No. 3 - 3uly, 2001 

Volume 3, No. 4 - October, ZOOl 

e Yidurava 
!/olume 20 (2) - Prqects for /ear/-ing (Sinhala, Tamil, Enghsh) - released 
Volume 20 (21 - Mosquito borne diseases (5inha/a) - re/eased 
Wume 20 (2) - Mosquito borne slsedses (English} - is in progress 
Volume 20 (2) - Mosquito borne disezses (Tarnio - is in progress 
I/olume 21 (1) - Science Cornmunia!ion -- in progress 

u Natural Resources of Sri Lanka 2000 
The first copy of the publ~mtian "Vatural Resources of Sri Lanka - 2000" published by the NSF was 
presented to Her Excellency the President at the Presidential Secretariat on 25/08/2001. Mr. 
Kingsley T. Wickremaratne the ldvisor to the President on International Trade received the 
presentation on behdf of the Presder!. 

"Natural Resources of Sri Lanka 2030" is a revlslon of the publication tttled "Natural Resources of Sri 
Lanka - Conditions and trends" p~blished by NARESA (now the NSF) in 1991. The new publicat~on 
was compiled incorporating the most recent data on natural resources, policy changes and 
development approaches. 

o Moles and Atoms 
The Tamil translation of the book t~tled "Moles and Atoms" by C. Warakadenlya was publ~shed. 



hematianal Scientific A e 3 i v i t . i ~  

Sida/SAffEC Programme 

Under the Sri tanka - Sweden bilateral research co-operation, SidajSAREC has approved SEK 
4,900,000/- for the following projects to be funded durlng the period 2000 - 2002. 

* Intemationaf Travel Fund 

Sri Lankan Scientists are supported for international travel to attend scientific meetings/.workshops/short 
term training programmes. Applications are considered on the basis of three geographical regions, i.e. 
SAARC, Asia - Australia and Africa -. America, Europe regions. During the year 2001,,166 applications 
were received and 62 travel grants were awzrded. 

@ Sida//VSF Research Grants 

A total number of 23 projects' were operating during the year 2001 in the fields of Social Sciences, 
Energy and Biotechnology. Details are given in annexes. 

e Urgent Spare Pam Fmd 
. , 

During year 2001, several requests from universities, :$nh research institutes for procurement of 
spare parts for their scientific equipment were forvljarded to Sida/SAREC for consideration. In 
addition, the following training workshops were funded under this scheme: . 

- Works/?op on Microproc&sors f4 Micro Contro//ers : OrganizPd by Atomic Energy Arftbority. 

' - Workshop on 'Os~il/ascopes' 

The NSF together with A:fh(!r C. Ciarkz Centre far Modern Technologies ( A 0  has initiated a 
programme t .  enhance the technical capabilities of the technicians/technicaI officers in universities 
and research institutes, in the field of electronics under the s p r e  parts scheme. As dn initiaL:ztep, a::. 
four-day training workshop on 'Osrilloscopes' was organized and conducted in AugusVSeptember 
2001 at the ACCTMT. 

k? & D Pohcy/S& T indlcdtor~ 

Two Ph-D programmes and one MBA programme were sponsored durlng the year. The details are 
glven under staff tra~ning 

The Nat~onal Survey on R & D 2000" was lnrtratd in March 2001. Data was gathered from research 8 I 

~nstitutlons, universit~es and pr~vate sector ~ndustrses. I, I .  

7he study on " Mobility of S & T professionals" was completed and the country report: based"on the 
survey was submitted to COSED in Chennai, Indra. 

Web slte on "R & D ~nstitutes In 511 Lanka" was updated. 



# Coinmon wealth Science Council 

@ Travel Grants Scheme 

The purpose or this travel grants 
international conferences, major 
cuver the adual costs of the retu~ 

xheme is to help scientists of member countries of the CSC to attend 
meet~ngs and short technical in - service training courses. Grants 
-n airfare and registration fees upto a total of £ 1000. 

During the year 2001, eighteen applications were received and processed. Nine travel grants were 
awarded bv the CSC. 

e Fellowship Scheme 

This fellowship scheme provides opportunities for scientists' from member Commonwealth developing 
countries, to enhance their professional skills and experience through short term attachments in other 
commonwealth countries. 

Four applications were received and processed during the year. 03 fellowships were awarded. 

* Workshops 

Information on the following workshclps sponsored by the CSC were circulated among relevant 
institutions and nominations were forwarded to the CSC. 

(a) Training workshop on "Sustainable mining practices in the Pacific Rim" 
February 4 - 8, 2001, Papua New Guinea 

(b) "Commcjuest: F~rs t  science communication workshop" at Commonwealth Heads of 
Government rneet~ng. 
May 1 - 5, 2001, Brisbane, Australla 

The 42" International Mathematical Olympiad (IMO - 2001) was held in Washington, D.C. USA from I" 
- 14", July 2001. The organisers oT the IMO - 2001 requested the National Science Foundation to send 
a team from Sri lanka. The NSF Wxking Committee on Physical & Mathematical Sciences selected the. 
team from among the candidates who obtained A's in Combination Mathematics at the G.C.E. (AIL) 
examination held in 2000. Eleven stdents underwent one week residential training at: National Institute 
of Education at Maharagama. A t  the end of this programme a final selection test was conducted and 
four students who excelled w.ere selected for the National Team (this test examined the students 
creativeness and innovativeness which are very essential for the International Mathematical Olympiad 
contest). The NSF provldd the necessary funds towards airfare and incidental expenses of the team. 
I n  addition Tokyo Cement Ltd. gave assistance for Visa f ~ .  The USA organizers met all other 
expenses. 

Cmtestanls (listed accord~nq lo order ef merit) 
Mr. T.M.C. de Zoysa, Dharmashoka Coll?ge, Arnbalangoda 
Mr. G.I.N.W. Liyanage, St. Peter's College, Colombo 
Mr. I.H. Katugampala, Ananda College, Colombo 
Mr. C.M. Dissanayake, Royal College, Colombo 



Team Leader - Dr. M.A.U. Mampitiya, Univ. of Kelan-w 
Deputy Team Leader - Dr, C.3. Jayawardena, Unlv. of Colombo 
Mr. T.M.C. de Zoysa won a Bronze Medal. 

The NSF is a member organisation of the International Foundation for Science, which is an international, 
non-governmental or~anisation based in Sweden. The 1% supports young scientists in developing' 
countries in their research efforts in the agricultural and biological sciences as well as in management; 
conservation and sustainable use of natural resources. 

During the year 2001, five scient~sts submitted applications'for research grants under the IFS research 
grants scheme. 

On a communique sent by the IFS, NSF called for applications for the IFS Silver jubilee Award for year 
2001, from current and previous IFS research grantees. One application was received and forwarded 
to the IFS for consideratioti. 

. + Xnternational Council for Science (I=) 

ICSU is a non governmental organization which is mandated to pmmote international su'entif~ activities, 
in the different oranches of science and their applications for the benefit of humanity. The NSF which is' 
the national scientfic member of the ICS, coordinates the activities related to Sri Lanka. NSF 
disseminated the information reiated to ICS grants programme- year 2002, to the relevant scientific 
personnel, requesting them to formulate research proposals for this programme. 

& International Centre for Genetic Engineering & Btatechno/ogy (ICGEEJ 

The NSF being the National Screntrfic Foa l  Point for the ICGEB, sent 6 nominations for consideration 
under the Ph.D programme in Molecular ljenetics held at  ICGEB, Tri&e, Italy and New Delhi, India. 
Accordingly, one pre-doctoral fellowship was awarded to Ms Ruvini Tharanga Ar i yada~  from the 
Depq@ent . . OF Agricultural Brology, University of Peradeniya. 

Two project proposals were sent to the Depattrnent of Uiotechn.ology, New Delhi, !ndla seeking research 
collaboration under the S & T Cooperation. 

i. DNA typing of hurt~ans. 
Dr. Maya Gunasekera, Department of Chemisir/, Univ. of Colombo 

ii. Zmrnunopathogenesis of malaria. 
Dr. Anura Wer2sjng.he, 1Yedicr71 Research Institute. 

