











Summary of Financial Status ~ 2001

Rs. 50 191 481.00
. Amount approved by the Treasury - Rs. 42 000 000.00

. Amount requested for consolidated funds

. Amount requested for recurrent expenditure - Rs. 34 492 272.00
. Amount approved by the Treasury - Rs. 24 030 000.00

. Approved foreign aid estimate - Rs. 14 400 000.00

However, NSF was requested to save 10% of the budgetary proyiéio_ns made for recurrent ';éxpenditqre
except for safaries & wages, and other aliowances and manage operational expenses within the reduced .
provisions.



L € .or " of Scientific Research

¥ Research Grants Scheme

The award of research grants is one of the main activities of the NSFE to promote scientific and technological
research in the country. The NSF entertained applications for research grants throughout the year with a
rolling deadline. This facilitated the scientists to obtain funds for their research activities as and when the
need arose. In year 2001 NSF called applications for research grants through a newspaper advertisement
also. During the year 109 applications were received to be considered for funding.

The appliCations are screened and evaluated by the NSF Working Committees. The Working Committees are
made up of eminent scientists of different disciplines drawn from universities and public/private sector

institutions. Based on their recommendations these applications are forwarded to the Board of Management
for approval. ,

Research grants thus awarded are monitored regularly through half-yearly progress reports. In addition,
progress review seminars are held where grantees make presentations based on the work carried out under
the project. This gives them the opportunity to clarify problems faced by them and carryout the research

work more effectively. Working Committee members visit the project sites in some cases with a view to
ascertaining the work done by the grantees.

Once the research project is completed, a final report is submitted by the grantees which is evaluated by a
specialist appointed by the Working Committee. The evaluation takes into account any postgraduate
degrees awarded to personnel associated with the project and also the intrinsic scientific-contributions made
towards widening the horizons of knowledge and/or application of science and technology for development.,

Sufnmary of information about the Research Grants Scheme for the year 2001 is given below. Details of
grants awarded in year 2001 are given in the annexes.

On going grants as at 31.12.2001 - . -149 .
Grants awarded in 2001 e -~ 55
Amount allocated for new grants for the first year ('2001) ' - Rs. 25 068 537.00
Grants Completed - 35
Research Students appointed - 24
* No. of Research Students registered for postgraduate degrees - 19
‘ No. of publications & commuhications » - - 73
Postgraduate theses received - oo 7 - 08
M.Phil - 05 ‘e

Ph.D - 03



# Block Grants Scheme

The block grants scheme was introduced in year 2000 and it provides funds upto Rs. 500,000/= for a period
of one year to supplement the research funds of universities, research institutions and state organisations
(details given in the annexes). The biock grants awarded in year 2001 were approved in year 2000.

# Support for Research Equiprnent

Noting the fact that most of the research activities are held up due to the non-availability of research
equipment, the NSF initiated a scheme fo provide funds upto one million rupees to purchase laboratory
equipment. Eleven grants were approved in the year 2000 and awards were made in 2001. (details given
in the annexes).

Newly Introduced Schemes

In year 2001 the NSF initiated several grant schemes with a view fo fulfill the mandate of the NSF to
promote and strengthen capacity in the country to conduct research.

® Researchi Assistantship/Fellowship Programme (RAP)

This scheme was introduced in 2001 to enhance research capacity in Research Institutions in Sri Lanka by
facilitating recruitment of good scientists to work on identified research areas on contract basis. Award of
assistantships/fellowships to be made available at three levels: for graduates, M.Phil and Ph.D. holders wrth
monthly allowances of Rs. 16,000/-,15,000/- and 20,000/- respectively.

Based on an aptitude test and subsequent interviews, fourteen Research Assistantships were awarded to
following institutes:

. Rubber Research Institute (RRI) ~ 04

. Industrial Technology Institute (IT]) - 03

. Horticulture Research & Developrnent Institute (HORDI) — 02

. Veterinary Research Institute (VRI) - 01

. Rice Research & Development Institute (RRDI) - 02

. Bandaranaike Memorial Ayurvedic Research Institute (BMARI) ~ 02

O pd LN

% Research Studentship {Industry)} Programme

The purpose of this new programme is to create a significant impact on the Industry - Research Institute/
University partnerships. Under this programme, graduates who wish to work on local industry related
problems are expected to submit a project proposat in consultation with a suitable industry partner and a
supervisor from a recognized university or a research institute. Most of the research work is expected to be
conducted ab the industry premises although essential laboratory work could be done in the
university/research institute. The results/ outputs of the project should be shared by the industry partner
and the university/research institute. The NSF is to provide a maintenance allowance between Rs. 7,000/~
to 10,000/- per month for the Research Student.

Two Research Studentships (Industry) were awarded under this programme:
1. ITI - Nimanoc Marketing (Pvt) Ltd, Hijra Farms Ltd and Aitken Spence Ltd (Industry partners).
2. Dept. of Geolegy, UOP — Foundation & Waterwell Engineering (Pvt) Ltd (Industry partner).



¥ Research Studentship PFrogramme for Postgraduate Students in Universities and
Postgraduate Institutes (RSP)

The NSF initiated this scheme with a2 view to facilitating the postgraduate students who registered for
postgraduate degrees. It was decided to award a limited number of studentships to postgraduate students
to carry out their research projects. The studentship consists of a monthly allowance of Rs. 8,000 to

10,000 for 2 to 3 years and a grant for consumables/field expenses subject to the upper timit of Rs.
50,000/~ per year. . co o

Applications for 2001 were invited from Universities and Postgraduate Institutes, and 23 Research
Studentships were awarded to following institutes:

. Postgraduate Institute of Science (PGIS) - 05

. Postgraduate Institute of Archaeclogy (PGIAR) — 05
. University of Kelaniya (Science) - 05

- University of Ruhuna (Agriculture) — 03

- University of Peradeniya (Engineering) - 03

. Eastern University (Science) — 01

. Open University (Humanities & Social Science) — 01

OO W=

¥ NSF Scheme to support young reseérches/in ventors

The NSF has initiated a scheme to extend its support for research by allocating funds to young researchers
and innovators. The purpose of this scheme is to promote inventiveness and innovation among bright
young students and research minded youngsters. ' L

Applications are entertained on a regular basis from students, school leavers and others {under 25 years of
age on the date of application) to provide support in respect of articles or services to be: designed,
developed or produced which may be considered as inventions or innovations. An amount generally not
exceeding Rs. 25,000/= may be awarded based on the reguirements of the project,

One grant was awarded under this scheme during year 2001.
Researcher —  Mr. H, M. K. S. K. Wickramanayake
University of Peradeniya

Supervisors- Prof, Kapila Gunasekera and Prof. R. Hoole
University of Peradeniya

Amount - Rs. 15,000/=

Project Title-  Development of an online data logger



Seminars and Workshops

A number of seminars, workshops and conferences were organized by the NSF during the year 2001 in
order to initiate interaction among scientists, researchers and policy makers. This would -enable them to
share experiences, update knowledge and at the same time pave the way for the NSF to emerge as.a \yery

strong platform for development of scientific dialogue and a channel for efficient dissemination of scxence
and technology information.

¥ Progress Review Seminars

As part of the monitoring process of research projects, NSF held several Progress Review Seminars to
evaluate the progress of ongoing projects in different disciplines. The Working Committee members of the
relevant fields, grantees and invited scientists participated in them. The expert commeénts of eminent
scientists are much valued in conducting research work more efficiently and effectwely The details of the
progress Review Seminars held dur.ng year 2001 are given below.

Discip/ihe H .. Date No. of Pre#entatioﬁs
Biotectinology 05" November 08

Bivlogical Sciences 20" September 05

Bib/ogica/ Sclences 09" November 08

Chemical & Earth Sciences 27 July 07

Physical & Mathematical Sciences 12" November 09

Science Education & Popufarization 04" January 04

The Working Committee on Social Sciences held four progress review seminars during 2001 which were
expanded to include presentations on proposed research projects of prospective grantees in addition to the
presentations made on projects in progress. The Committee found this activity to be very beneficial in
improving the quality and awareness of research practices among junior researchers while helping the
Committee to gauge the quality of research more intensively using the expertise of social scientists outside
the Committee.

Date No. of Presentations
11" June 05
27" August 05
25" October 05

20" December 07
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¥ Training Workshops for Youn Social Scientists

The NSF Working Committee on Sucial Sciences continued to conduct the series of Training Workshops
initiated in 1999 in collaboration with the section “F* of the Sri Lanka Association for the Advancement of
Science. The objective is to provide young social scientists with a good background in the basics of social

science research. Two workshops of the series were held during year 2001.

(1)

(2)

Workshop No. 7

Date - 30 - 31 March
Venue - NSF Auditoriura
No. of Resource Persons - 05

No. of participants - 25

Workshop No 8

Date - 28 — 29 September
Venue - NSF Auditorium
No. of Resource Persons - 05

No. of participants - 22

“Hands on Science”

The Working Committee on Sciernce Education and Popularization organized a series of workshops for
primary school teachers at main education zones of the districts. The main objectives of the workshops
were to introduce new teaching strategies identified at the International Conference on Primary School
Science and Mathematics education F2id in November 2000 in Beijing. Six workshops were held during

the year.
Date
06/04/2001
09/06/2001
21/ 07/2001
15/09/2001
03/11/2001

04/11/2001

Venue
National Stience Foundation, Colombo G7
(Colomizo Education Zone)

Sujatha Balika M.V., Matara
{Matara Education Zone)

Teachers’ Centre, Kegatle
(Kegalle Education Zone)

Trinity College, Kandy
(Kandy Education Zone)

Anuradhapura M.M.V., Anuradhapura
(Anuradhapura Education Zone)

Polonnaruwa Royal Coilege, Polonnaruwa
{Polonnaruwa Education Zone)

Mo. of Participaqts
94
39
25
| 169
94

51



Theme Seminars, Workshops, Confererices...

Theme : Training workshop on General iLinear Models
Date : 02 - 03 March
Venue » NSF

This workshop was organized by the NSF in order 70 provide knowledge and training on data anaiysis in
surveys and experiments. Applications were called through a newspaper advertisement where the target

group was researchers and mid career professionals in private and public sector institutions and
universities.

Resource persons Prof. R. O. Thattii, Dr. S, Samitha of University of Peradeniya and Dr. Gamini de Silva
of Dept. of Census & Statistics conducted the workshop which consisted of lectures and practical
training on data analysis using SAS computer package. Number of participants were restricted to 20,

and they were from various i=stitutes such as SUDA, National Museums, National Hospital, HARTI, CTC
and Sampath Bank.

