
COMMODITIES 

COCONUT 
P r o d u c t i o n Recovery B o o s t s 
E a r n i n g s 

S r i L a n k a ' s e x p o r t e a r n i n g s f r o m 
c o c o n u t p r o d u c t s w e r e u p b y n e a r l y 
190 p e r c e n t i n t h e f i r s t t e n m o n t h s 
of 1978, a s c o m p a r e d w i t h t h e s a m e 
pe r iod l a s t y e a r w h i c h p r o v e d t o b e 
o n e of t h e w o r s t y e a r s f o r t h e c o c o ­
n u t i n d u s t r y . T h e l a r g e s t i n c r e a s e i n 
e a r n i n g s w a s r e c o r d e d i n c o c o n u t oil 
a s e x p o r t s w e n t u p by over 2,000 p e r ­
c e n t over t h a t of t h e 1977 p e r i o d 
e x p o r t s w e r e a t a v i r t u a l s t a n d ­
st i l l . E a r n i n g s f rom D e s i c c a t e d C o c o ­
n u t e x p o r t s w e r e a lso u p b y a b o u t 
130 p e r c e n t , wh i l e a m o n g t h e c o c o ­
n u t she l l p r o d u c t s , c o c o n u t s h e l l 
c h a r c o a l e a r n i n g s s h o w e d t h e b i g ­
ges t i n c r e a s e — u p b y 160 p e r c e n t . 
A m o n g t h e o t h e r c o c o n u t p r o d u c t s , 
c o c o n u t eke l e x p o r t s r e c o r d e d a s i g ­
n i f i c a n t i n c r e a s e , g o i n g u p by a b o u t 
165 p e r c e n t i n v o l u m e a n d a b o u t 430 
p e r c e n t In v a l u e . 

I n t e r m s of v o l u m e too , t h e r e w a s 
a h e a v y i n c r e a s e w i t h k e r n e l p r o ­
d u c t s a lone , go ing u p f r o m 189 
mi l l ion n u t e q u i v a l e n t s i n t h e f i r s t 
t e n m o n t h s of 1977 t o 422 mi l l i on 

n u t e q u i v a l e n t s In t h e s a m e p e r i o d 
of 1978, t h e m a i n r e a s o n b e i n g t h e 
s l u m p t h e i n d u s t r y e x p e r i e n c e d i n 
1977 a n d c o m p a r a b l y b e t t e r c o n d i ­
t i o n s f r o m t h e e n d of 1977 w h i c h 
h e l p e d i n a p r o d u c t i o n r e c o v e r y i n 
1978. T h u s c o c o n u t oil p r o d u c t i o n for 
t h e t e n m o n t h p e r i o d rose f r o m 
35,275 m e t r i c t o n s i n 1977 t o 68,679 
m e t r i c t o n s i n 1978, w h i l e d e s i c c a t e d 
c o c o n u t p r o d u c t i o n rose f rom 24,446 
m e t r i c t o n s i n 1977 t o 33,695 m e t r i c 
t o n s i n t h e 1978 pe r iod . 

I n t e r n a t i o n a l p r i ce s of a l m o s t a l l 
v e g e t a b l e oils were u p d u r i n g t h e 
f i r s t t e n m o n t h s of 1978, a n d t h a t of 
c o c o n u t oil i n t h e R o t t e r d a m 
m a r k e t w a s u p f r o m a n a v e r a g e of 
$ 589 p e r m e t r i c t o n i n t h e 1977 
pe r iod t o f 648 p e r m e t r i c t o n i n t h e 
1978 pe r iod . 

T h e l a r g e s t q u a n t i t i e s of S r i L a n k a 
u o c o n u t oil w e r e s h i p p e d t o I t a l y 
(6,607 M.T.) U . K . / E u r o p e (6,300 M T ) 
B a n g l a d e s h (3,035 M.T.) a n d I n d i a 
(2,250 M.T.) P r i cewl se t o o t h e r e 
w a s a n i n c r e a s e w i t h t h e a v e r a g e 
e x p o r t v a l u e p e r m e t r i c t o n of c o c o ­
n u t oil g o i n g u p f r o m R s . 4,968 i n 
1977 to R s . 10,896 p e r m e t r i c t o n i n 
1977. 