% Committee c q  Science and be~hnoiqy  in Developing Countries (COATED) 

COSTED, the ICSU (Inlernatlonal Council for Sc~ence) Committee on Science and Technology In 
Develop~ng Countrres IS mandated to prorncte sctence and technology in the develop~ng countries 
COSTED has been achlevlng ~ts objectives by orgdnlslng scientrfic rneetfngs aild tralnlhg pbgrarnrnes of 
relevance and benef~t io the develop~ng countr~es 



During year 2001, COSTED held a workshop on "Science Communication" from 19-23 November in Goa, 
India. This workshop was meant for science writers, science teachers and people involved in science 
popularization in South Asian countries: C O m D  fully sponsored the participation of two Sri Lankan 
scientists at this 9~vorkshop. 

This Fellowship programme wh~ch is jointly institl~ted by the Jawahrlal Nehru Centre for Advanced 
Scientific Research (JNCASR) 2nd CCBSTED, is meant to foster free mobility and exchange of scientists 
from developing countries. The ('eilowship covers short-term research, training or participatory research 
work in physica!, chemical and biological sciences in reputed scientific institutions in India. 

The information about this programme was disseminated among relevant institutions. 

& Asian Association of Social Science Research C o u d s  (AASSREC) ' 

The NSF continued to function as the national focal paint for AASSREC (Asian Association of Social 
Science Research Councils) and cu-ordinated its activities with the Sri Lankan Social Scientists. 

A member of the Working Committee represented the NSF at the 4ith ~iennial Conference of the 
AASSREC which took place in Vietnam in October 2001. 

+$t SMRC Activities 

SAARC Technical Committee on Science & Technology held its first meeting in New Delhi from January 
23 - 25, 2001. Dr. (Ms) T. F. Dias and Dr. (Ms) N. Ediriweera (IT) represented Sri Lanka at this 
meeting. 

The following two projects were sent to the SAARC Secretariat for their consideration. 

i. Development of infrastructure facilities for the production of tissue culture based runners of 
certified strawberry variet~es for commercial cultivation. 
Dr. M. M. Nugaliyadde, Agricu/Pural Research Station, Sib Eliya, Nuwam El@ 

ii. Towards biotechnoiogical approaches for consewation and sustainable use of mebtlnal 
plants !n the SAARC region. 
Dr. Y. M. l.Z 8. Yaimbandar;j? IT? 

The NSF Working Committee on Biotechnology prepared a concept paper on 'Vaccines and 
diagnostics fo- human health" and forwarded to the SAARC Secretanat. 

0 The requisite plan on human resources development was forwarded to the SAARC Secretariat. 

* The following two draft documents were forwarded to the SAARC Secretariat to be circulated among 
other member countries. 

i. Guidelines for the safe use of rDNA technology in the laboratory prepared by the NSF 
Working Comrnittee on Biotechnology 

ii. Nattonal gu~delincs for import and planned release of genetically modified organisms and 
products prepared by the Ministry of Environment. 



Januaiy 2001 9 r .  Ken iarm 
Director, Science and Technology Division 

Dr. 3,A.i  Perem, Chief Programme Officer 
Commonwealth Science Council 

February 2001 - Dr. kmanathan Aao 
Senior Scientist, International Plant Genetic Resources Institute (Regional 
Office), Malaysia 

Dr. Marieta Sakalran 
Sciertist, Internatronal Plant Genetic Resources Institute (Rome) 

March 2001 Dl-. >4. Swamiappan 
P-egistrar, Tamil Madu Agricultural University, Coimbatore 

June 2001 Dr. P4angesh Korgaonker 
Professor  &,Head, School of Management, IIT, Barnbay 

August 2001 Dr. G. Thyaganjan 
!Scientific Secretary, COSTED 

September 2001 - Dr. J.C. Katyal 
Director 
Dr. D. Balaguru 
Princrpal Scientist 
National Academy for Agricultural Research Management, Hydera bad 

November2001 - Prof, Malin Akerbtom 
Director/Tntesnatlonal Programme in Chemical Sciences,(IPICS), Sweden 



Other Activities 

The Manpower Information System (MIS) is being developed under the Science & Technology Personnel 
Development Project of the Ministry of Science & Technology. 

During the year, the computer system was installed, 2nd staff was trained on "Manpower Research" and 
Development of Manpower-Information systems (Details are given 'under staff training programmes). 
National Consultant for the MIS commenced w o r ~  for the initial 3 months in September 2001. The MIS 
has also concluded the tracer Study of graduates passed out in 1998/1999 of which the final part is 
being prepared. A study on Manpower rcq~irements in ten selected industrial sectors was commenced 
to identi@ the demand for graduates in industrial sectors. The study is in progress. .. 

Four Scientific Officers working under 4DB/NTS prgjject: were trained overseas.: Details are given under 
"Staff development & Training". 

$$ Dab&ase on ~ a t u r ' i  ~rodw&~ ~ese~rc /a  carried out in Sri Lank3 

On a recommendation made by the Working Committee on Chemial & Earth Sciences to overrmme the 
existing problems faced by scientists and researchers in the field of Natural Products Chemistry, the 
Board approved a project to ser up a database on Natural Products research carried out in Sri Lanka. 

The Committee was 2f the view that such a database is now timety since although Natural Products 
Research has been a major area for support frgm the NSF, much of the research results lie in 
proceedings of meetings and final reports. Further, the published data are scattered in various journals 
and is not easily accessible to a person seeking information on the work carried out in Sri Lanka on a 
given Sri Lankan plant. 

t P o / i q  and Guidelines for Recornbinant DNA Tecbndogy 

The Working Committee on B~otechnology recornmerlded preparing a Laborztoty Policy and Guidelines 
for the safe use of Recornkinafit DNA Technology in Sri Lanka. The aim of the policy is to encourage 
the use of safe laboratory practices while promoting research in Biokhnology. As a preliminary step 
towards this, the current sitoation i1.r the country with regard to research & development work involved 
in b~otechnology was studied. The laboratories and the scientists conducting work in this field at 
present were also identified and iriosmation was complied. 

4 Communiques sent to Governme::t Organizations 

The National Man & the Biosphere Committee has forwarded a resolution to Mr. R. Maligaspe, Additional 
Secretary to Her Excellency the President, expressing concern regarding the danger to which the 
Sinharaja World National Heritage site would be expo.sed if the areas of natural forest bordering the 
reserve (1437 ha of Illumbakanda Estate including 62 ha proposd for Organic Tea Project and 46.56 ha 
of Murakelawatta, Kudawa, Wedciagala) were alienated for non forest uses. 



+ Science & Techncxbgy Article 'drans/ati~fl Competdtr'on 

The Working Committee on Science Education & Popularisation launched an island wide competilion Tor 
sckool chjldren in Grades 10 - 13 for transfating articles on Science and Technology from' EngIlsh to 
Sinhala or Tamil. The fi j~al rourid was held in January 2001. Fourteen winners received cash awards 
and certificates while students who won the first places were also presented with plaques. 

ia Participation at Exhibitions 

NSF participated in the Vidata (klting science and teck;nology to the village) exhibitions held .at the 
schools mentioned below by running a stall wh~ch displayed models and posters pertaining toNSF 
fr.lnded projects. A set of VIDUWVA and Science Education series publications were donated to the  
school where the exhibit i~~? was held. 

1. Nikaweratiya Mahasen MV Februav; 16 - 18 
2. Plahanama MV, Monaragalit, May 12 - 14 
3. Badulla MV, Badulla July 27 - 29 



Sri Lanka Scientific &Technical Information Centre (SLSIIC) 

S W C ,  established in 1979, has been the f m l  point for dissemination of Science and Technology 
infomatian in Sri Lanka. During the year 2001 the follow~ng tasks were fulfilled to enhance the resources 
and services at SL5lTC. 

Collection development 
During the year 2001, 404 h k s ,  286 joilrnals, 482 Newsletters, 36 Annual reports, 26 final reports, 
50 gazettes, 10 CD ROMs were added to the collection. 

Database Development 
Since 1996 SLSnC has been actively engaged in database development, which was fac~litated by L m l  Area 
Network. Since then the existing databases were strengthened with the addition of new records as follows: 
961 records to Sri Lanka Science Index (SI-SI); 760 to SLSnCAT (tlbrary Catalogue) ; lfD4 to Index to 
newspaper articles (NEWSP) ; 25 to Act & bills d ~ t a b a ~  and 15 records to the WEB; 275 records to 
NATURAL database. 