Theme : Workshop on Systematics of Ants
Date: < April 09 - 10
Venue: : University of Kelaniya

The NSF Working Committee on Zoological Survey of Sri Lanka in collaboration with the University of
. Kelaniya organized the workshop. The principal resource person was Prof. Seiki Yamane of Kagoshima
University, Japan. Twenty participanis attended this workshop which consisted of lectures, laboratory
sessions. and a field trip.. As a follow-up activity the participants were requested to start a collection of
. their own specimens of ants for six months to be handed over to supplement the existing collection at
University of Kelaniya. ’ L

Theme : Workshop on “Problems faced by NSF grantees and methocdis of overcoming
.. . them”

Date: : April 24, 2001

Venue: : NSF, Auditorium

The above wcSrkshop was organized by the Working Committee on Engineering and Built Environment
with the objective of looking intc the practical problems faced by grantees and research managers. The

discussion group included NSF Staf, and members of the Working Committee on Engineering and Built
Environment. .

Theme : Seminar on Teaching Science through drama to popuiarize scieiice
Date: ¢ May 22, 2001 EE
Venue: : Trinity College, Kandy

The NSF Working Committee an Science Education and Popularisation organized this programme with
the objectives of introducing the use of drama for teaching scientific concepts and to motivate students
and teachers to produce science dramas. Three science dramas were presented by students. 90
students and, 30 O/L and A/L drama teachers from 09 schools in Kandy education zene participated. -



d Theme : Workshop on Microbial Pesticides

Date : June 08, 2001

Venue . NSF

: ’Micro'bia! pesticides/preparations are imported to the country for agricuitural purposes and
biodegradation etc. These are imported mostly by private sector organizations. The legat mechanisms
for regulating the import of these products is not available in the country. ’

The NSF Working Committee on Biclogical Science was concerned about the impact of these microbial
products on the environment. This viorkshop was held to discuss this issue and make recommendatiorns
to implement a suitable scheme for regulating the import of these products. Academics, researchers and
representatives from law implementing institutes attended the workshop.

a Theme : Globalization and its impact: economic, sodial and culturai dimensions
Date t July 06, 2001
Venue . Sri Lanka Foundation Institute

The Working Committee on Social Sciences held a national seminar on Globalization, in collaboration
with the Sri Lanka Foundation Institute. This was held in preparation for NSF participation in the
regional symposium of the Asian Association of Social Science Research Councils (AASSREC). A country
paper on the above theme was presented by Prof. P. V. B. Karunathilake (Member, NSF Working
Committee on Social Sciences) at the 14" Biennial General Conference of ASSREC held in Vietnam in
October, 2001.

o Theme : Workshop on Research Priorities in Engineering and Built Environment
Date : August 11
Venue : BMICH

The above seminar was organized by the NSF Working Committee on Engineering and Built
Environment in crder to identify research priorities in the field. Identified research priorities are being
finalized by the Committee to be sent to the Research Institutions and the Industry with calls for
research proposals on the topics.

1 Theme ! Symposium ¢a Mathematical Modeling
Date . September 15
Venue . NSF

This symposium was organized by the NSF Working Committee on Physical and Mathematical Sciences
with the objective at providing a forum to discuss problems in the iocal industries and other relevant
field situations that require mathematical modeling, and to initiate a collaboration between the users of
mathematical modeling in local industry and in other places and the mathematicians in the universities.
Fifty two participants who had been nominated by their respective institutions attended this symposium.
Presentations were made on mathematical modeling in meteorology, process control in tile
manufacturing, use of software in mathematicai modeling etc.
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g Theme : National seminar on “Garbage as a source of Energy and fertilizer
Date : September 29
Venue 1 NSF

The above seminar was organized by the NSF Working Committee on &nergy with the objective of
creating awareness among researchers and users on the fatest know- how in this field. Foreign
resource persons and lacal sciertists made présentations at the seminar whlch aiso included a fieid visit
to a project site. -

® Pubdlic Seminars

A public seminar on “Science Education” was held on 23 February for scientists partially funded by the
Irnternational Contacts Fund of the NSF to attend Conferences/seminars/workshops/training
programmes. The objective of this seminar was to share the knowledge and experience gained by the
travel grantees with the others who did not have the opportunity to attend these ‘events. Six-travel
grantees made presentatlons at th|s semmar “

PRI

ISR TTI
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NSF Merit Awards for Scientific Research - 2001

The National Science Foundation awards prizes bienniatiy to Sri Lankan scientists for research work of
outstanaing merit carried out on NSF funded projects. This scheme was initiated in 1986. The purpose of
the award is to bestow on researchers the recognition they deserve for the contributions made for the
advancement of science and thereby achieving one of *he main objectives of the National Science
foundation. This award scheme is also meant to motivate NSF research grantees to maintain high
standards of scientific research while at the same time helping to enhance their career prospects as
recognized scientists.

Winbers for 2001 were selected from the research projects completed during years 1999 and 2000. The
Working Committees of the NSF secommended the scientists for the awards in respective fields.

The awards were presented at a ceremony held on 7% tiovember 200%; in the NSF Auditorium. Each award

consisted of a cash prize of Rs. 25,000, a certificate and a personalized plaque.. The winners are given
below. ‘ L '

¢ Agricultural Science & Forestry
Dr. P.LA.G. Alwis, Faculty of Agriculture, University of Ruhuna : -
Project Title - Development of swinging fugs reversible cage wheels for small and medium power tractors

Dr(Ms) D.C.K. Meperuma, Facuity of Agriculture, University of Peradeniya'
Project Title - Modified atmospheric storage (MAP) and its effect on biochemical changes of banana,
avocado, pineapple and mango

Dr. Shanthi de Silva, Dept. of Agriculturai Engineering, Open University of Sri Lanka
Project Title - Identifying optimun agro-well dimznsions to sustainable irrigation in Anuradbapura district

s Chemical & Farth Sciences
Dr. K.R.R. Mahanama & Dr. D.P. Dissanayake, Department of Chemistry, University of Colombo
Project Title - Method aevelopment of analysis and control of organic poflutants in diesel exhaust

+ Engineering & Buift Envircrmaiit
Prof. G.E. Amirthanathan, Faculty of Engineering, University of Peradeniya,
Mr. 1.M.J.C. Jayalath and Mr. ).P. Padmasiri, Nationa! Water Supply & Drainage Board : y
Project Title - Suitability of dynamic roughing filters as pre-treatrent systems for slow sand filters in Sri
Lanka.

Prof. W.P.S. Dias, Department of Civil Engmeering, University of Moratuwa
Project Titke - The feasibility of using product models for representing buitding information

e Health Sciences
Dr(Ms) S.M.D.N. Wickramasinghe, Faculty of Medicine, University of Sri Jayawardenepura _
Project Title - The effects of garlic on hepatocarcinogenesis in normal and hypercholesterolemic rats

¢ Physical & Mathematical Sciences
Dr. CAN. Fernande, Department of Physics, Univarsity of Ruhuna )
Project Title - High efiiciency photovoltaic cells refated to P-CuSCN, P-Cul, n-TiO, n-Cu0 sensitised with
ordered and disordered molecular arrangements 3t low Cost. '



Publications
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Jouriial of the National Science Foundation

Volume 28, No. 1 &

2

Sri Lanka Jourrial of Social Sciences

Volume 22, No. 1 &

2 (Cecember)

Ne ws update on Activities in Sociai Sciences

Recognizing the need to maintain a continuous dialogue with social scientists on reséarch and other
activities in social sciences the NSF Working Committee on Social Sciences initiated a news bulletin. - The
first issue of this was released during 2001 and it contained NSF activities in social sciences.

Vidya — Néwsletter
Volume 3, No. 1 -

Volume 3, No. 2 -
Volume 3, No. 3 -
Volume 3, No. 4 -

Midurava

January, 2001
April, 200!
July, 2001
October, 200&

Yolume 20 (2) — Projects for learr:ing (Sinhala, Tamil, English) — released
Yolume 20 (2) — Mosquito borne diseases (Sinhala) — released

Yolume 20 (2) — Mosquito borne diseases (English) — is in progress
Volume 20 (2) — Mosquito borne diseeses (Tamil) — is in progress
Yolume 21 (1) — Science Communicalion — in progress

Special Publications

0 Neatural Resources of Sri Lanka 2609

The first copy of the publication "Natural Resources of Sri Lanka — 2000” published by the NSF was
presented to Her Excellency the President at the Presidential Secretariat on 25/08/2001.
Kingsley T. Wickremaratne the Advisor to the President on International Trade received the

presentation on behalf of the President.

“Natural Resources
Lanka — Conditions

of Sri Lanka 2000” is a revision of the publication titled “Natural Resources of Sri
and trends” published by NARESA (now the NSF) in 1991. The new publication
was compiled incorporating the most recent data on natural resources, policy changes and

development approaches.

0 Moles and Atoms

The Tamil translation of the book titled “Moles and Atoms” by C. Warakademya was pubhshed
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International Scientific Activities

#  Sida/SAREC Programme

Under the Sri tanka -~ Sweden bilateral research co-operation, Suda/SAREC has approved SEK
4,900,000/ for the following projects to be funded during the period 2000 — 2002.

® International Travel Fund

Sri Lankan Scientists are supported for international travel to attend scientific meetings/workshops/short
term training programmes. Applications are considered on the basis of three geographical regions, i.e.
SAARC, Asia — Australia and Africa ~ America, Europe regions. During the year 2001,.166 applications
were received and 62 trave! grants were awarded.

&  Sida/NSF Research Grants

A total number of 23 projects were operating during the year 2001 in the fields of Social Sciences,
Energy and Biotechnology. Details are given in annexes.

e Urgent Spare Parts Fund

During year 2001, severa' requests from universities and research institutes for procurement of
spare parts for their scientific equipment were forwarded to Sida/SAREC for consideration. In
addition, the following training workshops were funded under this scheme; :

- Workshop on Microprocessors & Micro Controllers : Organ/‘zed by Atomic Energy Authority.
- Workshop on ‘Oscilloscopes’

The NSF together with Arther C. Clarke Centre for Modern Technologies (ACCIMT) has initiated a

programme to enharice the technical capabilities of the technicians/technical officers in universities

and research institutes, in the field of electronics under the spare parts scheme. As an initia| step, a:
four-day training workshop on ‘Oscilloscopes’ was organized and conducted in August/September

2001 at the ACCIMT.

e R& D‘Pa//cy/S&-Tind/cazors

Two Ph.D programmes and one MBA programme were sponsored during the year.’ The details are
given under staff training.

The National Survey on R & D-2000" was initiated in March 2001 Data was gathered from research
institutions, universities and private sector ingustries. .
The study on ™ Mobility of S & T professionals” was completed and the country report based on the
survey was submitted to COSTED in Chennai, India.

Web site on "R & D institutes in Sri Lanka” was updated. :
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¥ Commonwealth Science Council

® Trave! Grants Scheme

The purpose of this travel grants scheme is to help scientists of member countries of the CSC to attend
international conferences, major meetings and short technical in — service training ccurses. ~Grants
caver the actual costs of the return airfare and registration fees upto a total of £ 1000.

During the year 2001, eighteen applications were received and processed. Nine travel grants were
awarded by the CSC.