E X P O R T O F C O C O N U T P R O D U C T S 

January—October 1977 January—October 1978 Percentage 
Volume Value Volume Value Increase 
(MT) (Rs. '000) (MT) (Rs. '000) In value 

In 1978 

1. Coconut Oil 2,065 10,253 23,359 254,513 2382.3 
2. D.C. 25,270 226,108 33,950 522,397 131.4 
3. Copra 150 888 874 8,951 908.0 
4. Fresh Nuts — — — — — 
5. Sub Total 

Kernel Products 189.09 237,240 422.04 785,864 231.2 
(Mn. n u t (Mn. n u t 
equivalent) equivalent) 

6. Mattress Fibre 44,354 38,778 46,588 83,898 116.4 
7. Bristle Fibre 11,006 33,319 7,869 54,676 64.1 
8. Twisted Fibre 23,622 34,551 19,282 54,498 57.7 
9. Coir 

Yarn/Twine 1,750 4,766 1,649 10,699 124.5 
10. Coconut shell 

Charcoal 23,685 15,385 24,740 40,038 160.2 
11. Coconut Shell 

flour 623 393 583 821 188.9 
12. Coconut shells 1,630 419 950 595 42.0 
13. Coconut shell 

actirated carbon 334 1,638 614 6,394 290.4 
14. Coconut ekels 1,919 1,436 5,080 7,621 431.1 
15. Other by products — — 5,701 
16. Non kernel products 130,684 264.941 102.7 
17. Total value 

of all products 367,933 1,050,802 185.6 

TEA 
C r o p a n d P r i c e Dec l ine 
P R O D U C T I O N 

S r i L a n k a ' s t e a c r o p is e x p e c t e d t o 
r e c o r d a defici t of a b o u t 10 m i l ­
l ion k g m . i n 1978 w h e n c o m p a r e d 
w i t h t h e p r e v i o u s y e a r ' s p r o d u c t i o n . 
Up t o t h e e n d of O c t o b e r p r o d u c t i o n 
r e a c h e d 162.9 mi l l ion k g m . w i t h a 
t o t a l de f i c i t for t h e f i r s t t e n m o n t h s 
of t h e y e a r of 10.2 m i l l i o n k g m . a s 
c o m p a r e d w i t h t h e s a m e pe r iod of 
t h e p r e v i o u s y e a r . H i g h a n d M e d i u m 
G r o w n t e a ' s b e t w e e n t h e m h a d r e ­
c o r d e d a def ic i t of 13.1 mi l l ion k g m . 
w h i l e Low G r o w n s m a i n t a i n e d 
t h e i r f a v o u r a b l e pos i t ion w i t h a p p ­
r o x i m a t e l y 3 mi l l ion k g m . i n excess 
of t h e p r e v i o u s y e a r a n d c o n t r i b u t ­
i n g g e n e r o u s l y t o r e d u c e t h e o v e r ­
all def ic i t . 

T h e sa l e s f igures for t h e J a n u a r y 
to O c t o b e r p e r i o d s h o w t h a t q u a n t i ­
t ies so ld u n d e r t h e c a t e g o r y of H i g h 
G r o w n ' s d u r i n g t h e p a s t t e n m o n t h s 
h a d r e g i s t e r e d t h e h i g h e s t s h o r t ­
fal l a m o u n t i n g t o 6.1 mi l l ion kgm. , 
fol lowed b y M e d i u m G r o w n ' s w i t h 4.2 
mi l l ion kgm. , t h e t w o t o t a l l i n g 10.3 
mi l l ion k g m . T h e h a p p y p o s i t i o n e n ­
j o y ed b y Low G r o w n ' s h a s h e l p e d 
t r e m e n d o u s l y t o r e d u c e t h i s def ic i t 
t o 3.7 mi l l ion k g m . 