Assistance in Utilization ov' IT 
SL!!XCC/NSF corrtributed as the national distributor of the UNESCO somare CDS, WINISIS Dos 8 
Windows versions. As such WINISIS was distributed to 89 users during the year 2001 

Seminars/ Workshops/ Meetings 

A Regional Meeting on Interchange arrd Exchange of Scientific Information among S & T information 
centres/ libraries of the South Asia was held at NSF - 29" -30* January 2001. Representatives from 
India, Bhutan, Maldives, Nepal, and Bangladesh attended and were funded by UNESCO New Delhi 
mu?. 

0 Five workshaps on developing databases using WINISIS - 32 library personnel attended. 

a A user seminar for WINISIS users & SLSnNET members - 62 librzry personnel participated. 

A workshop on Common aibliwraphic Format - 30 librarians participated. 

D(1) & Library Assistant (Mr. 3 Weeiawardena) attended as resource persons at a training workshops 
on WeblS1S conducted by Sri Unka Library Association and HELUS. 

Six undergraduates were also provided in service training. 

Staff Development 
During the year 2001 SLSTIC Staff was given the opportunity of attending international and national 
Workshops and conferences as given in "Staff Development & Training". 



Network activities 
The local Area M2twoi-k was enhanced with the following: 
+ A new database server (a PC converted as a serverj running on Windows NT was added. 
e Six workstations were upgraded. 
+ 17 5 & T institutional websites were hosted. 
o In  addition to the six databases developed by SLSI-IC two databases on Sri Lankan Standards developed 

by 5 6 1  and a (Jn~on Catalogue of Purna Users (contains more than 100,000 records) is also hosted 
online. 

s Using new web interface on Wtrdows Nf'operating system enhanced online database searching. 

Librarr~ Network: 
SLSnC contributed to the developmer2 of the following networks by participating in their cooperative 
actjvities. 

HELUS: Health Literature and Library Information Services 
o AGRENET: Agricult~~ral !.;iformation Network 
s ENLTNET: Environmental library network 



~echnology Watch Centre 
. .  . 

The Technology Watch Centre CAAlC\ was established in Yay 2001, at the National.Science Foundation 
under the auspices of the Science & Technology Persofinel Development Project of the Ministry of Science 
and Technology. It is envisaged that this centre will serve the industrres by facilitating local organizations to 
identify global developn~ents tr. relevant and applicable technology and thereby be a partner in.industrial ' 
growth and development. In its first year.in operation the 7WC will focus i ts activities on 3 thrust ateas, 
namely, Food science & technology, Aquaculture technology and Polymer science & Rubber technology. It 
has k e n  planned to gradually expand its activities to other areas such as Environmental Science & 
Technology, Electronics & Telecommunications, Information Technology, Biatechnology, Mechanical, Civil & 
Manufacturing Engineering. 

-me main objective of the Technology Watch Centre is to assist in upgrading the technoloay status of local 
industries by providing information orr tecl~nologies likely to be used, The centre acquires information on 
technotogical developments via links with local R & D institutions, foreign R & P institutions, institutions 
similar to the centre at the NSF afid other sources, and disseminates such information to the industry. 

Inauguration ceremony cum workshop 
The Inauguration ceremony of the Technology Watch Centre followed by a workshop was held at BMICH on 
21 of August 2001. There were 150 participants frorn state Institutions and Industries. This was very 
fruitful in terms of identifying industry rieeds and how this centre should operate to cater to technology 
needs of the industry. 

Tang Ble output as at present 
o Preparing and hosting databases on the web on industries related to each thrust area, specialists in 

each area, associations, local and foreign research and development centers as well as technology 
transfer organizations and making it freely accessible to the industries. . 

Preparing and hosting data bases on the web on "Technology offers" (changes in technology) and 
making it freely accessible to the industries. 

= 'Tech Watch Lanka" the half yearly newsletter of TWC was published. Two issues for the 1'' year were 
released. 

Questionnaire survey was carried ~ u t  among four hundred indilstr~es related to three selected thrust 
areas listed in the database of the TWC to assess the technology level in Sri Lanka and to identify 
specific needs of the industries. 

Phe industry technology ~nformatiou needs in the 3 tt~iust areas were identified by this survey. In 
addition the level of technical manpower and ~ t s  future requirements within these 3 thrust areas were 
look& into. 

Further, TWC works on following areas, 
Develop links with similar centers locally as weil as internationally 
Dissemination of technology ififormation via news articles on a regular basis 

R Answering industry related queries through an expert panel 
I n  addition the Technology Watch Centre is planning: 

to create a knowledge bank related to t~hnoiogical ~nfofmation. 
perform techno-market surveys on industrial needs 
to expand into other thrust areas 



seminars, C ~ n f e ~ n c w ,  Meetings, VJcrkskops attended by Staff 

Mr. M. WWatr?, Direckor 

11- 12 June Workshop oh Study on Mobility of S & T Professionals 
C O r n C I  
Chennai, 1 ndla 

L m l  

09 February - Meeting on Domtstic legal measures on biosafety 
Ministry of Forestry & Environment 

01 November - Presen'lat~on on "The R & D Scene in Srl Lanka" - Workshop on R & D 
Management 
SLfJ 

16 November Presentation on' "Project b a d  budgeting in Agricultural Research" 
Regional Training Workshop on Agricultural Research Management 
K I A ,  Peradeniya 

29 November Presentation on "Funds for R & D through NSF" 
Workshop on Science: Practice and Perspectives 
Univ. of Moratuwa 

A #ended Meetings: 
As a Member of Board of Pranagement of PGIS 
As a member of the IPR Committee of Medicinal Plants Project of the Ministry of Health & 
Indigenous Medicine 
As a member of the Agricultural Co-ordinatrng Committee of the  Ministry of Agriculture 
Representing the Chairman - NSF on Project Techn~cal Advisory Committee of the Ministry of 
Science & Technology. 

Other 5taffMembers 

Ms. D. Talagala 
Director/ I n f ~ m a t i o n  

15 - 19 January - Training Course to Test the Training Package on Library ~utornatlon/lCT for 
developiny Countries - Jakarta 
Attendm as a resources person 

19 - 23 February - Expert Meeting on the. Preparat~on of a Training Package on Library Automation 
for Developing Countries held in Wua Hin, Thailand. 

19 -  23 November - Advanced Workshop on WINISIS at A n ,  Bangkok 



Attended Meetings: 
- LEARN Managemnt Committee 
- National advisory group of the Information Network in Social Sciences (WINESS) 
- Inter University Librarians Committee a t  the UGC 
- IVASTEC Study Group on establishing a Central Library of S & T 

Mr. A.W.3. Sbrunasinghe 
ADSA 

Presented two research posters at the Global change open science conference held in RAI conference center 
in Amsterdam from 10 to 13 3uly 2001. n e  papers were on (a) Ambient air quality degradation by 
particulates from mobile sources in the city of Colomho and (b) Status of greenhouse CH, emissions caused 
by vehicle emissions in the city of Colombo. 

Made a presentation in Sinhaia 31 "Role, fundions and programmes of NSF for Science and Technology 
Officers at a seminar organized by the Ministry of Science and Technology on 11 Jafiuary 2001. 



Staff Development and Training 

Mr. R.P. Pathlrage and Mr. B.H.P.K. Thrla~aweem, Sclent~fic Officers attended the International tralnrng 
programme on "IYanpower Research" and short tralnlng programme based on "IUat~onas Tecnn~cal 
Manpower Infomat~on System (NT1v:IS)" at the Inst~tute of Applied manpower Research (IAMR), Ind~a, 
from 1 7 ~  January to 1 3 ~ ~  Ma-& 2001. The tralning programme was sponsored by the AsIan 
Development Bank Project on S & T Personnel Development of MOST. 

, Mr. R.M.W. Amaradasa studied at the University of Wollongong, Australia from 2oth August - 20* 
December 2001 under the split PhD deqree programme on " Idniv. - Industry-research ipstitute Linkages 
in Sri Lanka". 

