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EXPORT DEVELOPMENT

A significant initial measure
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Drawing attention to specific
problem agreas in this sector the Plan

Export earnings have been a makes several such forthright comments;

vital factor in determining the pace and
stability of growth of Sri Lanka's eco-
nomy and also the incomes and living
standards of her people, The geographi-
cal location of the country, its resource
endowment and sizer and the urgency
to contain the widening resources gap
have made it absolutely essential to
accelerate export growth, The Govern-
ment firmly upheld this view after 1977
and the policy changes introduced since
then resulted in a liberalisation of trade
with dreater emphasis on exports and a
free inflow of imports. But the measures
adopted in pursuing these policies and
the economic environment have not
been sufficiently conducive to develop-
ment of exports and achieving the
interided goals.
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in the new policy objectives was the
enactment of the Sri Lanka Export
Development Act No. 40 of 1979
which made it a statutory requirement
to prepare a National Export Develop-
ment Plan. In terms of this requirement
the Export Development Board initiated
this work and with .the assistance of
specialised committees formulated a Plan
to cover the period 1983 - 1987. The
importance of exports and the major
problems encountered by the export
sector are summed up as follows in the
Plan,

On the importance of exports
it states “Export contribute one-third
of the gross: Domestic Product, one-

"“Two main factors affect the capebility
of exporting goods from a country; they
are quality‘ and costs or profitability.
It is a fact that Sri Lanka has lost ground
in the world markets whereas its compe-
titors have made substantial gains even
in products where Sri Lanka possesses
greater natural advantages. During the
last few years the cost of production in
Sri Lanka has increased steadily not only
increasing the price of the commodity
‘but also reducing substantially the profit
margins of producers and manufacturers.
The problem has been aggravated by the
rapid lowering the quality of most of its
products. In addition, Sri Lanka has not
been able to make any significant ad-
vance with new products or new mar-
kets,
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