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Introduct ion 

L h e t e r r o r c o n f l i c t w h i c h 

l a s t e d for m o r e t h a n 2 5 y e a r s 

m a d e a s i g n i f i c a n t i m p a c t o n 

t h e e c o n o m i c a n d s o c i a l a r e n a s , n o t 

o n l y in t h e N o r t h a n d E a s t , b u t 

a l s o in t h e r e s t o f t h e c o u n t r y . T h i s 

w a s m a n i f e s t e d in t h e f o r m of l o s s 

o f l i v e l i h o o d s , u n e m p l o y m e n t , 

d e s t r u c t i o n o f i n f r a s t r u c t u r e , 

c o l l a p s e o f S t a t e i n s t i t u t i o n s , a n d 

d i s p e r s e d s o c i a l c o m m u n i t i e s . T h e 

m a x i m u m d a m a g e w a s s e e n in t h e 

N o r t h e r n a n d E a s t e r n p r o v i n c e s . 

T h e d i s r u p t i o n a n d d a m a g e h a v e 

r e s u l t e d in t h e N o r t h a n d E a s t no t 

r e a c h i n g t h e i r d e s i r e d l e v e l o f 

d e v e l o p m e n t , w h e n c o m p a r e d w i t h 

o t h e r p a r t s o f t h e c o u n t r y . 

T h e o b j e c t i v e h e r e is t o e x a m i n e t h e 

p r o s p e c t s a n d p r o b l e m s faced in t h e 

e c o n o m i c d e v e l o p m e n t o f t h e N o r t h 

a n d E a s t in t h e c o n t e x t o f 

d e v e l o p m e n t p l a n s o f t h e 

g o v e r n m e n t . 

t o u r i s m t o g e t h e r w i t h t h e i r 

p o t e n t i a l s a n d p r o b l e m s . T h e n e x t 

s e c t i o n p r e s e n t s t h e ro le o f p r i v a t e 

s e c t o r in e c o n o m i c d e v e l o p m e n t in 

t h e r e g i o n , a n d t h e final s e c t i o n h a s 

s o m e c o n c l u d i n g r e m a r k s . 

O v e r v i e w o f t h e R e g i o n 

T h e N o r t h e r n a n d E a s t e r n 

p r o v i n c e s c o m p r i s e a n a r e a o f 

1 8 , 8 8 0 s q u a r e k i l o m e t r e s w h i c h 

a m o u n t s to 2 9 p e r c e n t o f t h e to ta l 

l a n d a r e a i n S r i L a n k a . I t i s 

e n r i c h e d w i t h m a n y n a t u r a l 

r e s o u r c e s , s u c h a s , a g r i c u l t u r a l 

l a n d s , m i n e r a l d e p o s i t s , f o r e s t s , 

s c r u b l a n d s , w e t l a n d s , a r i c h 

c o a s t a l l i n e a n d c o r a l d e p o s i t s , 

m a k i n g it o n e o f t h e m o s t 

r e s o u r c e f u l a r e a s in Sr i L a n k a . In 

t e r m s of l a n d u s a g e in t h e N o r t h , 

5 1 p e r c e n t i s f o r e s t a n d 3 1 p e r 

c e n t i s u s e d for a g r i c u l t u r e , whi le 

in t h e E a s t , it is a r o u n d 3 0 p e r c e n t 

a n d 3 7 p e r c e n t , r e s p e c t i v e l y . 1 
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T h e a r e a is h o m e for a r o u n d 2 . 5 

mi l l ion p e o p l e , w h i c h i s 1 3 p e r c e n t 

of t h e c o u n t r y ' s t o t a l p o p u l a t i o n , 

c o n s i s t i n g o f 1 .1 m i l l i o n in t h e 

N o r t h a n d 1 . 4 mil l ion in t h e E a s t 

( T a b l e 1 ) . 

M a j o r i t y o f t h e p e o p l e in t h e 

N o r t h e a s t su f f er f rom p o v e r t y a s a 

r e s u l t o f t h e w a r . T h e r e c e n t 

m o n t h l y m e a n h o u s e h o l d i n c o m e 

r e c o r d e d in t h e N o r t h - E a s t r e g i o n 

r a n g e s f r o m R s - 1 3 , 0 0 0 t o R s . 