* Mrs. S. Wickremasinghe studied at the Sri Jawaharlal Neru Univ. in New  elh hi,-'~ndia, from 3rd July - 31% 
December 2002 under the split ?hD degree programme on "Structure and evolution of National 
Agricultural Research System in India and its role on technologies in rice production". 

* Mr. A. Hettiarachchi & Mrs. A. Gunawardena attended a training programme on "Development of 
Manpower Information System" at  Asian Institute of Technology, Thailand from 4th June - 28th August 
2001. This programme was sponsored by 'the ADB project on S & T personnel development. 

* Trairiing Course to Test the Training Package Library RutornationfICT for developing Countries - Jakarta 
Mr. B. H. Perera (Library Assistant) 

:% Training Workshop on 1 0  Applications, Manila, Philippines 
Mr. I. S. K. Weerawardena (Library Assistant) 

d~ A visit to WHO library (SEARO), Delhi, India 
Ms. \I. N. Dharmaratne (Information Officer) 

* Masters in Library & Inforrnaiion Science (Cssociateship in Information Science) at [NSDOC, India 
Ms. V. N. Perera (Information Officer) 

Local 

t Ms. Pi. Pitadeniya (Scientific Officer) and two stenographers (Ms Ajantha Kanthi and Ms. Nandanee , , 

Paranawidana) of the NSF participated in the Training Course on Desktop publishing (Page Maker 
Software) at the Sri Lanka Institute of Printing, Colombo - 08. . 



Board of Management 

(From Olb dannrary ;lgPOd -15~ August 200%) 

Prof. K. Dahanayake (Chairman) 
Senior Prof. of Geology 
Diredor, Postgraduate Institute of Science 
University of Peradeniya 

Mr. M. Watson 
Director / National Sdence Foundation 

Prof. Uma Coomaraswamy 
Prof. of Botany and Vice Chancellor 
Open University of Sri hnka 

Prof. A.D.V. de S. Indraratna 
Emeritus Professor of Economics 
University of Colombo 

a Prof. M.T.M. Jiffry 
Member, UGC 
Dean, Fac. of Medical Sciences 
'Univ. of Sri Jayawardenepura 

(From ~5~ August 2001 - 31& December 20011 

Prof. Eric Karunanayake (Chairmar) 
Head, Dept. of Biochemistry 
Faculty of Medicine 
Univ. of Colombo 

Mr. M. Watson 
Director, National Science Fsunciatio~ 

Prof. J.N.O. Fernando 
President, S M S  
Colombo - 7 

Prof. Carlo Fonseka 
Member, University Grants Cornm~ss~on 

Eng.(Gp.Capt) P. Mervyn Gunasekera 
President, The Institution of Engineers 
Colombo - 7 

Dr. G.B. Gunawardena 
Director General 
National Institute of Education 
Maharagama 

Prof. Vijaya Kurnar 
Senior Prof. 0 6  Chemistry 
University of Peradeniya 

Dr. W.W.D. Modder 
Director 
Tea Research Institute 
Talawakele 

Mr. W. Wilfred Perera 
Asst. Director General 
National Institute of Edutation 

Dr. P.A.J. Ratnasiri 
27, Sudarshana Mawatha 
Rajagiriya , , ,,% 

Eng. A.M.P. Wickremasur~ya 
Chief Executive Officer- ,, 
Central Industries Ltd.. 
Colom bo 7 

Prof. Vijaya Kumar , 

Senior Prof. Of Chemistry 
University of Peradeniya 

Prof. W.D. Lakshman 
Dept. of Economics 
Univ. of Colombo 

Dr. W.W.D. Modder 
Director 
Tea Research Institute 

Mr. K.G.K. Nernmawatte 
Deputy Director 
Dept. of National Planning 
General Treasury 
Colombo 01 

Prof. Janaka de Silva 
Dean, Fac. of Medicine 
Univ. of Kelaniya 



Audit and Management Commdti-ee 

The following served as members af tile Audit and Management Committee, appointed by the Board of 
Management. 

(From January 2001 - August 2001) 

Prof. A.D.V.S. Tndraratna (Chairman) 
Prof. Uma Coomaraswarnay 
Dr. P.A.J. Ratnasiri 
Mr. M. Watson 
Mr. M.H.M.S.Hamid 

[From August 2001 - December 2001) 

Prof. W.D.Lakshman (Chairman) 
Prof. Vijaya Kumar 
Mr. K.G.K.Nemrnawatte 
Mr. M.Watson 
Mr. M.H.M.S.Hamid 



hnci@al  Staff of NSF 

Chaimran 
Prof. Eric H. Karunanayake 
(From 15.08.2001 - 31.12.2001) 

Pmf. Kapila Dahanayake B.Sc. Hons ((Ry.), Diploma (l3.E.A) and 
(From Oi.01.2001-- 15.08.200i) Ph.D (Nancy) , . . . . . . .  . . i 

Director 
Mr. M, Watson 

Diredw, Sadentific Aflairs 
Mr. R.M.W. Amaradasa B . k .  (PDN), M.Sc.(PDN) 
Mrs. H. A. U. Amarasinghe " B.Sc.(RUH ), M.Sc.(CBO) 

D i m r ,  Information 
Mrs. D.D. Deepali Talagala 

Blwimnt DlmrLofi, U e n ~ H c  Affairs 
Mrs. f. Geethika Yapa B.Sc.(Hons)(CBO) 
Mr. A.W.J. Karunasinghe 8.9. (RUH), M.Phil (CBO) 

Skientilic OH7cers 
Mrs. S. L Tillekeratne 
Mrs. Seetha Wickramasinghe 
Mrs. Rohini Wijayaratne 
Dr. Tamara F .  Dias 
Dr. R.S. Fernando 
Mr. R.P. Pathiraye 
Mr. S.W.A.M. Anuruddha 
Mrs. R.A.A.D. Gunnwardena 
Miss Asha M. Pitadeniya 
Mr. A.P. Hettiarachchi 
Mr. B.H.P.K. Thilakaweera 
Mr. 3.G. Shanthasin 
Miss N.B.K.R. Liyanage 
Miss P.C. Wamasmriya 

0. A. (Cey) 
0.Sc.(Hons) (PDN), M.%. (PDN) 
B.Sc.(Hons) (PDN) 
M.Sc. (Hons) ( U.S.S.R.), Ph.D(Russk3) 
M.Sc.(U.S.S.R.), Ph.D(U.S.S.R.) 
B.sc.(CEO) 
8.Sc.(C80) 
B.Sc. Agric. (PDN) 
6 . 5 ~ .  Agric. (PDN) 
0.sc. (CBO) 
3.Sc. (Hons) (CBO) 
a.Sc. (Huns) (CSO) 
B.Sc. Agric. (PDN)  
8. Sc. (Hons) (C80) 

scientMc Oficer (Pub/in'&) 
Miss Manoja Jayasekera 8. Sc (OUSL) 



Information QtTkers 
Miss. V .  Nanda Perera 
Mrs. Renuka P. Hathurusinghe 
Mrs. A.A.. Amila Vijayanthi 
Mrs. Vasantha N. Dharmamtne 
Mrs. Jayanthi Weeratktnga 

Administrative Secreta~,r 
Mr. S.P. Dissanayake 

Accountants 
Miss. K. Chathurangani 1.T.K.Fernando 
Mr. M.H.M.S. Harnid 
Mr. A.C.M. Daniel 

Assistant Adminiistrative 5kmk;pr-y - 
Mr. S. Galketiya 

Printing Manager 
Mr. K.P. Senanayake 

Confidential Secretaries 
Mrs. S. P. Wijesinghe 
Miss Ayorni Palihawadana 

Accousr%ing Assistant 
Mrs. Yarnuna J. Pathirana 
Mr. D.W. Widvemaarachchi (from 01.08.2001) 

B.Sc. (OUSLIr ASLW 
B.Sc  (SIP) 
B.Sc. (KW) 
ASLLA 
ASLM 

8 . 5 ~ .  (BA -- SJ P) 

Administrative Assistanh" 
Mr. P1.K. Rathnaweeaa (from 01.08.2001) 

Codes used for universities 

CBO - University of Colombo 

KLN - University of Kelanlya 

PDN - University of Peradeniya 

RUH - University of Ruhuna 

SJP - University of Sri Jayawardenepura 

(Chief Accountant) K M A  



NSF Working Committees 

Agricu/kura/ ScrBrace & forestry 

Prof. H.P.M. Gunasena (Chairman) 
Dr. S. Abeysiriwardene 
Prof. T.S.G, Fonseka 
Prof. Savithri Gunatilleke 
Dr. Wijaya Jayatilleke 
Dr. D. Keerthisinghe 
Mr. D.P. Munaweera 
Prof, Ranjith Senaratne 
Prof. C.S. Weeraratne 
Dr. N.D.R. Weerawardena 

Biological Sciences 

Prof. Kanthi Abeynayake (Chairperon) 
Dr. Jeevanthi de S. Amarasinghe 
Dr. D.S. Jayakody 
Prof. iJpali Jayasekara 
Dr. T. Jayasingham 
Prof. S.A. Kulasooriya 
Prof. Manthri Rarnasamy 
Ms. S.I. Vitarana 
Dr. Devaka Weerakoon . 