D e s p i t e t h e def ic i t i n S r i L a n k a ' s 
c rop , w o r l d t e a p r o d u c t i o n for 1978 
w a s e x p e c t e d t o e n d u p a b o u t 15 
mi l l ion k g m . I n e x c e s s of t h a t of t h e 
p r e v i o u s y e a r . M a i n l y r e s p o n s i b l e 
for t h i s s i t u a t i o n w a s t h e c r o p f r o m 
K e n y a a n d a l so t h a t of N o r t h I n d i a 
a n d I n d o n e s i a . U p t o t h e e n d of O c t ­
obe r t h e t o t a l I n d i a n p r o d u c t i o n 
s h o w e d a n i n c r e a s e of 6.1 mi l l i on 
k g m . w h i l e K e n y a ' s p r o d u c t i o n w a s 
u p by 6.2 mi l l i on k g m . a n d I n d o n e ­
s i a ' s b y 6.6 mi l l ion k g m . (See t a b l e 
o n p . 20) . 

S h i p m e n t s to t h e U.S. a n d B r i ­
t a i n , l e a d i n g m a r k e t s for t e a , w e r e 
e x p e c t e d t o d r o p i n 1978 w h i l e p r i c e s 
i n t h e s e m a r k e t s h a v e a l so b e e n o n 
t h e dec l ine . T h e s e lower t e a p r i c e s 
h a v e b e e e n a t t r i b u t e d t o a n I n c r e a s e 
i n c r o p b y s o m e of t h e p r o d u c e r s t o ­
g e t h e r w i t h a d e c r e a s e i n d e m a n d 
fo l lowing a n e a s i n g of p r i ce s of 
coffee . 

L o n d o n a u c t i o n p r i c e s for t e a 
h a v e b e e n o n t h e dec l i ne d u r i n g 1978 
a n d w e r e d o w n f rom a b o u t $ 1.60 a 
p o u n d i n 1977 to a b o u t $ 1 p e r p o u n d 
in 1978.. Q u a n t i t i e s a n d v a l u e s of 
U. S. i m p o r t s a l so were o n t h e d e c ­
l i n e a n d d u r i n g t h e f i r s t seven 
m o n t h s of 1978 t o t a l l e d 43,029 t o n s 
v a l u e d a t { 69.5 mi l l i on c o m p a r e d 
w i t h 67,698 t o n s v a l u e d a t $ 123.3 
mi l l ion a y e a r ea r l i e r . F o r t h e whole 
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Average Tea gale Prices a t t h e Colombo Auctions 

Jan /Oc tober 1978 Jan /October 1977 
Approx. Differ­ Gross Ne t t 

Gross Ne t t ence on Gross 

Bs./Kilo Rs./Kilo. 
High Grown 13.65 11.37 — 3.33 . . 19.6% 16.98 14.03 
Medium Grown 10.66 9,54 — 4.61 . . 30.1% 15.27 12.49 
Lown Grown 17.64 13.46 + 1.23 . . 7.5% 16.41 13.44 

TOTAL: 14.19 11.57 — 2.04 . . 12.6% 16.24 13.34 

of 1977 t h e U .S . i m p o r t e d 92,086 t o n s 
of t e a v a l u e d a t $175.2 m i l l i o n . 

P R I C E S 

C o l o m b o a u c t i o n s p r i c e s w e r e 
t r a i l i n g wel l b e h i n d t h o s e of 1977, 
t h o u g h i n O c t o b e r t h e r e w a s a f a v ­
o u r a b l e c h a n g e . A w e l c o m e s i t u a t i o n 
e m e r g e d w h e n O c t o b e r 1978 p r i c e s 
w e r e c o m p a r e d w i t h t h o s e r e c o r d e d 
for O c t o b e r l a s t y e a r . H i g h G r o w n ' s 
e n j o y e d t h e b e s t m a r k e t i n g c o n d i ­
t i o n s a n d r e g i s t e r e d a 21.5 p e r c e n t 
p r i c e i n c r e a s e w h i l e t h e t o t a l g ro s s 
a v e r a g e i n c r e a s e w a s 13.7 p e r c e n t . 
T h e p o s i t i o n i s r e v e r s e d , h o w e v e r , 
w h e n J a n u a r y — O c t o b e r f i g u r e s a r e 
c o m p a r e d . . O n l y L o w G r o w n ' s h a v e 
m o v e d u p i n p r i c e t h i s y e a r a n d 
e n j o y e d a n u p w a r d s w i n g of 7.5 p e r ­
c e n t w h i l s t t h e o t h e r t w o c a t e g o r i e s 
h a v e c o m e d o w n i n p r i c e . T h e M e ­
d i u m G r o w n ' s h a v e suffered t h e 
w o r s t w i t h a d r o p i n p r i c e of 30.1 
p e r c e n t o n l a s t y e a r ' s levels . D e s p i t e 
t h e good p r i c e s e n j o y e d over t h e 
p a s t few m o n t h s p r i c e s fo r H i g h 
G r o w n ' s t oo h a v e c o m e d o w n t h i s 
y e a r . See d e t a i l s i n t a b l e above . 