1 5 , 0 0 0 w h i c h i s r e l a t i v e l y l o w 

c o m p a r e d t o t h a t i n o t h e r 

p r o v i n c e s 2 . 

Af ter t h e e n d o f t h e a r m e d conf l i c t 

in M a y 2 0 0 9 , t h e r e w e r e a r o u n d 

3 0 0 , 0 0 0 i n t e r n a l l y d i s p l a c e d 

p e r s o n s ( I D P s ) . T h e s e c i v i l i a n s 

w e r e in s o m e 3 5 g o v e r n m e n t c a m p s 

o r w e l f a r e c e n t r e s in t h e N o r t h e r n 

d i s t r i c t s of V a v u n i y a , M a n n a r a n d 

S t a r t i n g w i t h 

a n o v e r v i e w o f 

t h e r e g i o n a n d 

a d e s c r i p t i o n 

of t h e s t a t e o f 

t h e e c o n o m y 

a t p r e s e n t , 

t h e a r t i c l e 

g o e s o n t o 

e x a m i n e t h e 

o v e r a l l 

b a c k g r o u n d o f 

t h e k e y 

s e c t o r s o f t h e 

e c o n o m y , viz. , 

a g r i c u l t u r e , 

f i s h e r i e s , 

m a n u f a c t u r i n g 

i n d u s t r i e s a n d 

Table 1: Area and Population of the Northern and Eastern Provinces 

P r o v i n c e Di s tr i c t L a n d A r e a 
(Km 2) 

Nat iona l 
(%) 

Popu la t ion 
(Thousands) 

Nat iona l 
(%) 

Pop . Dens i ty 
( p o p / k m 3 ) 

E a s t e r n T r i n c o m a l e e 2 , 7 2 7 4 . 2 3 4 0 1 . 81 1 3 5 E a s t e r n 

B a t t i c a l o a 2 , 8 5 4 4 . 3 4 8 6 2 . 5 9 1 8 6 

E a s t e r n 

A m p a r a 4 , 4 1 5 6 . 7 5 9 3 3 . 1 5 1 4 0 

E a s t e r n 

Total 9 , 9 9 6 1 5 . 2 1, 4 1 9 7 . 5 1 4 2 

N o r t h e r n Mullaitivu 2 , 6 1 7 4 . 0 1 2 2 0 . 6 5 5 0 N o r t h e r n 

Vavuniya 1, 9 6 7 3 . 0 1 5 0 0 . 8 0 8 1 

N o r t h e r n 

M a n n a r 1, 9 9 6 4 . 6 1 5 2 0 . 8 1 8 1 

N o r t h e r n 

K i l i n o c h c h i 1, 2 7 9 1.9 1 2 7 0 . 6 8 1 0 6 

N o r t h e r n 

J a f f n a 1, 0 2 5 1.6 4 9 1 2 . 6 1 5 2 8 

N o r t h e r n 

Total 8 , 8 8 4 1 3 . 5 1, 0 4 2 5 . 5 4 1 1 7 

Notes: Popula t ion from c e n s u s c o n d u c t e d in 2 0 0 1 . I n the Northern Prov ince , J a f f n a , Ki l inochchi 
a n d Mullait ivu were n o t covered , while Vavuniya a n d M a n n a r w e r e c o v e r e d partial ly. In the E a s t e r n 
Prov ince , A m p a r a w a s c o v e r e d complete ly , while T r i n c o m a l e e a n d B a t t i c a l o a were covered part ial ly . 
S o u r c e : D e p a r t m e n t of C e n s u s a n d S t a t i s t i c s , S ta t i s t i ca l A b s t r a c t 2 0 0 8 . 
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T a b l e 2 : G r o s s D o m e s t i c P r o d u c t o f t h e N o r t h a n d E a s t , 
2 0 0 3 - 2 0 0 7 

( G D P s h a r e s i n p e r c e n t a g e s , f i gu res i n p a r e n t h e s i s i nd i ca te R s . B n . ) 

P r o v i n c e 2003 2004 2005 2006 2007 

E a s t e r n 6.1(96) 4.9(87) 4.7(99) 4.9(143) 5.0(178) 

N o r t h e r n 2.8(43) 2.9(53} 3.0(63} 2.8(82) 2.9(104) 

T o t a l 8.9(139) 7.8(140) 7.7(162) 7.7(225) 7.9282 

Notes : N u m b e r s in p a r e n t h e s i s a r e r o u n d e d to n e a r e s t fu l l b i l l ion 
L a n k a n r u p e e s . 