® Fellowship Scheme

This fellowship scheme provides opportunities for scientists from member Commonwealth devéloping
countries, to enhance their professional skills and experience through short term attachments in other
commonwealth countries.

Four applications were received and processed during the year. 03 fellowships were awarded.

®  Workshops

Information on the following workshops sponsored by the CSC were circulated among relevant
institutions and nominations were forwarded to the CSC.

(a) Training workshop on “Sustainable mining practices in the Pacific'Rim”
February 4 - 8, 2001, Papua New Guinea

o)) “CommgGuest: First science communication workshop” at Commonwealth Heads of
Government meeting, '
May 1 - 5, 2001, Brisbane, Austratia

¥ International Mathematical Olympiad

The 42 Internationa! Mathematical Olympiad (IMO ~ 2001) was held in Washington, D.C. USA from 1%
~ 14", July 2001. The organisers of the IMO — 2001 requested the National Science Foundation to send
a team from Sri Lanka. The NSF Working Committee on Physical & Mathematical Sciences selected the
team from among the candidates who obtained A’s in Combination Mathematics at the G.C.E. (A/L)
examination held in 2000. Eleven students underwent one week residential training at National Institute
of Education at Maharagama. At the end of this programme a final selection test was conducted and
four students who excelled ware selected for the NMational Team (this test examined the students
creativeness and innovativeness which are very essential for the International Mathematical Clympiad
contest), The NSF nrovided the necessary funds towards airfare and incidental expenses of the team.
In addition Tokyo Cement Ltd. gave assistance for Visa fees. The USA organizers met all other
expenses. i ‘

Contestants (listed according to order ¢f merit)

Mr. T.M.C. de Zoysa, Dharmashoka Collzge, Ambalangoda
Mr. G.ILN.W. Liyanage, St. Peter’s College, Cotombo

Mr. I.H. Katugampala, Ananda College, Colombo

Mr. C.M. Dissanayake, Royal College, Colombo
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Team teader - Dr. M.A.U. Mampitiya, Univ. of Kelaniya
Deputy Team Leader — Or. C.J. Jayawardena, Univ. of Colombo
Mr. T.M.C. de Zoysa won a Bronze Medal.

International Foundation for Sciesice

The NSF is @ member organisation of the Intemational Foundation for Science, which is an interpational,
non-govermmental organisation based in Sweden. The IFS supports young scientists in developing
countries in their research efforts in the agricultural and bislogical sciences as well as in management,
conservation and sustainable use of natural resources.

buring the year 2001, five scientists submitted applications for research grants under the IFS research
grants scheme,

On a communique sent by the IFS, NSF called for applications for the IFS Silver jubilee Award for year
2001, from current and previcus IFS research grantees. One application was received and forwarded
to the IFS for consideration.

Intermational Council for Science (3CS)

ICSU is a non governmental organization which is mandated to promote international scientific activities
in the different branches of science and their applications for the benefit of humanity. The NSF which is
the national scientific member of the ICS, coordinates the activities related to Sri Lanka. NSF
disserninated the information reiated to ICS grants programme- year 2002, to the relevant scientific
personnel, requesting them to formulate research proposals for this programme.

International Centre for Genetic Engineering & Biotechnology (ICGEE)

The NSF being the National Scientific Focal Point for the ICGEB, sent 6 nominations for consideration
under the Ph.D programme in Molecular genetics hield at ICGEB, Trieste, Italy and New Delhi, India.
Accordingly, one pre-doctoral fellowsnip was awarded to Ms Ruvini Tharanga Ariyadasa from the
Department of Agricultural Biolegy, University of Peradeniya.

Indo Sri Lanka § & T cooperation Bivtechnology Programme

Two project proposals were sent to the Department of Blotechnology, New Dethi, Indla seeking research
coliaboration under the S & T Cooperation.
i, DNA typing of humans.
Or. Maya Gunasekera, Department of Chemistry, Univ. of Colombo

i. Immunopathogenesis of malaria.
Dr. Anura Weerasinghe, Medical Research Institute.

Committee on Science and Technology in Developing Countries (COSTED)

COSTED, the ICSU (International Council for Science) Committee on Science and Technology in
Developing Countries is mandated to promcte science and technoiogy in the developing countres.
COSTED has been achieving its objectives by organising sdentific meetmgs awd tralmﬁg programmes of
relevance and benefit o the developing countries.



o During year 2001, COSTED held a workshop on “Science Communication” from 19-23 November in Goa,
India. This workshop was meant for science writers, science teachers and people involved:in science

popularization in South Asian countries: COSTED fully sponsored the partrcnpatron of two Sri’ Lankan
scientists at this warkshon.

e JNCASR — COSTED Feflowship Programme

This Fellowship programme which is jointly instituted by the Jawahrlal Nehru Centre for Advanced
Scientific Research (JNCASR) and COSTED, is meant to foster free mobility and exchange of scientists
from developmg countries. The ellowqhup covers short-term research, training or partrcrpatory research
work in physicai, chemical and biological sciences in reputed scientific institutions in India.

The information about this programme was disseminated among relevant institutions.

#  Asian Association of Social Science Research Councils (AASSREC)

The NSF continued to function as the national focal point for AASSREC (Asian Association of Social
Science Research Councils) and co-ordinated its activities with the Sri Lankan Social Scier)tists.

A member of the Working Committee represented the NSF at the 4 Biennial Conference. of the
AASSREC which took place in Vietnam in October 2001.

¥ SAARC Activities

SAARC Technical Committee on Science & Technology held its first meeting in New Dethi from January
23 — 25, 2001, Dr. (Ms) T. F. Dias and Dr. (Ms) N. Ediriweera (ITI) represented Sri Lanka at this

meeting.

. The followmg two projects were sent to the SAARC Secretarrat for their consrderatlon

Development of infrastructure facilities for the producticn of tissue culture based runners of
certified strawberry varieties for commercial cultivation.

Dr. M. M. Nugalivadde, Agricultural Research Station, Sita Eliya, Nuwara Ellya
Towards biotechnological approaches for conservation and sustainable use of medicinal

. -plants in the SAARC region.

Dr. Y. M. H. B. Yapabandara, IT1

»  The NSF Working Committee on Biotechnology prepared a concept paper on “Vaccines and
diagnostics for human health” and forwarded to the SAARC Secretariat.

e The requisite plan on human resources development was forwarded to the SAARC Secretariat.

s The following two draft documents were forwarded to the SAARC Secretariat to be circulated among
other member countries.

Guidelines for the safe use of rDNA technology in the laboratory prepared by the NSF
Working Committee on Biotechnology

National guidelines for import and planned release of genetrcally maodified orgamsms and
products prepared by the Ministry of Environment.



¥ Visits of Foreign Delegates

January 2001 - or. Ken Lum
Director, Science and Technology Division

Dr. J.A.J Perera, Chief Programme Officer
Commonwealth Science Council

February 2001 - Dr. Ramanathan Rao o ‘
’ Senior Scientist, International Plant Genetic Resources Institute (Regional
Office), Malaysia

Dr. Marieta Sakalian o
Scientist, International Plant Genetic Resources Institute (Rome)

March 2001 - Dr. M. Swamiappan
Registrar, Tamil Nadu Agricultural University, Coimbatore

June 2001 - Dr. Mangesh Korgaonker

Professor & Head, School of Management, 1IT, Bombay
August 2001 - Dr. G. Thyagarajan

' Scientific Secretary, COSTED

September 2001 - Dr. J.C. Katyai

Direttor

Dr. D. Balaguru
Principal Scientist o
National Academy for Agricultural Research Management, Hyderabad

November2001 - Prof. Malin Akerblom
Director/International Programme in Chemical Sciences,(IPICS), Sweden
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her Activities

# § & T Manpower Inforiation System

i

The Manpower Information System {MIS) is being developed under the Science & Technotogy Personnel
Development Project of the Ministry of Science & Technology.

During the year, the computer system was installed, and staff was trained on "Manpower Research” and
Development of Manpower-Information systems (Details are given under staff training programmes).
National Censultant for the MIS commenced work for the initial 3 months in September 2001. The MIS
has also concluded the tracer Study of graduates passed out in 1998/1999 of which the final part is
being prepared. A study on Manpower reguirements in ten selected industrial sectors was commenced
to identify the demand for graduates in industrial sectors. The study is in progress.

Four Scientific Officers working under ADB/MIS project were trained overseas. - Details are given under
“Staff development & Training”.

Database on Natural Products Research carried out in Sri Lanks

On a recommendation made by the Working Committee on Chemical & Earth Sciences to overcome the
existing problems faced by scientists and researchers in the field of Natural Products Chemistry, the
Board approved a project to set up a database on Natural Products research carried out in Sri Lanka.

The Committee was cof the view that such a database is now timely since although Natural Products
Research has been a major area for support from the NSF, much of the research results lie in
proceedings of meetings and final reports. Further, the published data are scattered in various journals
and is not easily accessible to a person seeking information on the work carried out in Sri Lanka on a
given Sri Lankan plant.

Policy and Guidelines for Recombinant DNA Technology

The Working Committee on Biotechnology recommended preparing a Laboratory Policy and Guidelines
for the safe use of Recombtinant DNA Technology in Sri Lanka. The aim of the policy is to encourage
the use of safe laboratory practices while promoting research in Biotechnology. As a preliminary step
towards this, the current sittation i the country with regard to research & development work involved
in biotechnology was studied. The laboratories and the scientists conducting work in this field at
present were also identified and information was compiled.

Communiqués sent to Governme::t Orgarizations

The National Man & the Biosphere Committee has forwarded a resolution to Mr. R. Maligaspe, Additional
Secretary to Her Excellency the President, expressing concern regarding the danger to which the
Sinharaja World National Heritage site would be exposed if the areas of natural forest bordering the
reserve (1437 ha of Illumbakanda Estate including 62 ha proposed for Organic Tea Project and 46.56 ha
of Murakelawatta, Kudawa, Weddagala) were alienated for non forest uses.
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& Science & Technology Article Translation Competition

The Working Committee on Science Cducation & Popularisation launched an island wide compedtilion for
school children in Grades 10 - 13 for transiating articles on Science and Technology from English to
Sinhala or Tamil. The final round was held in January 2001. Fourteen winners received cash awards
and certificates while students who won the first places were also presented with plagues.

& Participation at Exhibitions

NSF participated in the Vidata (tzking science and techinology to the village) exhibitions held at the
schools mentioned below by running a stall which displayed models and posters pertaining to NSF
funded projects. A set of VIDURAVA and Science Education series publications were donated to the.
school where the exhibition was neld.

1. Nikaweratiya Mahasen Mv Februan’ 16 ~ 18
2. Mahanama MV, Monaragala May 12 - 14
3. Badulla MV, Badulla July 27 - 29
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Sri Lanka Scientific & Technical Information Centre (SLSTIC)

SLSTIC, established in 1979, has been the focal point for dissemination of Science and Technology
information in Sri Lanka. During the year 2001 the following tasks were fulfilled to enhance the resources
and services at SLSTIC.