Prof. M.J.S. Wijeratne 

Dr. Kaya Gunasekera (Cha~rperson) 
Dr. Priyani Amarasinghe 
Dr. Kumudu Fernando 
Prof. Sirimali Fernando 
Prof. Kshanika Hirimburegarna 
Prof. Eric Karufianayake 
Dr. Athula Perera 
Prof. Upali Samarajeewa 
Prof. S. Wtdanapathirana 
Dr. Y.M.H.B. Yapabandara 

Chemiwl and Earth Sciences 

Dr. A.M. Mubarak (Chairman) 
Prof. Ajith Abeysekara 
Mr. Anver Dole 
Prof. H.D. Gunawardena 
Prof. (Ms) R. 'Hewamanna 
Prof. Savithri Kumar :_, ~ . 

Prof. 3.S.H.Q. Perera , . 

Prof. S.V.R. Weerasooriya .< 
. - .  

Dr. N.P. Wijayananda 

Editorial Board -Journal of NSF 

Dr. U.B. Pethiyagcda (Chairman) 
Prof. B.A. Abeywickrama 
Prof. F. P. Amarasinghe 
Dr. M.C.L. & Alwis 
Prof. A. Gunat~laka 
Prof. E.R. Jansz 
Prof. Y.D.A. Senanayake 
Prof. D.A. Thanth~r~goda 
Prof. Aquna de Zoyra 

Energy 

Prof. 0 A. Ileperuma (Chairman) 
Mr. Shavr Fernando 
Mr. P.G. Joseph 
Dr. A N.S. Kulas~nghe 
Prof. 1 R. Lucas 
Prof. K K.Y.W. Perera 
Dr. Nthal Somaratne 
Mr. P Sumanasekera ' 
Dr. Prlydntha Wtjetunga 
Or Ray W~jewardena 



Engineering & Built Envimnrne~f. 

Prof. M.P. Ranaweera (Chairman) 
Dr, G.E. Amirthanathan 
Prof. Lal Ralasuriya 
Dr. Locana Gunaratrre 
Prof. S.S.L. Hettiarachch~ 
Prof. R. Hoole 
Mr. W.M. layawardena 
Mr. Frank Perera 
Prof. Lakshman Ratnayake 
Mr. Gemunu Silva 

Prof. Lalitha Mendis (Chairpersori) 
Prof. H. Abeygunawardena 
Prof. N.A. de S. Arnaratunga 
Prof. J.S. Edirisinghe 
Prof. Anoja kmando 
Prof(Ms). V.K. Gunawardena 
Dr. Adly Mohamed 
Prof. Ralph Panabokke 
Prof,(Ms) M.I. Ths brew 
Prof. Kumudu Wijewardena 

bnfonnation Science & Technoiogy 

Dr. K. Uyanage (Chairman) 
Dr. Gihan Dias 
Ms. H. N. 1. Fernando 
Dr. A. S. Karunanarida 
Prof. Sam Kargnaratne 
Mr. Nihal Kularatne 
Ms. Dilmini Warnasuriya 
Dr. K.D.G. Wimalaratrie 
Mr. N. U .  Yapa 
Mr. Ajith Silva 

Man and tke Biozphere 
(Nafional Commitfee,! 

Mr. Leslie Wijesinghe (Chairman) 
Prof. B.A. Abeywickrema 
Mr. H.M. Bandaratilleke 
h f .  I.A.U.N. Gunatilleke 
Dr. Wijaya Jayat~lleke 
Mr. Anandalal Nanayakkara 
Dr. Lal Perera 
Mr. H.D. Ratnayake 

Natural re sou^ 

Mr Pr~yalal D~as (Uialrman) 
Dr. Ruch~ra Cumaranatunga 
Prof. P.G.R. Dharmaratne 
Mr H Gunawardene 
Dr H Manthr~th~leke 
Dr. S.W. Nawaratna 
Dr. U. Padmalal 
Mr. Jayantha Ranatunga 
Mr.  R A.D.B. Sarnaranayake 
Mr Sarath S~lva 

PiiysIca/ & Mathernatiwl Sciences 

Prof. M. A. Careem (Chairman) 
Prof. T.R. Ariyaratne 
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Sports Equipment 

Documentstion Equipment 

Telephone lnslallsfion 

453080232 

4530?24768 

4530204Q66 

Ceah In hend , 1,654,1506Q 

National Savings Bank N C  

Colombo 7. 

Balance 1 



NBLnONAL S C I P W  FOUNQATfQN 

Income and Ex~endi&re Accmnf 8s at 31-182W 

Income on consulfafion 

Less: Expenditure for the year 



15,520.00 Bank charges 

44,144.00 Medjcai expenses - 

1 18,778.55 Advertising 

967,259.99 Maintenance of Motor Vehicles 

277, f 9 4 . S  Meintenance of Oftic- Equipment & Furnitm 

731,s; f.47 Maintenance of Building 

1 13,000.00 Staff WeEfare 

69, 78.45 Insurgnce 
61,324.8 1 V&tw Consumption  charge.^ 

420,390.88 1 ~muriiy S t m i i s  

6.842,57f. 00 / Depreciation 

65,26234 ' Sundry Expsnses I .  
- 48,074.68 j Exhibitions 8, Publicity 

474,070. f I 

931,624.28 

1,380,920.82 

Qthers 
S f w i n g  Committed Note 1.6 

Sri Lanka Scientific & Technical 

lnformatfon Center - Note 1.7 

Subscriptions to Intemetional Scientific 

Orga&izaiions 

23,793.02 Publicafions,ar~sing out d SteeJ-iq~ Committees 

499,702.40 Spwial Scienffic Fe!lowsb;ps 

Expendif~~re out of $LS.T/C Income 

of NSF Jwrnal Subscriptions 

3,373,177.57 r 
I i 



NOTE5 ON ACCOUNTS 

1. - General Awuntinq - The Finandal Staternenb have bee? prepared In 
accordacce with generalty accepted accounEng 
principles on a hlstorlcal mst basis. The 
fundamental aounttng assumptions and policies 
relevant in accounting have k e n  adhered to on a 
consistent hasis as in the prevlaus year. 

1 Dacu~erltation Unit Capital Fwd Expenditure 
ns. 

1. SLSnC Equipment 
2. s m c  Books 
3. S M C  Workshops h Seminars 

Less : Cost of Equipment d Books 
577,800 + 145,356.48 

1.2 grants for Research &Other Scientific Work 

A d i a l  expenditure for the year including 
Common Wealth %ience coundl membership 
F e e s  and meril: awards 

Zoological Sutvey expenditure 

Less : Cost of Equipment 

Less: Prior year adjustments (Net) 

1;3 Man & the Biosnhere Extlendlture 



1.4 MisceTlaneous Fund Expenditure 

1. Participation in International Scientific Work - 
2. Research Training - 
3. Seminars & Symposia A/C 
4. IntetlecTuai Property Rignts 
5. Special Publications 896,819.19 

Lets: Cost of checkl~st of Flowering p l a ~ t s  195,600.00 
Cast of Yatural Resources of Sn litnka 680,069.24 

Less: Prior year acijwtment special Publications 

1.5 Lrreiqn Aid Expenditure 

SIDA Expenditure , 

Less: Cost of Fixed Assets 
Less: Prior Year Adjustment 

1.6 .Workinq Committees Ex~enditure 
RS. 