S o u r c e : C e n t r a l B a n k of S r i L a n k a ( C B S L ) , A n n u a l R e p o r t 2008. 

J a f f n a , a s w e l l a s i n t h e 
T r i n c o m a l e e d i s t r i c t i n t h e E a s t . 
T h e g o v e r n m e n t , w i t h the h e l p o f 
i n t e r n a t i o n a l a id a n d o t h e r d o n o r 
f u n d s , f o r m u l a t e d a 1 8 0 - d a y 
acce le ra ted p r o g r a m m e , to reset t le 
m o s t of t h e d i s p l a c e d p e r s o n s . T h e 
g o v e r n m e n t rea l i ses tha t , it w i l l be 
d i f f icu l t to s u s t a i n t h e f i n a n c i n g o f 
t h e s e c a m p s f o r a l o n g t i m e . A 
m a s s i v e i n f l u x o f I D P s f r o m 
O c t o b e r 2008 to M a y 2009 c a u s e d 
the C o m m o n H u m a n i t a r i a n A c t i o n 
P l a n t o i n c r e a s e t h e e a r l i e r 
es t ima te of U S $ 155 m i l l i o n to U S $ 
270 m i l l i on . 

A s of e n d J u l y , o n l y 40 per cen t of 
t h e r e v i s e d r e q u i r e m e n t h a s b e e n 
r e c e i v e d , l e a v i n g t h e g o v e r n m e n t 
s h o r t of f u n d i n g . 3 D e s p i t e t h i s , o n c e 
t h e c lea r ing o f l a n d m i n e s is d o n e , 
t h e r e s e t t l e m e n t o f t h e I D P s w i l l 
c o m m e n c e w i t h o u t d e l a y f o r 
e c o n o m i c r e c o n s t r u c t i o n to s ta r t . 

R e g i o n a l E c o n o m y 

F o r m o r e t h a n 25 y e a r s , t he N o r t h -
E a s t r e g i o n h a s b e e n a d v e r s e l y 
a f fec ted b y t h e con f l i c t . T h i s h a s 
r e s u l t e d i n a l a r g e n u m b e r o f 
e c o n o m i c ac t i v i t i es be ing r es t r i c t ed . 
B e f o r e t h e i n t e n s i f i c a t i o n o f t h e 
w a r , t h e N o r t h e r n a n d E a s t e r n 
p r o v i n c e s p l a y e d a m a j o r ro le in the 
S r i L a n k a n e c o n o m y , p a r t i c u l a r l y , 
i n a g r i c u l t u r e a n d fisheries. S m a l l -
to m e d i u m - s i z e d i n d u s t r i e s a l s o 
p l a y e d a ro le in t h e e c o n o m y , as 
t h e y u t i l i sed d o m e s t i c r e s o u r c e s , 
a n d t h e r e b y , c o n t r i b u t e d to 
s t r e n g t h e n i n g l i n k a g e s i n t h e 
e c o n o m y . 

T h e N o r t h - E a s t e c o n o m y is see ing 
i m p r o v e m e n t , a s t h e p r o v i n c i a l 
G r o s s D o m e s t i c P r o d u c t ( G D P ) is 

g r o w i n g at a fas te r pace t h a n i n the 
1990s. H o w e v e r in 2007 , G D P i n the 
N o r t h a c c o u n t e d fo r o n l y 2.9 p e r 
c e n t o f t h e G D P w h i c h i s 
s i gn i f i can t l y l ow , r a n k i n g it a s the 
l owes t c o n t r i b u t o r . I n c o n t r a s t , t h e 
E a s t c o n t r i b u t e d t o w a r d s 5 per cen t 
of t h e G D P in 2007 ( T a b l e 2). 