Collection development

During the year 2001, 404 books, 288 journals, 482 Newsletters, 36 Annual reports, 26 final reports
50 gazettes, 10 CD ROMs were added to the collection.

Database Development

Since 1996 SLSTIC has been actively engaged in database development, which was facilitated by Local Area
Network. Since then the existing databases were strengthened with the addition of new records as follows:
961 records to Sri Lanka Science Index (SLSI); 760 to SLSTICAT (Library Catalogue) ; 1104 to Index to

newspaper articles (NEWSP) ; 25 to Act & bills database and 15 records to the WEB; 275 records to
NATURAL database.

Assistance in Utilization of IT
SLSTIC/NSF contributed as the national distributor of the UNESCO software CDS, WINISIS Dos &

Windows versions. As such WINISIS was distributed to 80 users during the year 2001

Seminars/Workshops/Meetings

. A Regional Meeting on Interchange and Exchange of Scientific Information among S & T information
centres/ libraries of the South Asia was held at NSF —~ 29" —30* January 2001. Representatives from
India, Bhutan, Maldives, Nepal, and Bangladesh attended and were funded by UNESCO New Delhi
Office.

o Five workshops on developing databases using WINISIS — 32 library personnel attended.

. A user seminar for WINISIS users & SLSTINET members - 62 library personnel participated.

. A workshop on Common Bihlicaraph'c Format - 30 librarians participated.

. D(I) & Library Assistant (Mr. } Weerawardena) attended as resource persons at a training workshops
on WeblSIS conducted by Sri Lanka Library Association and HELLIS.

. Six undergraduates were also provided in service training.

Staff Development
During the year 2001 SLSTIC Staff was given the opportunity of attending international and national
Workshops and conferences as given in “Staff Development & Training”.
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Networl activities
The local Area Network was enhanced with the following:

¢+ A new database server (a PC converted as a server) running on Windows NT was added.

¢ Six workstations were upgraded.

+ 17 S & T institutional websites were hosted.

¢ In addition to the six databases developed by SLSTIC two databases on Sri Lankan Standards developad
by SLSI and a Union Catalogue of Purna Users {contains more than 100,000 records) is also hosted
online.

¢ Using new web interface on Wirdows NT operating system enhanced online database searching.

Library Networks:

SLSTIC contributed to the developmeri of the following networks by participating in their cooperative

activities, - '

¢ HELUS: Health Literature and Library Information Services
¢ AGRINET: Agricuitural Information Network
¢ ENLINET: Envircnmental library network
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Technology Watch Centre

The Technology Watch Centre (TWCY was established in May 2001, at the National-Science Foundation
under the auspices of the Science & Technology Personnel Development Project of the Ministry of Science
and Technology. It is envisaged that this centre will serve the industries by facilitating local organizations to
identify global developments ir relevant and applicable technology and thereby be a partner in.industrial -
growth and development. In its first year.in operation the TWC will focus its activities on 3 thrust areas-
namely, Food science & technology, Aquaculture technology and Polymer science & Rubber technology. It
has been planned to gradually expand its activities to other areas such as Environmental Science &
Technology, Electronics & Telecommunications, Information Technalogy, Biotechnology, Mechanical, Civil &
Manufacturing Engineering. : : . .

The main objective of the Technology Watch Centre is to assist in upgrading the technology status of local
industries by providing information on technologies likely to be used. The centre acquires information on
technological developments via finks with local R & D institutions, foreign R & D institutions, institutions
similar to the centre at the NSF and other sources, and disseminates such information to the industry.

Inauguration ceremony cum workshop
The Inauguration ceremony of the Technology Watch Centre followed by a workshop was held at BMICH on
21 > of August 2001. There were 150 participants from state Institutions and Industries. This was very

fruitful in terms of identifying industry needs and how this centre should operate to cater to technology
needs of the industry.

Tangible output as at present

» Preparing and hosting databases on the web on industries related to each thrust area, specialists in
each area, associations, local and foreign research and development centers as well as technology
transfer organizations and making it freely accessible to the industries.

« Preparing and hosting data bases on the web on “Technotogy offers” (changes in technology) and
making it freely accessible to the industries.

« “Tech Watch Lanka” the half yearly newsletter of TWC was published. Two issues for the 1% year were
released.

« Questionnaire survey was carried cut among four hundred industries related to three selected thrust
areas listed in the database of the TWC to assess the technology level in Sri Lanka and to identify
specific needs of the industries.

The industry technology information needs in the 3 thrust areas were identified by this survey. In
addition the level of technical manpower and its future requirements within these 3 thrust areas were
looked into.

Further, TWC works on following areas,
« Develop links with similar centers locally as weil as internationally
« Dissemination of technology information via news articles on a regular basis
s Answering industry related queries through an expert panel
« In addition the Technology Watch Centre is planning:
to create a knowledge bank related to technological information.
perform techno-market surveys on industrial needs
to expand into other thrust areas
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Seminars, Conferences, Meetings, Viorkshops atiended by Staff

Mr. M. Watson, Director

Foreign

11~ 12 June -

Local

09 February -

01 November -

16 November -

29 November -

Altended Meetings:

Workshop on Study on Mobility of S & T Professionals
COSTED
Chennai, India

Meeting on Domestic legal measures on biosafety
Ministry of Forestry & Environment

Presentation on “The R & D Scene in Sri Lanka” -~ Wofksvhop on R & D
Management
SLFTY

Presentation on"’“Projec’( based budgeting in Agricultural Research”
Regional Training Workshop on Agricultural Research Management
PGIA, Peradeniya

Presentation on “Funds for R & D through NSF”
Workshiop an Science: Practice and Perspectives
Univ. of Moratuwa

- As a Member of Board of Management of PGIS

- As a member of the IPR Committee of Medicinal Plants Project of the Ministry of Health &
Indigenous Medicine

- As a member of the Agricultural Co-ordinating Committee of the Ministry of Agriculture

- Representing the ‘Chairman — NSF on Project Technical Advisory Committee of the Ministry of
Science & Technology.

Other Staff Members

Ms. D. Talagala
Director/ Information

15~ 19 January

19 — 23 February

19 ~ 23 November -

Training Course to Test the Training Package on Library Automation/ICT for
developing Countries - Jakarta
Attendeq as a resources person

Expert Meeting on the Preparation of a Training Package on Library Automation
for Developing Countries held in Hua Hin, Thailand.

Advanced Workshop on WINISIS at ALY, Bangkok
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Attended Meetings:

- LEARN Managemnt Commitiee

- National advisory group of the Information Network in Social Sciences (APINESS)
- Inter University Librarians Committee at the UGC

-~ NASTEC Study Group on establishing a Central Library of S& T

Mr. A.W.J. iKarunasinghe
ADSA

Presented two research posters at the Global change open science conference held in RAI conference center
in Amsterdam from 10 to 13 July 2001. The papers were on (@) Ambient air quality degradation by
particulates from mobile sources in the city of Colombo and (b) Status of greenhouse CH, emissions caused
by vehicle emissions in the 7ity of Colombo.

Made a presentation in Sinhaia on “Role, functions and programmes of NSF for Science and Technology
Officers at a seminar organized by the Ministry of Science and Technology on 11 January 2001.
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Foreign

Mr. R.P. Pathirage and Mr. B.H.P.K. Thilakaweera, Scientific Officers attended the International training
programme on “Manpower Research” and short training programme based on "Nationai Technical
Manpower Information System (NTMIS)” at the Institute of Applied manpower Research (IAMR), India,
from 17" January to 13" March 2001. The training programme was sponsored by the Asian
Development Bank Project on S & T Personnel Development of MoST.

% Mr. RM.W. Amaradasa studied at the University of Wollongong, Australia from 20" August - 20
December 2001 under the split PhD degree programme on ™ Univ. — Industry-research ipstitute Linkages
in Sri Lanka”.

* Mrs. S. Wickremasinghe studied at the Sri Jawaharlal Neru Univ. in New Delhi,:ilndia, from 3 July - 31
December 2002 under the split PhD degree programme on “Structure and evolution of National
Agricultural Research System in India and its role on technologies in rice production”.

* Mr. A. Hettiarachchi & Mrs. A. Gunawardena attended a training programme on “Development of
Manpower Information System” at Asian Institute of Technology, Thailand from 4 June - 28" August
2001. This programme was sponsored by the ADB project on S & T personnel development.

* Training Course to Test the Training Package Library Automation/ICT for developing Countries -‘, Jakarta
Mr. B. H. Perera (Library Assistant) ‘

% Training Workshop on ICT Applications, Manila, Philippines
Mr. J. S. K. Weerawardena (Library Assistant)

%« A visit to WHO library (SEARG), Delhi, India
Ms. ¥. N. Dharmaratne (Information Officer)

* Masters in Library & Information Science (Associateship in Information Science) at I[NSDOC, Ind‘ia‘
Ms. V. N. Perera (Information Officer)

Local

* Ms, A. Pitadeniya (Scientific Officer) and two stenographers (Ms Ajantha Kanthi and Ms. Nandanee
Paranawidana) of the NSF participated in the Training Course on Desktop publishing (Page Maker
Software) at the Sri Lanka Institute of Printing, Colombo — (8.
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Board of Managemant

(From 01% January 2001 -15™ August 2001)

* Prof. K. Dahanayake {Chairman}

-Senior Prof. of Geology

-Director, Postgraduate Institute of Science
University of Peradeniva

Mr. M. Watson
Director / National Science Foundation

© Prof. vaa Coomaraswamy
Prof. of Botany and Vice Chancellor
Open University of Sri Lanka

- iProf. A.D.V. de S. Indraratna
Emeritus Professor of Economics
University of Colombo

- Prof. M.T.M. Jiffry

Member, UGC

Dean, Fac. of Medical Sciences
= ‘Univ. .of Sri Jayawardenepura

(From 15™ August 2001 - 31 December 2001)

Prof. Eric Karunanayake (Chairmar)
Head, Dept. of Biochemistry
Faculty of Medicine

Univ. of Colombo

Mr. M. Watson
Director, National Science Foundation

Prof. J.N.O. Fernando
President, SLAAS
Colombo -7 -

Prof. Carlo Fonseka
Member, University Grants Commission

Eng.(Gp.Capt) P. Mervyn Gunasekera
President, The Institution of Engingers
Colombo -7

Dr. G.B. Gunawardena
Director General

National Institute of Education
Maharagama

Prof. Vijaya Kumar
Senior Prof. Of Chemistry
University of Peradeniya

Dr-W.W.D. Modder
Director

Tea Research Institute
Talawakele

Mr. W. Wilfred Perera
Asst. Director General

National Institute of Education -

Dr. P.A.J. Ratnasiri

27, Sudarshana Mawatha
Rajagiriya
Eng. A.N.P. Wickremasuriya
Chief Executive Officer- ..
Central Industries Ltd.. _
Colombo 7 ‘

Prof. Vijaya Kumar
Senior Prof. Of Chemistry
University of Peradeniya

Prof. W.D. Lakshman -
Dept. of Economics
Univ. of Colombo

Dr. W.W.D. Modder
Director
Tea Research Institute

Mr. K.G.K. Nemmawatte
Deputy Directer

Dept. of National Ptanning
General Treasury
Colombo 01

Prof. Janaka de Silva
Dean, Fac. of Medicine
Univ. of Kelaniya
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Audit and Managemerit Commities

The following served as members of the Audit and Management Committee, appointed by the Board of
Management.

