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S R I LANKA BALANCE OF TRADE 

1949 - 19B2 

Year fiitjr Index Price Indes Value o f Value of Trade 

Erfpurls Imports EA ports Imports Balance 
19711=100 1978=100 (SDK Mn) (SDK Mn) (SDR Mi 

1919 • 12.96 7.83 224 .00 216.21 7.79 
19bl" 21.25 10.56 365.37 325.26 50.11 
1953 16.74 10.56 314.74 434.-«9 - 7 9 " 5 
1"55 •9.51 9.42 397 69 310 .50 87 .19 
1957 17.47 9.99 350.85 370.82 • 19.9;7 
1959 17,76 9.42 372.79 411.69 -• 38 .80 
1961 16.30 9.31 358.76 877.05 - 18.29 
1963 15.87 9.65 358 .60 392 .40 - 33 .80 
1965 16.45 11.35 399.79 402.51 • 2.72 
1967 14.56 11.35 278.34 334.85 - 56.51 
1969 17.03 15.21 320.41 445 .62 •125.21 
1970 17.18 15.89 338.73 391.41 - 53.04 
1971 17.03 17.03 307.73 353.47 • 45 .74 
1972 17.18 17.93 282 .40 320.34 - 37.94 
1973 19.94 23.72 309 .00 ' 3 4 8 . 4 0 - 39 .40 
1974 31.00 42 .00 425 .00 582.87 •157.87 
1975 28.97 49.04 464.01 632.52 -168.51 
1976 34.06 44.04 484.01 557.02 •' 73.01 
1977'' 55.06 54.03 . 650 .98 616.67 + 34 .31 
1978 100.00 100.00 675 .00 797.30 -122.30 
1979 109.02 151.99 759,01 1.121.00 -361.99 
1980 126.06 217.03 817.98 1.576.00 -758.02 
1981 128.97 281.95 883 .02 1.526.00 -642.80 
1982 119.07 308.97 919 .02 1.604.07 •685.50 , 
1983 165.00 375 .00 1.001.20 1.670.80 -669.6C-J 

Surplus 
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EXPORT DEVELOPMENT 
Export earnings have been a 

vital factor in determining the pace and 
stability of growth of Sri Lanka's eco­
nomy and also the incomes and living 
standards of her people. The geographi­
cal location of the country, its resource 
endowment and size and the urgency 
to contain the widening resources gap 
have made it absolutely essential to 
accelerate export growth. The Govern­
ment firmly upheld this view after 1977 
and the policy changes introduced since 
then resulted in a liberalisation of trade 
with greater emphasis on exports and a 
free inflow of imports. But the measures 
adopted in pursuing these policies and 
the economic environment have not 
been sufficiently conducive to develop­
ment of exports and achieving the 
intended goals. 

A significant initial measure 
in the new policy objectives was the 
enactment of the Sri Lanka Export 
Development Act No. 40 of 1979 
which made it a statutory requirement 
to prepare a National Export Develop­
ment Plan. In terms of this requirement 
the Export Development Board initiated 
this work and with the assistance of 
specialised committees formulated a Plan 
to cover the period 1983 - 1987. The 
importance of exports and the major 
problems encountered by the export 
sector are summed up as follows in the 
Plan. 

On the importance of exports 
it states "Export contribute one-third 
of the gross- Domestic Product, one-

quarter of the employment generated 
and about one-fifth of Government 
revenue. A change in exports affects 
almost all the other sectors of the eco­
nomy; and a decline in exports has 
inevitable repercussions on domestic : 

investment, the production of consumer 
goods and on the revenue and expendi­
ture of the Government. The country is 
critically dependent on her export 
earnings for almost all her requirement! 
of investment goods and a substantial 
proportion of essential consumer goods 

A general overview of the 
export sector and its significance for 
Sri Lanka's economy and a detailed 
discussion of export policies and their 
mpact appear in the paper, on the 
'ollowing Daaes. 

Exports also determine to a large extent 
the level of activity in the modern 
industrial sector. Although over the 
years the economy has become more 
and more diversified and widened, 
exports still remain an important de­
terminant of economic growth and-have 
a marked impact on the general well 
being and living standards of the people. 
Sound export performance is therefore 
vital for the stability and the long-
tern development of the Sri Lanka 
economy. Exports are also vital for a 
favourable balance of payments situa­
tion. While some scope exists for import 
substitution, particularly in agriculture, 
the location, resource endowment and 
size of Sri Lanka limits the scope for 
efficient import substitution". 

Drawing attention to specific 
problem areas in this sector the Plan 
makes several such forthright comments; 
"Two main factors affect the capability 
of exporting goods from a country; they 
are quality and costs or profitability. 
It is a fact that Sri Lanka has lost ground 
in the world markets whereas its compe­
titors have made substantial gains even 
in products where Sri Lanka possesses 
greater natural advantages. During the 
last few years the cost of production in 
Sri Lanka has increased steadily not only 
increasing the price of the commodity 
'but also reducing substantially the profit 
margins of producers and manufacturers. 
The problem has been aggravated by the 
rapid lowering the quality of most of its 
products. In addition, Sri Lanka has not 
been able to make any significant ad­
vance with new products or new mar­
kets. 
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