D e s p i t e t h e t s u n a m i w h i c h 
d e v a s t a t e d t h e E a s t i n 2004 a n d 
the ceasef i re w h i c h e n d e d in 2006, 
t h e N o r t h - E a s t e c o n o m i e s h a v e 
c o n t i n u e d to g r o w d u e t o 
i m p l e m e n t a t i o n o f v a r i o u s 
r e c o n s t r u c t i o n a n d a g r i c u l t u r a l 
p r o j e c t s . 

It is ev i den t f r o m T a b l e 3 a n d F i g u r e 
1 t h a t , a f te r the t s u n a m i , d u e to 
r e h a b i l i t a t i o n a n d r e c o n s t r u c t i o n 
w o r k , t h e s h a r e o f t h e s e r v i c e 
s e c t o r ( w h i c h i s m a i n l y d o m i n a t e d 
b y p u b l i c a d m i n i s t r a t i o n a n d 
de fence) h a s c o n t i n u e d to i nc rease 
t h r o u g h o u t the y e a r s . 4 T h e sec to r 
m i g h t g r o w e v e n f u r t h e r o v e r the 
n e x t f ew y e a r s d u e to t h e m a n y 
re l i e f a n d r e - d e v e l o p m e n t p r o j e c t s 
of the p u b l i c sec tor . 

T h e E a s t is c u r r e n t l y a h e a d of the 
N o r t h , i n t e r m s o f e c o n o m i c 

r e c o v e r y , as t h e p r o c e s s b e g a n w i t h 
t h e c a p t u r e o f t h e l a s t E a s t e r n 
m i l i t a r y c a m p i n J u l y 2 0 0 7 . 
H o w e v e r , t h e r e is s t i l l i m m e n s e 
p o t e n t i a l fo r t h e E a s t to d e v e l o p 
f u r t h e r . 

P o t e n t i a l a n d P r o b l e m s 

T h i s s e c t i o n l ooks a t the po ten t ia l 
a n d p r o b l e m s f a c e d b y t h e k e y 
e c o n o m i c s e c t o r s o f the N o r t h a n d 
E a s t , n a m e l y , a g r i c u l t u r e , f i sher ies , 
m a n u f a c t u r i n g i n d u s t r i e s a n d 
t o u r i s m . 

A g r i c u l t u r e 

T h e N o r t h - E a s t r e g i o n h a s a v a r i e t y 
o f s o i l w h i c h c a n s u p p o r t t h e 
c u l t i v a t i o n of p a d d y a n d m a n y o t h e r 
c r o p s , s u c h as , o n i o n s , g r e e n ch i l l i , 
p o t a t o e s , c a s h e w , c o c o n u t , 
p a l m y r a h a n d tobacco . 

Be fo re the o u t b r e a k of t h e conf l ic t , 
t he p r o d u c t i o n o f t hese c r o p s w a s 
fa r g r e a t e r t h a n the r e q u i r e m e n t s 
of the people i n t ha t r e g i o n , a n d the 
s u r p l u s w a s e x p o r t e d to o t h e r p a r t s 
o f t h e c o u n t r y . A t p r e s e n t , it o n l y 
c o n t r i b u t e s t o w a r d s 12 per cen t of 
t h e n a t i o n a l a g r i c u l t u r a l s e c t o r . 
E v e n t h o u g h it i s n o t t h e l a rges t 
sec to r i n t e r m s o f m o n e t a r y v a l u e , 
60 p e r c e n t o f the N o r t h - E a s t 

T a b l e 3 : S e c t o r a l c o m p o s i t i o n o f G D P , 2 0 0 3 - 2 0 0 7 (a t C u r r e n t F a c t o r C o s t P r i c e s ) 

Sec to r 2003 2004 2005 2006 2007 

E a s t N o r t h E a s t N o r t h E a s t N o r t h E a s t N o r t h E a s t N o r t h 