(From January 2001 - August 2001)

Prof. A.D.V.S. Indraratna (Chairman)
Prof. Uma Coomaraswamay

Dr. P.A.J. Ratnasin

Mr. M. Watson

Mr. M.H.M.S.Hamid

{From August 2001 - December 2(301) °

Prof. W.D.Lakshman (Chairman) N
Prof. Vijaya Kumar

Mr. K.G.K.Nemmawatte

Mr. M.Watson

Mr. M.H.M.S.Hamid



Principal Staff of NSF

Chairman
Prof. Eric H. Karunanayake
(From 15.08.2001 - 31.12.2001)

Prof. Kapila Dahanayake
(From 01.01.2001 - 15.08.2001)

Director
Mr. M. Watson

Directot, Scdentific Affairs
Mr. R.M.W. Amaradasa
Mrs, H. A. U. Amarasinghe

Director, Information
Mrs, D.D. Deepali Talagala

ABssistant Directors, Sclentific Affairs

Mrs. C. Geethika Yapa
Mr. A W.]. Karunasinghe

Scientific Officers

Mrs. S. L. Tillekeratne

Mrs. Seetha Wickramasinghe
Mrs. Rohini Wijayaratne
Dr. Tamara F. Dias

Dr. R.S. Fernando

Mr. R.P. Pathirage

Mr. S.W.AM. Anuruddha
Mrs. R.AA.D. Gunawardena
Miss Asha M. Pitadeniya

Mr. A.P. Hettiarachchi

Mr. B.H.P.K. Thilakaweera
Mr_ J.G. Shanthasini

Miss N.B.K.R. Liyanage
Miss P.C. Wamasooriya

Scientific Officer (Publicity)
Miss Manoja Jayasekera
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B.Sc.(Cey), M.Sc.(London), DIC, Ph.D{Londan)

B.Sc. Hons (Cey.), Diploma (D.E.A) and
Ph.D (Nancy)

B.Sc. Agric.(Cey), M.Phil.(London)

B.5¢. (PDN), M.Sc.(PDN)

" B.Sc.(RUH ), M.Sc.{CBO)

B.A.(PDN), ASLLA, M.LSc. (CBO)

B.Sc.(Hons)(CBO)
B.Sc. (RUH), M.Phil (CBO)

B. A. (Cey)

8.5¢.(Hons) (PDN), M.Sc. (PDN)
B.Sc.(Hons) (PDN)

M.Sc. (Hons) ( U.S.S.R.), Ph.D(Russia)
M.Sc.(U.S.S.R.), Ph.D(U.S.S.R.)
B.Sc.(CBO)

8.5¢.(CBQ)

B8.5c. Agric. (PDN)

B.Sc. Agric. (PDN})

8.5c. (CBQ)

3.Sc. (Hons) (CBO)

B8.5¢. (Hons) (CBO)

B.S¢. Agric. (PON)

B. Sc. (Hons) (CBO)

8. Sc (OUSL)



Information Officers

Miss. V. Nanda Perera

Mrs. Renuka P. Hathurusinghe
Mrs. A.A. Amila Vijayanthi

Mrs. Vasantha N. Dharmaratne
Mrs. Jayanthi Weeratunga

Administrative Secretary
Mr. S.P. Dissanayake

Accountants

Miss. K. Chathurangani J1.T.K.Fernando
Mr. M.H.M.S. Hamid

Mr. A.C.M. Daniel

Assistant Administrative Secretary
Mr. S. Galketiya

Printing Manager
Mr. K.P. Senanayake

Confidential Secretaries
Mrs. S. P. Wijesinghe
Miss Ayomi Palihawadana

Accounting Assistant
Mrs. Yamuna J. Pathirana

Mr. D.W. Wickremaarachchi (from 01.08.2001)

Administrative Assistant

Mr. M.K. Rathnaweera (from 01.08.2001)

Codes used for universities

CBO - University of Colombo
KLN - University of Kelaniya
PDN - University of Peradeniya
RUH - University of Ruhuna

B.Sc. (OUSL), A4SLLA
B.Sc. (SIP)

B.Sc. (KLN)

ASLLA

ASLLA

8.5c. (BA - SIP)

(Chief Accountant) FCMA

SIP - University of Sri Jayawardenepura



NSF Working Committees

Agricultural Science & Forestry

Prof, H.P.M. Gunasena (Chairman)
Dr. S. Abeysiriwardene

Prof. T.S.G. Fonseka

Prof. Savithri Gunatitieke

Dr. Wijaya Jayatilleke

Dr. D. Keerthisinghe

Mr. D.P. Munaweera

Prof. Ranjith Senaratne

Prof. C.S. Weeraratne

Dr. N.D.R. Weerawardena

Biological Sciences

Prof. Kanthi Abeynayake (Chairperon)
Dr. Jeevanthi de S. Amarasinghe

Dr. D.S. Jayakody

Prof. Upali Jayasekara

Dr. T. Jayasingham

Prof. S.A. Kulasooriya

Prof. Manthri Ramasamy

Ms. S.1. Vitarana

Dr. Devaka Weerakoon

Prof. M.].S. Wijeratne

Biotechnology

Dr. Maya Gunasekera (Chairperson)
Dr. Priyani Amarasinghe

Dr. Kumudu Fernando

Prof. Sirimali Fernando

Prof. Kshanika Hirimburegama
Prof. Eric Karunanayake

Dr. Athula Perera

Prof. Upali Samarajeewa

Prof. S. Widanapathirana

Dr. Y.M.H.B. Yapabandara

Chemical ard Earth Sciences

Dr. A.M, Mubarak (Chairman)
Prof. Ajith Abeysekara

Mr. Anver Dole

Prof. B.D. Gunawardena
Prof. (Ms) R. Hewamanna
Prof. Savithri Kumar

Prof. J.5.H.Q. Perera

Prof. S.V.R. Weerasooriya
Dr. N.P. Wijayananda

Editorial Board — Journal of NSF.

Dr. U.B. Pethiyagoda (Chairman)
Prof. B.A. Abeywickrama

Prof. F.P. Amarasinghe

Dr. M.C.L. de Alwis

Prof. A. Gunatilaka

Prof. E.R. Jansz

Prof. Y.D.A. Senanayake

Prof. D.A. Thanthirigoda

Prof. Arjuna de Zoyza

Energy

Prof. Q.A. lleperuma (Chairman)
Mr, Shavi Fernando

Mr. P.G. Joseph

Dr. A.N.S. Kulasinghe

Prof. J.R. Lucas

Prof. K.K.Y.W. Perera

Dr. Nihal Somaratne

Mr. P. Sumanasekera

Dr. Priyantha Wijetunga

Dr. Ray Wijewardena
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Engineering & Built Environment

Prof. M.P. Ranaweera (Chairman)
Dr. G.E. Amirthanathan

Prof. Lal Balasuriya

Dr. Locana Gunaratne

Prof. S.S.L. Hettiarachchi

Prof. R. Hoole

Mr. W.M_ Jayawardena

Mr. Frank Perera

Prof. Lakshman Ratnayake

Mr. Gemunu Silva

Health Sciences

Prof. Lalitha Mendis (Chairperson)
Prof. H. Abeygunawardena

Prof. N.A. de S. Amaratunga

Prof. 1.S. Edirisinghe

Prof. Ancja Fernando

Prof(Ms). V.K. Gunawardena

Dr. Adly Mohamed

Prof. Ralph Panabokke

Prof (Ms) M.1. Thabrew

Prof. Kumudu Wijewardena

Information Science & Technology

Dr, K. Livanage (Chairman)
Dr. Gihan Dias

Ms. H. N. 1. Fernando

Or. A, S. Karunananda

Prof. Sam Karunaratne

Mr. Nihal Kularatne

Ms. Dilmini Warnasuriya

Dr. K.D.G. Wimalaratne

Mr. N. U. Yapa

Mr. Ajith Silva

IPR & Commercialization

Dr. Ben Basnayake (Chairman)
Dr. Harsha Cabraal

Or. Gamini Gunasekera

Dr. Nirmala Peiris

Mr. G.D.D.K. Perera

Man and the Biosphere -
{National Committee)}

Mr. Leslie Wijesinghe (Chairman)
Prof. B.A. Abeywickrema

Mr. H.M. Bandaratilleke

Prof. LA.U.N. Gunatilieke

Dr. Wijaya Jaystilleke

Mr. Anandalal Nanayakkara

Dr. Lal Perera

Mr. H.D. Ratnayake

Natural Resources -

Mr. Priyalal Dias (Chairman)
Dr. Ruchira Cumaranatunga
Prof. P.G.R. Dharmaratne

Mr. H. Gunawardene

Dr. H. Manthrithileke

Dr. S.W. Nawaratna

Dr. U. Padmalal

Mr. Jayantha Ranatunga

Mr. R.A.D.B. Samaranayake

Mr. Sarath Silva

Physical & Mathematical Sciences

Prof. M. A. Careem (Chairman)
Prof. T.R. Ariyaratne

Prof. . Dahanayake

Prof. R. A. Dayananda

Prof. B.S.B. Karunaratne

br. M.A.U. Mampitiya

Dr. A.W. Mohottala

Prof. W.P. Siripala

Dr. J.R. Wedagedera
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Science Educationi 8
Popudarizaiion

Prof. W.R. Breckenridge{Chairman}
Ms. Indrani Kariyawasam

Dr. Sunethra Karunaratne

Mr. Thusitha Malalasekera

Mr. N.I.N.S. Nadarasa

Dr. G.L.S. Nanayakkata

Mr. Ranjith Premasiri

Dr. U.M. Senanayake

Mrs. C. Warakadeniya

Mr. Sugath Watagedara

Social Sciences

Prof. S.T. Hettige(Chairman)
Or. Mohan Abeyratne

Dr. Sarath Amunugama
Prof. Chandra Gunawardena
Prof. P.V.B. Karunatilieke
Prof. V. Nandakumar

Dr. Hemamala Ratwatte..
Prof. Chandra Rodrigo -
Prof. Tudor Silva

Dr. Deepika Udagama

“raditional Fiedicine

Dr. 5. $ritharan (Chairman)
Dr. Lakshmi Arambewela
Prof. Ratnayake Bandara
Dr(Ms) B.M.R. Fernandepulle
Dr. Leela Ramanayake