T h e r e w e r e a few r e c o r d p r i c e s 
f e t c h e d a t t h e a u c t i o n s i n O c t o b e r . 
Of s p e c i a l s i g n i f i c a n c e w a s t h e r e ­
c o r d of R s . 1,000/- p e r k g m . e s t a b ­
l i shed i n m i d - O c t o b e r w h i c h w a s 
b e t t e r e d t h e fo l lowing w e e k w h e n 
a n i n v o i c e of H a p u g a s t e n n e F lowery 
F a n n i n g S u g a r S i lve r T i p s r e a l i s e d 
R s . 1,200/- p e r k g m . 

RUBBER 
N e w P e a k P r i c e s 

R u b b e r p r i c e s c o n t i n u e d to b r e a k 
al l r e c o r d s a t t h e Co lombo a u c t i o n s 
d u r i n g t h e l a t t e r m o n t h s of t h i s y e a r 
a n d b y t h e e n d of O c t o b e r 1978, t h e 
m a x i m u m p r i c e b e i n g q u o t e d for 
l a t e x c r e p e was. R s . 11.25 p e r k g m . 
T h i s i n c r e a s i n g level of p r i c e s w a s 
t h e e n d r e s u l t of t h e h i k e i n p e t r o ­
l e u m p r i c e s i n r e c e n t y e a r s . T h e r e is 
a 30 — 35 % p e t r o l e u m b a s e i n s y n ­
t h e t i c r u b b e r a n d n a t u r a l l y w i t h 
p e t r o l e u m p r i c e s o n t h e r i se , t h e 
e a r l i e r d e m a n d for s y n t h e t i c r u b b e r 
h a d t o s h i f t t o w a r d s n a t u r a l 
r u b b e r . W i t h a 10 — 15 % i n ­
c r e a s e I n p e t r o l e u m p r i ce s a n t i c i p a ­
t e d i n 1979, t h e p r o s p e c t s fo r n a t u r a l 
r u b b e r a p p e a r e v e n b r i g h t e r . 

U p t o d a t e S r i L a n k a h a s n o t b e e n 
ab l e t o t a k e a d v a n t a g e of t h i s s i t u ­
a t i o n . I n t h e e a r l y 1970's t h e D i r e c t o r 

of t h e R.R.I . Dr . Oss ie Pe i r i s , p r e d i c ­
t ed t h a t n a t u r a l r u b b e r would e n j o y 
p e a k levels b e t w e e n 1978 a n d 1980 
a n d ca l l ed fo r a d o u b l i n g of t h e a n ­
n u a l g r o w t h r a t e i n r u b b e r p r o d u c ­
t i o n . B u t r u b b e r p r o d u c t i o n i n S r i 
L a n k a , w i t h i n t h e f i r s t s ix m o n t h s 
of 1978, t o t a l l e d o n l y 79,837 m e t r i c 
t ons , a n i n c r e a s e of 9,183 m e t r i c t o n s 
o r a b o u t 12 p e r c e n t w h e n c o m p a r e d 
to t h e c o r r e s p o n d i n g p e r i o d i n t h e 
p r e v i o u s y e a r . T h e r e s u l t w a s t h a t 
a c t u a l e x p o r t s d u r i n g t h i s p e r i o d 
t o t a l l e d 83,694 m e t r i c t o n s a n i n ­
c r e a s e of o n l y 4,942 m e t r i c t o n s w h e n 
c o m p a r e d t o t h e c o r r e s p o n d i n g 
p e r i o d l a s t y e a r . 