A g r i c u l t u r e 34, 948 12, 242 32, 020 14, 586 27, 627 15, 847 25 , 542 16,453 30, 699 16, 953 

I n d u s t r y 28 , 556 2 , 987 17 ,899 3, 496 24, 609 3, 981 49, 753 5, 232 59, 827 6, 161 

Se rv i ces 32 , 376 27, 897 37, 450 34, 905 47, 003 4 3 , 2 3 5 68, 228 60, 292 87 , 363 80, 852 

T o t a l 95, 880 43, 126 87, 368 52, 988 9 9 , 2 3 9 63, 063 143, 523 8 1 , 9 7 8 177, 888 103, 966 
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Figure 1: S e c t o r a l c o m p o s i t i o n of G D P , 2003-2007 (Pe rcen t of to ta l p r o v i n c i a l G D P ) 
S o u r c e : C e n t r a l B a n k A n n u a l R e p o r t 2007. 

c o m m u n i t y is e m p l o y e d i n t h i s 
s e c t o r . 5 

PADDY CULTIVATION 

Before t h e con f l i c t , r ice p r o d u c t i o n 
in the N o r t h a n d E a s t a c c o u n t e d 
f o r a l m o s t 70 p e r c e n t o f t h e 
n a t i o n a l r i ce o u t p u t , w h e r e a s n o w , 
it a c c o u n t s for o n l y 30 p e r cen t , ou t 
o f w h i c h , t h e E a s t e r n p r o v i n c e 
c o n t r i b u t e s t o w a r d s 21 p e r cen t . 
T h e a g r i c u l t u r a l sec to r in the E a s t 
is d r i v e n b y r ice c o m p a r e d to the 
N o r t h , a s it p r o d u c e s a r o u n d 
8 0 0 . 0 0 0 t, b u t t h e r e g i o n a l 
r e q u i r e m e n t is o n l y 500 ,000 t. 0 

S i n c e t h e 1990s, r i ce p r o d u c t i o n 
h a s g r o w n m a r g i n a l l y , b u t n o w , w i t h 
the l i be ra t i on of the E a s t a n d the 
N o r t h , p a d d y c u l t i v a t i o n w i l l once 
a g a i n g a t h e r m o m e n t u m i n t h e 
r e g i o n . 

CASH CROPS AND LIVESTOCK 

C r o p s ( red o n i o n s , g r e e n ch i l l i es , 
po ta toes a n d tobacco) a n d l i ves tock 
( m i l k a n d p o u l t r y ) f a r m i n g is the 
c h i e f e c o n o m i c ac t i v i t y i n t h e N o r t h 
a n d E a s t , p a r t i c u l a r l y i n the N o r t h . 
I n t h e 1980s a n d 1990s, t h e N o r t h -
E a s t r e g i o n w a s t h e l a r g e s t 
p r o d u c e r o f r e d o n i o n s , w i t h t h e 
N o r t h e r n p r o v i n c e a lone a c c o u n t i n g 
f o r 56 p e r c e n t o f t h e n a t i o n a l 
o u t p u t . T h e s e p r o v i n c e s a l s o 
p r o d u c e d o n e q u a r t e r of t he to ta l 
g r e e n ch i l l i es in the c o u n t r y . T h e 
con f l i c t h a d a n e g a t i v e i m p a c t o n 
these c a s h c r o p s , as its p r o d u c t i o n 
fell s h a r p l y d u r i n g t hose y e a r s w i t h 
t h e e x c e p t i o n o f t o b a c c o . T h e 
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t o b a c c o i n d u s t r y in the N o r t h e r n 
p r o v i n c e c o n t i n u e d to e x p a n d , 
m a k i n g it t h e o n l y c a s h c r o p to 
e x c e e d p re -con f l i c t o u t p u t l eve l s . 7 