Dr. S.L.M. Rashad

Dr. Lakshmi Senaratne

Prof. Tuly de Silva

Dr. AM.R. Thahir

Mr. N. U. Yasapala

Zoological Survey of Sri Lanka

Prof. Jayanthi Edirisinghe (Chairperson) = -~
Mr. Lyn de Alwis ‘ -
Prof. K.D. Arulpragasam

Dr. Channa Bambaradeniya

Dr. Renuka Bandaranayake

Prof. 1. Jinadasa

Mr. Leslie Joseph

Ms. Y. Mapatuna

Mr. H.D. Ratrayake

Mr. Anslem de Silva
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'NATIONAL SCIENCE FOUNDATION
Balence Shegt as at 31-12-2001

. As ol 31-1200

{ (RS} RS. RS. RS.
£funds Employed
(36,328,203.94)|NSE Fund (44,526.177.91)
| 250,00000 |Add: Dvawings irom Treasury 135,00C.00
388 473.75 | Accquighions of esesls 26,818.00
(35,689,730.19) (44,364,362 91)
(0.836,447.72)1 Less © Excess of Expenditure over incoine — 5,690,052.33
(44,828,177.91) : ' . (50,054,415.24)
8,180,357.32 | Documentation Ynit Ceoltal Fund 9,231,682 58 >
1,110,000.00 | Add: Drewings from Treasury $60,000,00
B.2p0,357.52 10,134,692.58
58,664.74 |Less: Nel Expendituce Nota 1-1 230,033.30
6,231,692.58 N 9,901,599.28
5,850,305.60 | Resgarch Grants Fynd 5,726,78324
13,119,000.00 |Add: Drowings from Treesury 17,842.263.00 '
1,307,158.43 |Belarce Yunds i the Scienlific Menpower -
- Project fund & Balance provistons 23,569,050.24
} —
20,206,465.11
14,479,671.87 |Less: Net Expendllure - Nolg 1-2 19,792,183.83
B,726,763.24 3,778,892 61
1,908,115.62 | Map & the Blosphere Fungd R 1.911,497.05
750,000.00 |Add: D g8 from Tregsury _S70,000.00
2,858,115.62 ; 2,481,497.05
746,818.57 |Less : Expanditino ~ Note 1-3 505,583.63
1,914,497.05 ) 1,75,8032.42
774.237.41 | Misce(laneous Fuoos 1,798 88953
2.000,000.00 | A0d: Drawings fom Tressury 3621,737.00
| 103402520 |  Balanve funds in W/ fund A/C -
N J_Eq&)ﬂzbf 5.720,735.83
{
- 2006,263.08 |Lass : Net Expandtturo - Noto 1-4 2.495,073.67
1.296.699.53 I 3,225,662.86
76,762,088 19 | Fareun Ald Fund - 71.785,89492
6,787, 133.85 | Add: Drewings from Yeeasury 14,400,000.00
L - Treasuyy Deposit (2,9090,451.84) J
84,349,.201,4 B3,279,447.08
12,760.302 92 | Less: Nel Expendfture Noto 1.5 11,440,441.07
71.768,896.62 ’ 71,836,006.0(
47,622,660.00 ] Resaryas - 47,622.850.00
Cuersat Lsblifisy B
884.377.08 |Craditors 3,804,730.17
1,360.231.00 |Accrired Charges 2,400,363.04
5,6828,300.00 | Proviglans for retiing gretully a.570.31500
5960, 22 | Stors-keep furiable securlty deposit 6,638 70 .
39.450.00 | Yander Deposits : . b .
| B3718.28 : 12)871,946.91
SNSRI

) mmsazss.&st
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kg

" NATIONAL SCIENCE FOUNDATION

Colombo 7.

[

As at ! 00§t as é: Additions Accumulated. Net
31.12.2000 01.01.2001 Disposals Depreclation Balance
RS. RS. RS. " RS. RS.
Represented by '
Nop Current Assets
42,328,515.45 Lénd 42,328.615.45 - - 42,328,515.45
1,309,244.59 |Buildings 4,078,292.50 13,9086.00 2,9(1 7,352,651 1,174,845.69
5,195,840.26 |Office Equipment & Furniture 23,516,256.42 245,491.63 20,498,261.16 3,26:3,486.89
’ (506,873.53)| © - L
2,961,143,25 {Motor Vehicles 9,791,038.95 - 5,982,497.17 2,301,668.25
3,200.00 [Motor Bicycles 263,951.14 (26,000.0b) 235,551.14 2,400.00
- Bicycles 13,170.50 . 13,170.50 .
- Sports Equipment 1,324.00 - 1,324.00 -
' (1,760.00) o ,
170,375.76 Accesson'es & Miscellsnsous 638,027.13 75,411.84 545,399.25 166,279.42
) ) ‘| (15,557.17)

609,843.28 | Library Bocks ! 1,713,742.10 145,356.48 1,126,308.33 717,233.08
1,075,257.76 | Scientific & Laboratory Equipment ou:f on loan i 30,815,123.98 31,000.00 30,223, 590.22 © 622,533.76
4,156,830.48 | Documentation Equipment ’ | 10,028,067.86 | 577,800.00 6,550,463.38 "!4,046,384.48

b 57,810,251.23 : 123,187,510.03 5386,774.95 691102,937.66 54,623,347.32
13,953.64 | Telsphone Installation ‘ 13,953.64
1395364 | |

Cumrent Assests

680,937.76 | Stocks 2,195,307.40 |
6,220,833.66 | Debtors i 7.124,201.75 |

953,445.03 | Prepayments 1,318,332.68

70,108.45 | Deposits 66,108.45
24,376,950.52 | Treasury Deposiis 21,467,498.68
10,033,038.55 | Governiment Revenue A/C 10,033, 038,55
1,173,464.61 | Balance at Bank - A/C Nos. 4530800224 108,154.30
101,363.67 4530806232 27,186.91
319,623.96 4530124768 2,606,435.78
- 2,313.96 4530204966 ‘ -
— 15,000.0¢ | Pslty Cash ! 15,000.00
5,624.69 | Cash in hand , 1,654,15069 | .
5,960.22 | National Savings Bank A/C ‘ 6,538,70 4,317.466.38
43,858,666.07 B o : ~46,521,854.89 !
10.75 | Suspense A/C 4'
101,782,881.69 " Director, | on1s925585
NATIONAL SCIENCE FQUNDATION L
° | 47[5; Maitland Place, ._ '
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NATIONAL SCIENCE FOUNDATION

Income and Expenditure Account as at 31 -12-2001

As at 31.12.00
{RS.) RS. RS. RS.
20,063,000.00 |Drawings from Treasury 22,352,312.00
Income for the yeer
207,905.93 |Interest received 200,718.51
316,547.00 |Sundry income 175,367.01
362,701.45 |Sale of Publications {Note 1.8) 176,183.17
26,871.69 |Photocopy receipts 44,545.00
156,685.40 |Receipts from printing outside jobs 83,810.37
225,281.00 |SLSTIC fncome Note - 1.8z 583,136.00
10,125.00 |Profiton . fixed Assets 2,068.00
7,775.67 |Cash Discount received 5,433.30
_6,000.00 | Income on consuttation 3.324.00
21,382,893.14 | 1,284,585.36
23,636,897.36
Less: Expenditure for the year : :
Qifice Expenditure
‘ 56,721.75 Trav__elling & Allowances for Board fembers 57,834.00
44,600.65 |Refreshments for meetings 37,186.50
82,859.88 |Printing & Publications 32, 589.97 » ‘
154,182.28 ‘ 127,610.47 |
Staff Emeluments
11,588,000.72 |Salaries & Allowances ‘ 73, 344,132.21
1,578,502.07 |Employees Provident Fune 1 ,493 730.80
315,575.01 |Employees Trust Fund ) ."3‘49, 263.34
595,715.00 | Provisions for Retiring Gratuity 843,230.00
237,875.78 | Overtime 210,580.15
26,703.01 | Holiday Payment 18,239.26
61,572.60 |Uniforms 83 851.14
65,518.42 | Staff Training 66,450.00
14,469,462.61 | - 16,410,476.60
B ’ Qffice Adminisiration ¢
164,659.00 Traveliing (Official) 9;7, 336.25
590,480.18 | Stationary & Consumables 664 829.59
505,213.79 |Electricity 481,131.18
607,169.95 | Telephone 630,153.21
'104,192.50 |Postage 74,604.10
246,980.00 |Audit fees 410,997.00
1,000.00 =

Ltegal fess




15,520.00
44,144.00
118,778.55
967,259.99
277,194.55
131,811.47
113,000.00
69,175.45
61,324.81

D4

éenk charges

Medical expenses -

Advertising

Maintenance of Motor Vehicles

Maintenance of Office Equipment & Furniture
Maintenance of Building

Staff Welfare

nsursnce

Waeier Consumption charges

420,390.88 | Sscurity Services
6.842,571.00 | Depreciation

65,262.34

- 48074.68

1,110.48

© 5,400.00
81,075.50
15.00
713.28
650,000.00

12,222,518.40

474,070.11
931,624.28

1,380,920.82

23,793.02
499,702.40

63,066.94

3,373,177.57

(8,836,447.72)

Suhdry Expenses

Exhibitions & Publicity
Provisions for doubtiul debtors
Loss from -5 fixed assets
House rent

Loss of stocks

Bad debts

Donation to the Masuam
Suspence A/C writtenoff

thers
Steering Committess Note 1.6
Sri Lanka Scientific & Techniceal
Information Center - Note 1.7
Subscriptions to International Scientific
Orgehizalions
Publications arising out of Steering Commitlees
Special Scientific Fellowships
Expenditure out of SLSTIC Incorze

Expenditure out of NSF Journal Subscriptions

Excess of Expéndig‘ure over ncorne

16,980.00

45,408.20 |

' 70,204.07

973,292.80

324,420.86
93,183.27
114,000.00
04,564.12
81,207.07
451,604.48
4,275,628.88
219,032.98
182,251.87
2.670.23
108.68
16,500.00
331.05
4,883.07

10.75

392,241.78
1 887,150.84

1,666,704.36

0,530.00
428,685.39
15,000.00
63,907.24

9,325,633.71

; 3,463 £28.61

'29,326,949.69

'5,690,052.33
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NOTES GN ACCOUNTS

1, General Accounting - The Financial Statements have been prepared In
accordance with generally accepted acoounting
principies on a historlcal cost basis. The
fundamental accounting assumptions and policies
refevant in accounting have been adhered to on a
consistent basis as in the previdus year.

i1 Documentation Unit Capital Fund Expenditure

RS.
1. SLSTIC Equipment 577,800.00
2, SLSTIC Books 145,356.48
3. SLSTIC Workshops & Seminars 230,093.30
953,249.78
Less ; Cost of Equipment & Bocks 723,156.48
577,800 + 145,356.48 SERAR
' 230,093.30
1.2' Grants for Research & Other Scientific Work .
: RS.
Actual expenditure for the year including 19,677,462.52
Common Wealth Science coundil membership E
Fees and meril awards
Zoolcgical Survey expenditure 648,094.71-
20,325,557.24
Less : Cost of Equipment 31,000.00

20,254,557.24

Less: Prior year adjustments (Net) 502,393.61

1:3 Man & the Blosphere Expenditure

RS.
1. RG/98/MAB/02 4,500.00
2. RG/98/MAB/01 44,150.00
3. RG/99/MAB/01 61,200.00
* 4. RG/2000/MAB/01 279,375.00
5. RG/2000/MAB/02 59,765.00
6. MAB/1.3/03 56,603.63
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Miscellaneous Fund Expenditure

Participation in International Scientific Work
Research Training .