T h e p r i c e s w e r e f l u c t u a t i n g a t h i g h 
levels a t t h e m a j o r r u b b e r t e r m i n a l s 
b y t h e e n d of O c t o b e r 1978. I n t h e 
S i n g a p o r e a n d L o n d o n r u b b e r m a r ­
k e t s v a l u e s r e m a i n e d s t e a d y due t o 
c o n t i n u e d f o r w a r d d e m a n d ; o n e r e a ­
son b e i n g t h e r e p o r t s of u n s a t i s f a c ­
t o r y w e a t h e r i n s o m e a r e a s of S o u t h 
M a l a y s i a . 

A t t h e Co lombo a u c t i o n s , s h e e t 
r u b b e r p r i ce s w e r e b r e a k i n g r e c o r d s 
b y t h e l a s t w e e k of O c t o b e r 1978 a n d 
RSS . l r e a c h e d a n a l l t i m e h i g h a u c ­
t i o n p r i c e of 8.56$ p e r k g m . o n t h e 
l a s t d a t e of t r a d i n g i n O c t o b e r , i n 
k e e p i n g w i t h t h e h i g h e r v a l u e s b e i n g 
r e c o r d e d i n o t h e r a u c t i o n s c e n t r e s . 
F r o m a v a i l a b l e r e c o r d s t h i s w a s t h e 
h i g h e s t p r i ce o b t a i n e d for R S S 1 
d u r i n g t h e l a s t 27 y e a r s . 

Maximum closing prices per kilogramme a t the end of October 

October '77 October '78 % increase 
in prices 

Rs . Rs. 
RSS No. 1 4.80J 8.91} 85.6 
Latex crepe 4.70 11.21 138.5 
Scrap Crepe 4.36 7.71 76.8 

Sole Crepe 7.00 11.10 58.6 
Froth a n d Cutt ings 3.60 5.11 41.9 
Curly and Shell 
Sc rap No. 1 2.85 3.26 14.3 
Average price increase for 

all grades 4.5 7.8 73.3 

C r o p figures of m a j o r p r o d u c i n g c o u n t r i e s ( i n mi l l i on kg . ) 

Country Tota l 1977 1978 

Sr i Lanka u p to October 173.1 162.9 
Bangladesh up to October 32.3 30.5* 
South Ind ia u p to October 111.5 108.2* 
Nor th Ind ia up to October 382.2 391.6* 
Malawi up t o September 24.6 25.6* 
K e n y a up to October 70.5 76.7 
Indonesia up to September 49.0 55.6* 
Tanzan i a u p to August 9.8 11.6 
Uganda up to September 11.2 8.7* 

864.2 871.4 

Estimated 

W i t h t h e r a p i d l y a d v a n c i n g o v e r ­
s e a s m a r k e t R S S 1 f i na l l y t o u c h e d 
R s . 8.91£ p e r k g m . a t t h e close of 
O c t o b e r 1978. T h e c o r r e s p o n d i n g p r i c e 
a t t h e e n d of O c t o b e r 1977 w a s o n l y 
Rs . 4.80J p e r k g m . a n i n c r e a s e of 
n e a r l y 86 p e r c e n t d u r i n g t h e t e n 
m o n t h s of t h i s y e a r . T h e h i g h e s t 
overa l l p r ice i n c r e a s e , h o w e v e r , w a s 
r e c o r d e d for l a t e x c r e p e w h e r e b y t h e 
e n d of O c t o b e r 1978 p r i c e s h a d r i s e n 
b y a s m u c h a s 138 p e r c e n t w h e n 
c o m p a r e d w i t h p r i c e s a t t h e e n d of 
O c t o b e r 1977. 

L a t e x c r e p e s were i n good d e m a n d 
d u r i n g O c t o b e r a n d t h e r e w a s a n i n -
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