Agriculture & Animal Husbandry 
Biotechnology 
Biological Sciences 
Chemical Sciences 
Editorial Board of the 2NSF 
Energy 
Engineering & Built Envirciiment 
Health Sciences 
Natural Resources 
Physical & Engineerhg Sciences 
Social Sciences Researc'l 
S & T Information 
Science Education 
Traditional Medicine 
Zoological Survey 
Eopawela Phosphate Cornmittee 



1:7 Sri Lanka Scientiwi T t x h n i ~ l  Itlformation Center F,x~enditue 

1. .SLSIIC Maintenance & repaln 
2. S L m C  Periodicals 
3. SLSnC Paper 8( Board 
4. SLSTIC Consumables 
5. S M C  Miscelianeous 
6. S L m C  Pubbcations & Publicity 
7. SLSnC S e ~ c e s  

1.8 Sale ~f Publications 

NSF Journal 
W Other Pwblicatmns 
SSR Journal 
Posters 
MA0 Publication 
Vidurawa 
HortDn Pla~ns V~deo 
Food SeaJri'C; 
Tutor Package 
Cheddlst of Rower~ng Plants 
Natural Resources of Sn Lanka (2000) 

1. Income received from WINISIS 
2. Other Income 
3. Internet membership fees 

2. Assets & the basis of their valuation 
g,lepreciabIe assets & Depreciation 

Depreciaeion has been provided on Original cost or qt valuation on a *sight-line basis consistent with that 
of the previous year and is calculated to write oft the assets over their estimated useful lives. 

Total Debtors 
Less: Provision for doubtful debts 

Provision has beerr provided for the debts outstanding over 3 years. 



3. -. Liabilities 

3: 1 Creditors 
Creditors amounting to RS. 3,694,730.17 Represents monies held by NSF as given belo* 

RS. 

1. CSC A/C 27,299.72 
2. Sundry Creditors 2,987.50 
3. CSC funds recaved for Remote Sens~ng Seminar - 24,098. 13 
4. Fauna & Flora Project A/C 63,410.00 
5. Genetic Resources 4 C  (CSC funds) 104,815.00 
6. MAB Sernlnar A/C 150,254.12 
7. Staff  Creditors 412.80 
8. Funds received for pr eparatron of , - 11,648.08 

bio-diversity report A/C 
9. Man Power Survey A/C 300,124.20 
10. MA8 News Letter 9,680.62 
11, Research Project on energy 3,200,000.00 

- Ministry Of Science !I Technology - year 2001 
-------- "L--" ---- 
3,894,730.17 - - - - - - - - - --------- 

3:2 Emplovees Benefit 

All employees are covered by EPF & EF. An approved Medical Scheme is provided in addition to 
the normal Weifare facilities available. 

Provisions have been made in the accounts in respect of liability for retiring gratuity. 

Amount paid far .;he year RS. 101,215.00 
Provision for the year RS. 843,230.00 

===a======= 

4. Publications for the value of RS. 2,688,784.00 
(Valued a t  selling price) is AvailaSle with us, ----------- ----------- 

5. NSF owns 16 :,chicles. They are located as foJlows 

A-T NSF 11 
With Researcb Grantees - 5 

-.. 
16 -- -- 



2 r, 

6. Funds drawn from the Treasuw dlari~~q 2001 

Consolidated Funds RS. 23,369,000.00 
-=;=--==1== 

Recurrent Funds RS, 22,352,312,90 
============ 

Foreign Aid Funds RS. 14,400,000.00 

Funds drawn from the Treasurv from I968 to 2001 

Consolidated Funds RS. 210,989,276.45 
------_-__-- ---- --- ----- 

Foreign Aids RS. 235,029,164.13 
============ 



I I 
The C hair-nran. 
Natior~al Science found at it.)^. 

Xepurt of the Aradi~or General on $hi. accounts of the National Science 
Faundation Tor the year ended 3 1  December 2.001 in terms uf Sectian 14(2)(c) of 
Lhe Knitrare AtL N11.38 of 1971. 
__-_______________-..-.---------..------------------------------ ---- 

\ 
Tl~e audit ol  accounts ot the Natiorlal Science Foundation ios the year ended 31 
December 2001 was carried nut ~nnrler. my directiot~ in parsuiulce of  provisions in 
Aizicle 154(1) of *be Culzstitutioni of the Democratic Socialist Republic of Sri Latlka 
r t l d  in cc?njunoticn with Secliclti 13(1) of the F i n a ~ ~ c e  Act No.38 or 1971. My 
obser-vakiotls which I cclnsider slzould be published with the annual report of the 
F ~ i l t ~ ~ l ~ t i r l t ~  i t 1  terms n l  Sect inn 14Q)Cc) nF tile Fin~ai:r;e Act appear i t1  tltjs reyml. A. 
detdiloJ r e p a t  it! iermf; of  Section 13(7)(a) o f h e  Finni~ce Act will be flit-ilislted to the 
Ch-airrnd~l c l E  the FsuaJdiot~ io due r;c?urse. 

1:2 Sg_ofs_e ofe4uuit 

Andit opinion, cornmenls and findiiigs in this reput1 ;u? based w a rcview of 
hxtncial st-alernenls prcsonlrr It* audit :tnd ~ubaliinhvt. tesls or skmplas or 

tm~sactions. The scopc nncl f le extent of s u ~ h  rcview mcl tests were sucli ~LY to 

C enable as wide aii iu~di' covsrage w ptxsihlc ti~ititirl the linlitations of  staff; other 
resources arid t ln~e avvns.lable lo :Ire. 'The r ~ ~ t t  was ~caarlcd out t n  ar;co~.d;mce w1l2r Sri 
Lmlta Auditialg S,atldards, tl~ettlods anti t~rl~ctices to obtci~l rensonlrt)le nssurrulce a8 to 
whether tile fina~~c%a[ statetucnts are &ee of n~aerinl tl:isstaternet~~;. The audit 
it~clucdcd esan~inafion of e v i d c ~ ~ c e  sr~pperting the 'mounts and dicclosrcl-es in financial 
statements as~d astssessmer~t of accounting p*-inuiples aid sig~ificmt estirnntes 
jlrrigerl~ellls ttlult: in the p~spsitior ~.ffi~~qttr;i i~l  dillelrlents, eva~aatioll d l h e i r  ~ W X a l l  
a-eselltation and t,Ictet-l~~ioing whzthrl- accountiug policics wloyted were qpropri.dtt, 
cotlsislently applied aitd dcqudely disciosed Sub-scctions (3) and (4) of Sectiot~ 1 3  
of the Finance, Act No.38 of 1941 give, di~cretion~~ powers to the Auditor General 
to determine tile scopc atid extent of the audit. 

Qlcp#a @@me ecM~ agit&a& INDEPENDENCE 6QUARE, 
am@@ or. @ CPSBJ8 G)sngpdq W. @alas COLOMBO 07,SRI WKA 



2. Accounts 

2:l Audit Opinion 

Except for tl16 effects of the djwtntes&% wisiilg Gon~ tlne ~~mttel-s referred to ha 
paragraph 2:3 of this report, I am sf opinion ttha the fmcancial statements have been 
satisfactorily prepared to present hirIy, in dl materid respects, the financial position 
of the Foundation as at 31 December 2001 and tlte resulb of its oplesatiolls for the 
year then ended, in accordance with S t i  Erun4EaAccountirmg Sta~x&ds. 

2:  2 Fin.(tnr;i-d RGYU'E~ 

The activities of the Foundation are being operated under the General Fwd b d  7 
Special Funds. According to the amounts presented, the working of the General 
Fund ofthe Foundation for the year ended 31 December 2601 had resulted .in a deficit 
of b.28,042,365 before taking into account the Govmnietlt Grant for recurrent 
'expenditure xi? compared with the deficit of Rs.28,899,448 for the preceding year, 

The deficit wax reblced to Rs.5,690,053 after taking into accn~~nt the Govomiexlt 
Grant of Ws.22,352,392 iilcluding foreigu aid received for recul-md cxp~;aQit~~-e, of the 
year under review. The deficit for the previous year was reduced to Rs.8,836,448 
after taking into account the Government Grant ofj R~.20,063,000 received for 
1-eclstmt expenditure for that year. 