Seminars & Symposia A/C

Intellectuai Property Rignts

Special Publications 896,819.19
Less: Cost of checklist of Flowering plants 195,600.00
Cost of Natural Resources of Sri Lanka £80,869.24

Less: Prior year adjustment special Publications

Foreign Aid Expenditure

SIDA Expenditure

-Less: Cost of Fixed Assets

Less: Prior Year Adjustment

Working Committees Expenditure

Agriculture & Animal Husbandry
Biotechnology

Biological Sciences

Chemical Sciences

Editorial Board of the INSF
Energy

Engineering & Built Znvircnment
Mealth Sciences

Natural Resources

Physical & Engineering Sciences
Social Sciences Research

S & T Information

Science Education

Traditional Medicine

Zoological Survey

Enpawela Phosphate Committee

RS,

1,713.00
1,355,078.50
1,715,364.16

4,288.16

__20,349.95

3,096,793.77

601,720.10
2,495,073.67

KS.

11,785,471.77
160,929.38
184,101.32

RS.

19,730.00
47,066.79
19,340.00
25,579.82
34,260.00
18,960.80
31,681.78
27,555.00
{1,518.11
37,817.90
35,268.66
©17,972.00
29,625.17
19,411.00
116,323.50
131.25
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1:7°  $ri Lanka Scientific & Technical Information Center E xpengitgg

RS,
1, .SLSTIC Malntenance & repairs - 321,291.03
2. SLSTIC Periodicals , - 117,755.66
3, SLSTIC Paper & Board : - 10,319.49
4. " SLSTIC Cansumables - 284,312.71
5. SLSTIC Miscelianeous - 35,557.47
6. SLSTIC Publications & Publicity - 117,834.48
7. SLSTIC Services - 89.00
887,159.84
1.8 Sale of Publications
RS.
1. NSF Journal - 67,939.00
2. K&k Other Publications - 138,809.44
3. SSR Journal - 1,577.00
4. Posters - 5,399.00
5. MAB Publication - 6,350.00
6. Vidurawa - 16,438.00
7. Horton Plains Video - 10,281.25
8. Food Security - {16,640.00)
9. _Tutor Package - 1,152.42
10. Checklist of Flowering Plants - (24,745.20)
11. Natural Resources of Sri Lanka {2000) - (30,364.74)
176,183.17
1:80. SLSTIC Income '3
RS.
1. Income received from WINISIS - ©333,709.00
2. Other Income - 23,827.00
3. Internet membership fees - 235,600.00
. 593,136.00
2. Assets & the basis of their vaiuation
Depreciable assets & Depreciation
Bepreclation has been provided on original cost or gt valuation on a straight-Rne basis consistent with that
of the previous year and is calculated to write off the assets over their esimated usefui lives.
2:1 Debtors
RS.
Total Debtors - 7,196,183.82
Less: Provision for doubtful debts - 71,982.07

Provision has been provided for the debts outstanding over 3 years.
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Liabilities

Creditors
Creditors amounting to RS. 3,894,730.17 Represents monies held by NSF as given below

RS.
1. CSC A/C - 27,299.72
2. Sundry Creditors - 2,987.50
3. CSC funds received for Remote Sensing Seminar -~ 24,098.13
4, Fauna & Flora Project A/C I 63,410.00
5. Genetic Resources A/C (CSC funds) - 104,815.00
6. ° MAB Seminar A/C R 150,254.12
7. Staff Creditors K - 412.80
8. Funds received for preparation of wto- 11,648.08

bio-diversity report A/C o '

9. Man Power Survey A/C S 300,124.20
10. MAB News Letter - : 9,680.62
11, Research Project on energy ~ 3,200,000.00

- Ministry Of Science & Technology ~ year 2001

Employees Benefit

All employees are covered by EPF & ETF. An approved Medlcal Scheme is provided in addition to
the normal Weifare facilities available.

Retiring Gratuity

Provisions have been made in the accounts in respect of liability for retiring gratuity.

Amount paid for the year - RS. 101,215.00
Provision for the year - RS. 843,230.00
~ Publications for the vaiue of RS. 2,688,784.00

(Valued at selling price) is available with us. ~~ ===========

NSF owns 16 vehicles. They are located as follows

AT NSF - 11
With Research Grantees - 5
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Funds drawn from the Treasury during 2001

Consolidated Funds - KS. 23,369,000.00
Recurrent Funds - RS. 22,352,312.00
Foreign Aid Funds - RS. 14,400,000.00

Funds drawn from the Treasury from 1968 to 2001

Consolidated Funds - RS. 210,989,276.45

Foreign Aids - RS. 235,029,164.13
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. AUDI _% NERAL'S nemnmem
by } EC/RUNSTITAOL s } Cgma 1 October 2002 -

Date

The Chans fian, »
National S Science Foundatmn

o

Repurt of the Audmu General on the accounts of the -National ‘Mience _
- Foundation Tor the year ended 31 December 2001 in lerm‘. of &mtinn 14(2)(c) 0[
: ilw Finunce Acl No.38 of ]971 :

The audll 01 accounts of the Natlonal Smenw T oundanon 101 the year ended '51
December 2001 was carried out under my direction in pursudnce of provisions in
Article 154(1) of the Constitution of the Democratic Socialist Republic of $ri Lanka
read in conjunction with Section 13(1) of the Finance ‘Act No.38 of 1971, My~
observations which 1 consider should be -published with the annual report of the

- Foundation in terms of Section 14(2)(c) of the Finasce Act appear in this report. A
detailed report in terms of Section 13(7)(a) of the Finance Act will bﬁ ﬁumshed to the
(,hem man of lhc Foundaﬂon tn due course.

12 Scope of Augit

‘ Andrt npsmon, commenls and fi ndmgv in llu<: repott are ba:sfd on a review of ihe
" [inancial - stalements prmcnlc? to audit “and ‘substantive tests of bamplca ol
transactions. "~ The scope and the. extent of sveh review and tests were such as to-
enable as wide an andit coverage as. possible within the limitations of staff] other
' resources and time available 1o me. The audit was- carried out in accordance with Sri
- Lanka Auditing Siandards, methods and practices to obtain reasonable assurance as to
-whether the financial statements are fice of material sigstatements.  The audit’
included examination of evidesce supperting the amounts and disclosures in financial
- statemenis and -assessment of accounting principies and significant estimates and
: yldgt‘meum made in the pmmmnm* of financial statements, evaluation of { their overall -
. preséitation and determining whether accmmtmg policies 'u!opted wele appl opriate,
consistenily applicd and adequately disclosed. Sub-sections (3) and (4) of Section 13
of the Financa Act No.38 of 1971 give: discretionary powers to the Auditor General -
o determine the scope and extent of the audit.

Q N . 'V

Bewed Oqdge. ' & Iy #mésd, - INDEPENDENCE SQUARE,
ngd 07. § comd Qangpiby 01, Fesies con.ouao 07, SR LANKA
Quwaalif 1 i i dad Bes. ) '

C I}.mm _ ;’mm@”_ }897451 A Eﬂw“'._ | }oaggovostmem
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2. Aczounts
2:1 . Audit Opinion

Except for the effects of the adjustments arising from the matters referred to in
paragraph 2:3 of this report, I am of opinion that, the financial statemenis have been
satisfactorily prepared to present fairly, in all materia! respects, the financial position
.of the Foundation as at 31 December 2001 and the results of its operations for the

year then ended, in accordance with Sri Lanka Accounting Standards. -

2:2  Finanvial Resuits

The activities of the Foundation are being operated under the General Tund and -7
Special Funds. - According to the accounts presented, the working of the General
Fund ofthe Foundation for the year ended 31 December 2001 had resulted in = deficit
of Rs.28,042,365 before taking into account the Government Grant for recurrent
“expenditure as compared with the deficit of Rs.28,899,448 for the preceding year, .

The deficit was reduced to Rs.5,690,053 after taking into acconnt the Government
Grant of Rs.22,352,312 including fore ign aid received for recurrent expenditurs of the
year under review. The deficit for the previous year was reduced to Rs.8,836,448
after taking into account the Government Grant of Rs.20,063,000 received for
- recurrent expenditure for that year, P Lo C

The activities under special funds had resuited in a deficit of Rs.34,463,365 before
taking into account the Government Graat and fereign aid for special finds as
compared with the previous year's deficil of Rs.30,054,521. The defivil for the year
under review was converted o a surplus of Rs.3,170,635 after taking into account the
Government Crant of Rs.37,634,090 (including foreign aid) received for activities of
the special funds as against the deficit of R5.4,288,388 for the previous year after
taking into account the Government Grant of Rs.25,766,134 (including foreign aid)
received for activities of the special funds for the preceding year. ‘ :

23 Comments on Accovnts

2:3:1  Accounting Policies

(i) The policy of the Foundation is to debit purchase of fixed assets from
foreign aid project funds to the project fund accounts and credit same
to project funds sccounts in capitalization of those assets instead of
crediting to the gzneral fund. This accounting policy had not been
disclosed with the accounts. In consequence of the failure to debit the
suin 0 Rx.24,617,164 buing vupilal expendiure in respeet of three
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funds for the year under review and the preceding year to the
respective Foreign Aid Project Accounts, the Project Fund Accounts
balances had been overstated by similar amounts,

Funds released to the relevant institutions and officers for
implementation of projects are accounted for as expenditure at the time
of release. As a result, the expenditure had been overstated due to the

_actual expenditure ot being reflected. This accounting policy ha,d not

been disclosed with the accounts.

2:3:2  Inappropriate Disclosures in the Accounts

The tollowing observations are made.

(@)

(i)

The main telephone exchange which had been discarded from use

~about 16 years ago had been showsn as a fixed asset at a va,lue of’
Rs.13 954 : -

Thc computcr and the printer valued at Rs.61,999 purchased from
funds of the National Apprentice and Industrial Training Authority
which should have been returned to that Authority after the completion

~of the Project as per conditions stipulated, had been shown as a fixed

asset of the Foundation.

2:3:3  Understatements and Overstatements in the Accounts

(i)

(ii)

Provision for graity amounting to Rs.44, 490 in respect of 3

- employees had not been made.

Fully depreciaﬁed bicycles and 3 motor vehicles costing Rs.13,171 zmd
R$.592,439 respectively continued to be used had not been revalued
and brought o accounts. :
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2:3:4 Non-complience with Laws. Rules, Regulations and Management Decigions

Following instanses of non-compliance were observed

Reference to Laws, Rules,
Regulations etc.