T h e N o r t h - E a s t r e g i o n a lso h a d a 
l a r g e l i v e s t o c k s e c t o r b e f o r e t h e 
o u t b r e a k o f t h e c o n f l i c t , w h i c h 
i n c l u d e d cat t le , bu f fa lo , goa ts a n d 
s h e e p . J a f f n a d i s t r i c t i n t h e 
N o r t h e r n p r o v i n c e a n d B a t t i c a l o a 
d i s t r i c t i n t h e E a s t e r n p r o v i n c e 
w e r e the la rges t p r o d u c e r s of m i l k 
in the r e g i o n . T h e m i l k p r o d u c t i o n 
in the N o r t h w a s of h i g h d e m a n d , 
a s it w a s u s e d b y p r o d u c e r s f o r 
v a l u e - a d d e d d a i r y p r o d u c t s , s u c h 
a s , d r i e d m i l k , c o n d e n s e d m i l k a n d 
ice c r e a m . H o w e v e r , t he l i v e s t o c k 
i n t h i s r e g i o n d e c l i n e d b y a la rge 
n u m b e r d u r i n g t h e w a r d u e to 
re loca t i on of people a n d the m i n i n g 
of g r a z i n g l a n d s for c o w s a n d goa ts . 
It is v i t a l to r es to re t hese s e c t o r s 
as we l l as e n c o u r a g e it to t ake t h e m 
to a g r i - b u s i n e s s e s l e v e l f o r t h e 
r e c o v e r y o f t h e N o r t h - E a s t 
e c o n o m y . 

E v e n t h o u g h the d e v e l o p m e n t o f 
p a d d y a n d the c a s h c r o p p r o d u c t i o n 
w i l l a d d t o w a r d s the g r o w t h of the 
p r o v i n c i a l e c o n o m y , g i v e n t h e 
c u r r e n t I D P s i t u a t i o n , it is a l s o 
i m p o r t a n t to f o c u s o n t h e m as a 
m e a n s o f p r o v i d i n g food s e c u r i t y 
t o w a r d s the r e t u r n e e s . T h e U n i t e d 
N a t i o n s D e v e l o p m e n t P r o g r a m m e 
( U N D P ) h a s d o n a t e d m o n e y t o w a r d s 
a s s i s t i n g a g r i c u l t u r e a n d h a s 
p r o v i d e d 6 , 4 0 0 o f t h e m o s t 
v u l n e r a b l e h o u s e h o l d s i n 

B a t t i c a l o a w i t h t o o l s a n d 
e q u i p m e n t t h a t a r e e s s e n t i a l to 
r e c o m m e n c e c u l t i v a t i o n . 8 T h e W o r l d 
B a n k too m a d e m a n y d o n a t i o n s to 
r e s t a r t a g r i c u l t u r e in S r i L a n k a ' s 
c o n f l i c t z o n e a r e a s . T h i s h a s 
e n s u r e d f o o d s e c u r i t y o f 33 ,250 
con f l i c t -a f fec ted p e r s o n s , w i t h the 
r e s t o r a t i o n of m a n y sma l l i r r i ga t i on 
s c h e m e s . ' * 

PROBLEMS AND NEEDS 

1. ABANDONMENT OF LAND DUE TO MINING 
AND HEAVY SECURITY ZONES: T h e r e is a 
t o t a l o f 8 , 3 5 2 ( h a ) o f l a n d 
a b a n d o n e d in the E a s t a lone . A ful l 
r e c o v e r y of the a g r i c u l t u r e sec to r in 
t h e N o r t h a n d E a s t w i l l n o t t a k e 
p l a c e u n t i l t h e d e - m i n i n g i s 
c o m p l e t e d . E v e n a f te r t h i s , t hese 
l a n d s w o u l d n e e d h e a v y 
i n v e s t m e n t , a s t h e y h a v e b e e n 
neg lec ted for a l ong t ime. It m u s t 
a l s o be n o t e d t h a t , g i v e n t h e 
c u r r e n t s i t u a t i o n i n t h e N o r t h , 
t h e r e is a c o n c e r n a b o u t l a n d 
o w n e r s h i p , a s m a n y peop le h a v e 
been d i s p l a c e d s e v e r a l t imes , 