The activities under special %ads had resuited in a deficit of Rs.34,463,365 before 
taking into accautllt the Government Grant and foreign aid for special firnds as 
cumpared wiLh ihe previous yea's defi~i i  ufRs.30,054,521. T ~ G  deficit fur 111: year . 
asnder review was uo~ivet~ted :o a surplus of Rs.3,170,635 after taking ido accolmt the 
Government Grant of Rs.37,634,030 (including foreign aid) received for activities of 
the special fbnds as against the  deficit o:'Rs.4,288,388 fbr the previous year after 
taking into acount the Governtnsnt C;r;nnt of Rs.25,766,134 (in~luditlg fcit-eign aid) 
received for activities of alhe reecial %II& for the preceding year. 

2:3 Comtnents on A c c o ~ ~ s ~ &  

2 3 :  1 A~~out l t ina  Policies 

( i )  The policy of the Foundation is to debit purchaae of fixed asseta fi-om 
foreign aid project fim& b the project fund acc;ounts and credit same 
6 0  project funds accounts in ca?itdization of those rarrsets instead of 
crediting to the general fund. This accounting policy had not been 
disclosed with the accnatnts. In cconseqalence ofthe hilure to debit the 
uu13-2 of Zts.24,617,164 being oapi!A exp~nditlirrt: in nupet;l of thee 



funds for the year urlder rtfview arid the preceding yew to the 
respective Foreign Aid Project Accouilts, the Proje~t Fund Accounts 
balaa~ces 11ad beean ovrmtate<l by si~liilw ;iunc71~1ts. 

( i i )  Funds r e l e a d  to h e  relevant institutions md oficers for 
implementation of projects are accounted for w expenditure at the time 
of release, As a restalf tlie expendit!,are had beeti ovetstakd due to the 

. actual expen~ditwe tnot beinlg refllectsd. ?'Iris aslcout~ting policy had not 
been disclosed with the %:c~~urmes. 

The following obsermiions are made. 

(i j Ttle tnaitl telephone exchange which had been digcarded &om use 
about 16 yews ago had been showel as a fixed asset at a value of 
Rs. 13,954. 

(ii) Tlie coi~tl~enter axd the pt-irrtcr valued at h.~31,999 ptu-chased %om 
funds of the Wdional Apprentice and Industrial Training Authority 
which should hilv; been retunled to that Authority after the completion 
of the ProLiect as per- conditions stipulated, Inad been shown as a fxed 
asset of the Foucdation. 

2:3 :3  Ilnderstatements md 3ve:stafements in the Accol~ltlts 

(i) Provisiotl for gatuity arnsiu1tit1.g to Ks.44,490 in respect sf 3 
employees had not Seen made. 

f i i )  FitIly dsprsciatftsri  bicycle^ atrd 3 motor vehiclee costing Rs.13,171 and 
Rs. 592,439 respectively coaitinried to be used had not been revalued 
rind brought to accounts. 



2:3:4 Non-costpliace with Laws., Rules, Regi6lafiotls aniManagetnent Decisions 

Followirlg iiista~r~es of non-cotnplia~ce were observed 

Refel-emce to Laws, Wlales, 
Regulations etc. 

(a) ,Guidelitnes approved by A d ~ a ~ c e s  at~iour~ting to Rs.897,172 
the Fo~ndatibn had been paid in respect of 19 

Research Prcjjecls exceeding the 
limih specifi~d in Sculiun l ( 4 )  
of the Guidelities. 

(b') Gazette Extra Crdinay 
No.Y45/15. of 
6 November 1996 
and No. 10001'1 7 of 
5 Wov~~nZ..tcr 1997 

(c) Circular Nc>.PU:'OOO/?XF 
rlatecl 1U Axgust 1983 
and Sectio~l 8(3) of 
Finance Act No.38 
of 19711 

Value of Rs. 10 zta~~q~s, instead of 
Rs. 100 stamps had beell affixed to 
security bonds and agreements 
relating to payment of loans to 
emplo yeea. 

A budget had not been prepared 
on the fbrmat hheeitied in the 
Cisculm. 

I 

(cl) Tn'ea+,uiy C t r ~ ~ i l w  'The acar;coat~ts trail $lot beeta pregaed 
No.44 of on the general format specified 
25 September 1987 by the Treasury. 

(e) -4greement Baled 
18 September 1999 signed 
wit11 tile Director o f  if~e 
Foundatiou. 

A sum of Rs. 180,360 being the 
mount  recovergble fiolri a 
S~iedifil: Offacer on breach of 
~p'-eeme~lt  haid uot bee11 
recovered. 



3. Financial and Opmatir~g Review 

3:1 Trwactions not mpportsd bv Adeql:ate Authority 

The following obsemations are mads. 

(a) Simc the k l i~&or of the Yostgadrrate hnstitlite of Science o f  tlne 
, University sf Pxdeniya had been qpoirlted as the Chiri~man of  the 

National Sciertnce Foundation in addition to his substan~ve post, 
remuneration payable to him should he decided with the concilrrence 
or &c Trcwerry. Howevm, .a st1111 uf Rs.350,OCJQ had becn paid al 
Rs. 10,080 per lnutrth lip to 30 September 2000 o t ~  the recommenrlation 
of the Administrative Secretary of rlre Foundation and at Rs. 11,000 per 
month &;ronn 1 October 2000 to 31 July 2001 or: the approval of'the 
Diractot. of the Foundation. 

{b) In spite of assigning an official vehicle to the Chairman and providing 
a fuel allwamnce of Ks.9,000 per month, travelling expenses a ~ d  
mileage amow~ting to Rs.289,068 ;u~d Rs.402,235 respectively had 
beela paid for trauellilsg betweeln the n-esideilce tllld the place of walk in 
the sffncid vehicle. Pna addition, subsistence allowance of Rs.95,210 
had d~30 been piaid. 

(c) Although the CC'hairm'dlnx had beet1 paid trwellitag expenses and mileage 
for travelliag between kis residesxe in Kmdy and the place of work, a 
house at Elvitignla Maw&&, hT&enjGta and a house at lib~vel~ck 
Rc:ul had aIsu been on rent fur his rxsi&nc;os. Nc~crut: mil 
;u~lountinagto Rs.200,500 iaad bee11 paid up to 30 April 2001. 

(d) According ta Public En&qxkee Cireulrs No.95 of 14 June 1994, 
ernpIoyees could he paid allomces only specifically approved by the 
Cabinst, Minishy of Public Administration or the Treasury with the 
qprovd of She Board of Maaagemerst concenied. Further, according 
to the Management Services Deya-ttueltt Circular No.13 of 21 
Noveauber 2001, Isepfi~rs Gat1 be paid oltly based on ew~rilitrg of profits 
illad elhe institutions depend on recurrent and capital grants h m  the 
Government we not e&tIe to pay bonus. However, the officers and 
employees of the Foundation had been paid at1nw.l bonus amoltntirng 
io Rs.Y43,12@ balance medical leave dlo\mtces amounting tu 
Rs.b89,3311 medical $rats amounting to Rs.45,408 during the 
year rrnder review without- specific approval. 



3 Alt!mngh rcsoutdces of Co!po~-atiotls or Ba;u.ds suclt as staff slrould not 
be utilized &r objectives of tire M;nistry, za femrtlle stenopphet of t11c 
Fnundatiorr f l d  beer1 detailed fijr service i ~ r  the Micistry fr-om 1994 to 
ZOI:J, T h i s  offirel. had been paid sala-ies 3z~cl allmv;ulc;es wrlc?lir;ting tn 
Rs.434,91 i. an~nuiii ballus ninouiitirig to Ks.70,00~1 mil Ks.32,080 on 
-xcount of unavailed o3edir;a; leave by Lhe FounrJation for tlie rclevmt 
period. 

I 

3 : 2  Idle Assek 

Er~uip~t~cnf vdr;zrl al RS. 348,904 purc;l~aseil ( b i l l  o r  Fureign Funds l i d  bean lying irllt: 
since the yezr 1989. They were. 4 0 ~ 4  uosetv(ceab\e. 