@)

(b)

(@)

(e)

Guidelines approved by

the Foundation

Gazette Extra Crdinary
No0.945/15:of

6 November 1996 -
and No.1000/17 of

S Hovember 1997

Circular No.PLOOO/TNF
dated 10 Angust 1983
and Section 8(3) of
Finance Act No.38

“of 1971

Treasuiy Circular
No.44 of
25 September 1987

Agreement dated _

18 September 1997 signed
with the Director of the
Foundation.

Pacticulars.

“Advances amou'ntixig to Rs.§97,172

had been paid in respect of 15 -
Research Projects exceeding the
limits specified in Seolion 1(6)
of the Guidelines. :

Value of Rs. 10 stamps, instead of
Rs. 100 stamps hiad been affixed to

“security bonds aad agreements

relating to payment of loans to

‘ employccq

A budget had not been prepared
on the format specihed in the
Circular.

IR

"[ ne accounts had not been m epar ed

on the general format specified
by the Treasury.

LA sunif 0f Rs.180,360 being the

amount recoverable from a -
Seientific Officer on breach of
agreement had not beea
recovered,
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3, Financial and Operating Review

31 Transactions not supported by Adeguate Authority

The following obsérvatioﬁs are made,

(a)

_{b)

()

(d)

Since the Director of the Pbstgraduate ingtitute of Science of the

. University of Peradeniya had been appointed as the’ Chairman of the
‘National Science Foundation in addition to his substantive post,

remuneration payabie to him should be decided with the concurrence
of the Treusury. However, 1 sum of Rs.350,000 had been paid al

* Rs. 10,000 per month up to 30 September 2000 on the recommendation

of the Administrative Secretary of the Foundation and at Rs.11,000 per
month from 1 October 2000 to 31 July 2001 on the approval of the
Dlrectm of the Foundation.

In spite of assigning an official vehicle to the Chairman and providing
a fuel allowance of Rs.9,000 per month, travelling expenses and
mileage amounting to Rs.289,068 and Rs.402,235 respectively had
been paid for travelling between the residence and the place of work in
the official vehicle. In addition, subsistence allowance of Rs.75,210

“had also been paid.

“Although the Chairman had been paid travelling expenses and mileage

for ravelling between his residesice in Kandy and the place of work, a
house at Elvitigala Mawatha, Narahenpita and a house at Havelock
Rewd had also been twken on rent (or his residences.  House rent
amounting to Rs.200,500 had been paid up to 30 April 2001.

According to Public Enterprises Circular No.95 of 14 June 1994,
employees could be paid allowances only specifically approved by the
Cabinst, Ministry of Public Administration or the Treasury with the
approval of the Poard of Management concerned. Further, according
to the Management Services Department Circular No.13 of 21
November 2001, bosus can be paid only based on carning of profits
and the institutions' depend on recurrent and capital prants from the
Government are not entitle to pay bonus. However, the officers and

 employees of the Foundation had been paid annual bonus amounting |

to Rs943,120 balarce medical leave allowances amounting to
Rs.689,331 and medical grants amounting to Rs.45,408 during the
year under review without specific approval.
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(2) Altliough resources of Corporations or Boards such as staff should not
be vtilized for objectives of the Ministry, a femals stenographer of the
Foundation had been detailed for service in the Mizistry from 1994 to
201, This officer had been paid salaries and allowances mnounting to
R&.434,911, aanual boaus ameunting to Rs.70,000 and Rs.32,080 on

account of unavailed medicai leave by the Foundation for the relevant
period. !;

3.2 Idle Assels

oo~

Eyuipuient vadued at RS.348,904 purchased out o[ Foreign Funds kud been lying idle
since the year 1989, They were - found unsevuiceable.

4. Sysiems and Controis

Deficiencies in the operations of Systems and Controls will be reported to the
Chairman of the Foundation {n my report on Section 13(7)(a) of the Finance Act.

(S.C. Mayadunne)
Auditor General.
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Response of the NSF to the Renort of the Auditor General on the accounts of the
National Science Feundation for the year ending 31*' December 2001

2:3 (‘omments ont Acceants

2 3: 1 Accountmg Pohcu,e

M

an

We adopted this policy in 1986, of not treatlng the cost of assets purchased
as expenditure in the relevant fund accounts, as there should be an
investment corresponding to the assets purchascd in the relevant fund
account.

We disclosed this change of policy in 1986 to the auditors. Prior to 1986,

we have treated the assets purchased as expenditure in the respective fund
accounts and nad credited the NARESA fund account, with the cost of
assets purchased.

The policy adopted in year 1986, has been con51slently applied. We will
state this accounting pohcy in our notes on accounts in the future.

We have explained this in our reph'esdated 22.10.2001 and 20.12.2001 to
Audit Reports 14 (2) (c) & 13 (7) (a) respectively for the year 2000, and
on 11.09.2002 m reply to Audit R‘é’port 14(2), (C) for the year 2001.

The Audit and Management Committee of NSF has also decided to obtain
an outside opinion on this matter. The Accountant has also been instructed
to clarify disagreements on accounting practices with the Audit and to

~adopt a mutually acceptable procedure in future.

Research Grants

Policy of the National Science Foundation in funding research grants as
formulated in the Research Grants Contractual agreement, is to transfer
the funds to the institution where the grantee is employed in installments,
and if there is an unused balance of funds with the relevant institution,
after completion of the project, the balance has to be refunded to NSF.

Hence since 1992, we treat the funds transferred to the institution as
expenditure and at the end of the project, if there remain unutilized funds,
we create a debtor for that amount. This is done in accordance with the
conditions of the Research Grants ‘contractual agreement. Any funds
released to grantees are treated as Cash advances/Cash 1rnprest and not as
expenditure as reported. -

We will state this accounting policy in our notes on accounts jn the future.
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2:3:2 Inappropriate Disclosures in the Accounts

2:3:4

¢
(1)

)

Telephoné system: - This has been written off in the year 2002.

Computer and Printer — These items have been purchased out of funds

received from National Apprentice and Industrial Training Institute
(NAITA) for a swrvey conducted by Mr. Gamini Senevirathne a
ceasultant for this project at the NSF at that time. These items were
purchased in 1999, INSF made the decision in year 2000 to hand over
these items to NAITA. We capitalized these items at the time of purchase

in 1999, Director and Administrative Officer have been instructed to take

legal action immediately to recover the item from Mr. Senevirathne who
has since left the NSF.  Once the items are handed over to NAITA, we
will make the necessary entries in our books of accounts.

Understatesneats and overstatements, in the Accounts

The employments of these employees were initially on casual basis and
then converted into contract basis. Due to this change they have not been

- taken to the list of provision for gratuity. However it.has already been

noted to correct this error mn the next preparation as the relevant employees
are now in permanent cadre.

It has already been noted to revalue the motor vehicles and the bicycles
and to record the values 1n the accounts.

Non Compliances with Laws, Rules, Regnlations and Management decisions

(2)

(b)

(c)

(d)

The grant numbders reported are for research grants, awards where we
transferred the unds to University of Peradeniya, where the research is
carried out. Weexpect the relevant institution to disburse funds according
to prevailing financial regulations. See also 2:3:1 (II)

Since the aundit bad pointed out this matter earlier, arrangements were
made to get instructions from Inland Revenue Department and to apply the
proper procedure. However we did not proceed with that as the stamp
duty was cancelled subsequently.

The budget was Aprepar.ed according to the formats spccified by the
Ministry / General Treasury according to the circular issued in year 2000.

Final Accounts — Tte accounts have been prepared in the standard format
which we have beeu using since 1987.



3.1

(¢} The relevant scientific officer (Mrs. G N Ulluwishewa) initially agreed to pay
- the dues to NSF since she failed to serve the obligatory period as per the
agreement.  She has not responded to the reminders sent by NSF and it has
now become difficult to contact her as she is in New Zealand The Director
and Administrative Dfficer have been instructed to take legal action against
Mrs. Ulluwishewa immediately to recaver the dues.

Financial anc Operating Review

Transactions not supported by adequate auth ority

(a)

(b)

(c)

The remuneration and other conditions and benefits applicable to the
then Chairman Prof. K. Dahanayake was not given in the particular
appontment lefter. These issues were discussed at the time with the
Ministry of Science & Technology. It was decided by the NSF
administration to pay an allowance of Rs. 10,000/= per month (half
of the allowance applicable to the full time Chairman as per the
circular PED 122 dated 27.06.1997) on the verbal instructions of the
then Secretary to the Miistry Mr. H A Wimalagunawardena.

In addition to the fuel allowance, payments were made for
subsistence and travel expenses of the then Chairman Prof K.
Dahanayake as per the order of the then Minister of Science &
Technology (Ex-Minister B. Weerakoon) and instructed by the then
Acting Secretary of the Ministry Mr. A W C Perera ( on
29.20.1998).

Payments were made as house rent of the housc used by the then
Chairman Prof. K. Dahanayake as per the decision taken by the then
Board of Management in 1998 in response to a request made by
Prof. Dahznayake (refer NSF Board minute 98-1 1-180).

The Ministry of Economic Reform, Science & Technology, has also
ratsed the validity of above payments. The S ecretary to the Ministry,
Mr. G Hewagama wrote to present Chairman NSF asking him to
take action to recover the relevant sums. The present NSF Board
decided to write to Mr. Hewagama giving full details and the
sequence of authorizations and asking the Ministry to take
appropriate legal action through the Attorney General if the Ministry
deerus it suitable. '
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The thén Board of Management decided to pay an annual payment fo
the staff as an incentive payment for the year 2001 utilizing funds for

- overheads from foreign grants awarded to the NSF, and not

(e).

3:2

Na

government funds.The un-utilized medical leave of the employees
are encashed at the end of the year. This has been done since 1983.
The Secretary, Ministry of Science & Technology has informed the
Ministry of Finance regarding the need of payment of annual’
payment and the reimbursement of un-utilized medical leave (refer
letters dated 20.11.1998). The reimbursement of normal medical
bills of the empioyees (up to a limit of Rs. 500/= per annum) is
allowed as an extension of the NSF medical scheme, which was
originally operated through the Insurance Corporation of Sri Lanka.

On the request of the then Secretary to the Ministry, Mr. H A
Wimalagunawardena, the Stenographer Miss N § S Silva had been
released to the Ministry on 23.09.1993. However she has reported
back to NSF on 05.08.2002 after action was taken by the present
NSF management.

Idle Assets

The service of the micro photographer/audio visual operator was
terminated and no recruitment was done (with new technologies
microfilming became outdated). However some of the audiovisual
equipment were taken over by the Ministry of Science &
Technology in 1990, in the process of taking over the other NSF
assets and office rooms. These equipment were returned on
11.11.1994 in very poor condition. Arrangements have already been
made to auction the relevant eguipment, as they are outdated and
unusable.

Chgmn :
snal Scielice Foundation

12-11-2002
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