4. - Syeietria a1lt1 C h n t r @ &  

Deficieacies in the operaCons of Systems anti Coatrols will be reported tc the 
Chairman of the Foundation f s rlry repor1 on Se~tiot l  13i7j  j;i) of the Finuica Act. 
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Response of the NSP to the R e ~ o r t  of tbe Auditor General on thk accdunts of the 
National Science Foundation for the year ending 31'' December 2001 

2:3:1 Accounting 'Policies 

(1) We adopted this policy in 1986, of not treating the cost of assets purchased 
as expenditure in the relevant fund accounts, as there should be an 
investment corresponding to the assets purchased in the relevant fund 
account. 

We discl.>sed t5is change of policy in 1986 to'the auditors. Prior to 1986, 
we have treated the assets purchased as expenditure in the respective fmd 
accounts nad credltcd the NARESA fund account, with the cost of 
assets purcnased. 

The policy adopted in year 1986, has been consistently applied. We will 
state this accounting policy in our notes on accounts in the future. 

We have explake? this in our replies dated 22.10.2001 and 20.12.2001 to 
Audit Reports 14 (2) (c) Nr. 13 (7) (a) respectively for the year 2000, and 
on 11.09 2002 jn reply to Audit R&ort 14(2), (C) for the year 2001. 

The Auclit and Managenicnt Committee of NSF has also decided to obtain 
an outade ooinlcn on this matter. Thc Accouiitant has also been instructed 
to clarify disagreements on accounting pjactices with the Audit and to 
adopt a rnuttaally acceptable procedure m future. 

(Il) Research Grants 

Policy o i  the Natlonal Science Foundation in funding research grants as 
krrnulated 1r1 the Research Grants Contractual agreement, 1s to transfer 
the funds to the institution where the grantee is employed in installments, 
and if there 1s &n uunuscd balance of funds with the relevant institut~on, 
after completion OE the proj~ct, the balance has to be refimded to NSF 

Hence since 1992, we treat the f m d s  transferred to the institution as 
expenditure and at the end of the project, if therc remain unutilized funds, 
we create a debtor for that amount Yhrs is done in accordance with the 
conditions of the Research Grants cantractual agreement. Any funds 
released to grantees arc heated as Cash advancesicash imprest. and not as 
expenciture as rcpo7te.t. 

We will state !his accounting policy in our notes on accounts in the future. 



2:3:2 Enappropriate Disclosures in the Accounts 

(1) Telephone system: - T h s  has been written off in the year 2002. 

(li) Computer and  Pnnte: - These Items have been purchased out of funds 
received £1-om Nar~onal  Apprentice and Industrial Tra~nlng Ztlstltule 
(NAITX) for a survey conducted by Mr, Garnim Senevlrathne a 
coxsultan! for thrs projecr at the hSF at that time. These !terns were 
purchased rn 1999. NSF made the decisjon in year 2000 to hand over 
these items to NAITA We capltalrzed these Items at the t m e  of purchase 
1n 1999. Jirectoi and Admmstratlve Officer hhae been instructed to take 
legal action immedrately to recover the Item from Mr. Scncv~rathne who 
has since left the NSF Once the items are handed over lo NAITA, we 
will make the necessary entries In our books of accounts 

2:3:3 Understatebnents and overstatements, in the Accounts 

(i) The employments of these employees were initially on casual basls and 
then converted lnto cophact basis. Due to Lhis change they have not been 
taken to the list of provision for gratuity. However it has already been 
noted to correct this error in the next preparation as the relevant employees 
are now ir, perrrlanent cadre. 

(ii) , 
It has alrezdy been noted to revalue the motor vehcles and the bicycles 
and to record the values in the accounts. 

2:3:4 Non Compliances with Laws, Rules, Regulations and Management decisiolls 

(a) The g a n t  num2ers reported are 5 r  research grants, awards where we 
transfemd the unds to University of Peradeniya, where the research IS 

carried out We expect the relevant institution to disburse funds accordng 
to prevailing finzncial regulations. See also 2:3: 1 (11) 

(b) S~nce  the audit Sad pointed out this matter earlier, arrangcrnents were 
rnade to get instructions from Inland Revenue Department and to apply the 
proper procedure. However we did not proceed with that as the stamp 
duty was cancelled s~bsequently. 

(c) The budget was p?epared according to the formats specified by the 
Ministry / General Treasusy according to the circular issued in year 2000. 

(d) Final Accounts - 'Tke accounts have beer! prepared in the standard format 
which we have been using since 1987. 



The relevant scient:fic officer (Mrs. G N Uliuwishewa) initially agreed to pay 
the dues to NSF since she failed to serve the obligatory period as per the 
agreement. She has not responded to the reminders sent by NSF and it has 
now become diff3cuir lo contact her as she is in Yew Zealand The Director 
and Administrative Xficer have becn instructed to take legal action against 
Mrs. ~ l u w i s h e v ~ a  immediately to recover the dues. 

Financial and Operating Review 

'Transactions not supported by adequate authority 

(a) The remuneration and other conditions and benefit.. appl~cable to the 
then C h a m a n  Prof. K. Dalanayake was not given 117 the particular 
appointment letter. These issues were discussed at the time with the 
Ministry of Science & Technology. It was decided by the NSF 
adnl inzstrat~o~ to pay an allowance of Rs. 10,000/= per month (half 
of tlze allowzlce appiicable to the full time Cha~rman as per the 
circular ?ED 132 datcd 27.06.1 937) on the verbal instructrons of the 
then Sccrebry to the Ministry Mr. H A Wirnalagunawardena. 

(b) In addition ro the fuel allowance, payments were made for 
subsistence and have1 expenses of the then Chainnan Prof, K. 
Daha~ayake as per Ihe order of the then Min~ster of Science & 
Technology (Ex-Minister B. Weerakoop) and instructed by the then 
Acting Secretary of the hti lnistry Mr. A W C Perera ( on 
29.10.1938). 

(c) Payments were made as house rent of axe house used by the then 
Chamnail Prof K Dahanayake as per the dec~sion taken by the then 
Boslld of Management in 1998 in response to a lequest made by 
Prof Dal~;!nayske (refer NSF Board minute 98-1 i -1 80). 

The Wnistrq of Economic Reform, Science & Technology, has also 
raised the vahdity of above payments. The Secretary to the Ministry, 
Mr Ci Hewagama wrote to present C h a ~ m a n  NSF asking hlm to 
take action to recover the relevant sums. The present NSF Board 
decrded to wnte to Mr Hewagama gving full derails and the 
sequence of auchorizat~ons and askrng the Mimstry to take 
appropriate legal action through the Attorney Genexal if the Ministry 
decms it suitable. 



(d) The then Board of Mamgemcnt decided to pay an annual payment to 
the staff as an incentive payment for the year 2001 utilizing funds for 
overheads from foreign grants awarded to the NSF, and not 
government funds.The un-utilized medical leave of the employees 
are encashed at the end of the year. Illis has been done since 1983 
The Secretary, Minlsny of Science & Technology has informed Ihc 
Mrnrstry of Finance legardlne, the need of payment of annual 
payment and the reimblu-sement of un-util~zed medical leave (refer 
letters dated 20.1 1 ,1998). 'The reimbursement of normal medical 
bills of the employees (up to a Iimil of Rs. 500/- per annum) IS 

allowed as an extension of the NSF medical scheme, which was 
originally operated through the insurance Corporation of Sri Lanka 

(e) On the request of the then Secretary to the Ministry, Mr. H A 
Wimalagunawardena, the Stenographer Miss N S S Silva had been 
released to the Ministry on 23.09.1993. However she has reported 
back .to NSF on 05.08.2002 afier action was taken by the present 
NSF management. 

3:2 Idle Assets 

The serv ce or the micro photographer/audio visual operator was 
terminated m d  no recruitment was done (wtth new technologies 
microfilming became outdated). However some of the audrovisual 
equipment were taken over by the Mznistry of Science & 
Technology in 1990, in the process of talung over the other NSF 
assets and office rooms. These equipment were returned on 
1 1 ! 1. I994 in very poor condition. Arrangements have already been 
made to auction rhe relevant equipment, as they x e  outdaled and 
muable 
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