2. THE NON AVAILABILITY OF MACHINERY 
AND TECHNOLOGY: C u r r e n t l y , t he re is 
a f u n c t i o n i n g seed f a r m in V a v u n i y a 
w h i c h s u p p l i e s q u a l i t y s e e d s fo r 
f a r m e r s , bu t th is is no t su f f i c ien t 
to mee t t h e r e q u i r e m e n t s o f t h i s 
r e g i o n . F a r m e r s in th is reg ion are 
a l s o u n a b l e to ge t h i g h - q u a l i t y 
s e e d s d e s p i t e t h e m a n y n a t i o n ­
w ide seed p r o d u c t i o n p r o g r a m m e s , 
d u e to poor d i s t r i b u t i o n n e t w o r k s . 
T h i s , toge ther w i t h the l ack of 
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m a c h i n e r y , h o l d b a c k s t h e 
p r o d u c t i v i t y o f th is sec to r . 

3. Slow adoption of new technology: 
F a r m e r s s e e m be v e r y h e s i t a n t to 
i nves t i n n e w t e c h n o l o g y , as t h e y 
a re r i sk ave rse a n d p re fe r the u s a g e 
of k n o w n t r a d i t i o n a l t echno log ies , 
h e n c e it is i m p o r t a n t to c o n d u c t 
s e m i n a r s , w o r k s h o p s a n d 
d e m o n s t r a t i o n s t o c r e a t e 
a w a r e n e s s of these m e t h o d s . A s a n 
e x a m p l e , a t e a m f r o m the U n i t e d 
N a t i o n s I n d u s t r i a l D e v e l o p m e n t 
O r g a n i s a t i o n ( U N I D O ) f o u n d it a 
c h a l l e n g e to c o n v i n c e f a r m e r s o n 
the po ten t i a l bene f i t s o f a m i c r o -
i r r i g a t i o n s c h e m e w h i c h t h e y 
c o n d u c t e d in the E a s t . F i n a l l y , w i t h 
m u c h p e s s i m i s m , th is s c h e m e w a s 
a b l e to p r o v i d e o n e f a r m i n 
K a l u w a n c h i k u d y a n a d d i t i o n a l 
i n c o m e of R s . 2 1 0 , 0 0 0 . l 0 T h i s goes 
to s h o w t h a t l u c r a t i v e m e t h o d s , 
s u c h as these , a r c essen t i a l for the 
N o r t h a n d E a s t to c a t c h u p w i t h 
o t h e r a g r i - r e g i o n s . 

4. Shortage of irrigation water: T h e 
d e v e l o p m e n t of the i r r i ga t i on sec to r 
i n t h e N o r t h e r n a n d E a s t e r n 
p r o v i n c e s is of d e s p e r a t e n e e d , as 
t h e y c a n n o t re l y o n l y o n ra in fa l l for 
a g r i c u l t u r e . T h i s s i t u a t i o n is w o r s e 
in t he N o r t h , a s p r o g r a m m e s to 
r e h a b i l i t a t e t a n k s h a v e n o t y e t 
b e g u n , b u t t he re is a to ta l o f 7,984 
h a of i r r igab le l a n d . " 

5. Milling and storage facilities: A 

ma jo r cons t ra i n t in the p a d d y sector 
i s t h e s e v e r e l a c k o f m i l l i n g 
faci l i t ies in the N o r t h , espec ia l l y i n 
t h e M a n n a r d i s t r i c t . D u r i n g t h e 
1980s, m o r e t h a n 20 r ice mi l l s w e r e 
c losed d o w n , a n d m u c h of the paddy-
p r o d u c e d is sen t to V a v u n i y a a n d 
o t h e r a r e a s , a n d t h e n t r a n s p o r t e d 
b a c k to M a n n a r . C u r r e n t l y , t h e r e 
a re r ice mi l l s a d e q u a t e o n l y for local 
c o n s u m p t i o n . 

6. Lack of institutions: C u r r e n t l y , 
t h e r e i s a l a c k o f r e g i o n a l 
i n s t i t u t i o n s a n d g o v e r n a n c e w i t h 
r e g a r d to the a g r i c u l t u r a l s e c t o r . 
T h e r e are m a n y v a c a n c i e s t ha t need 

4? 4? / ^ / 

t o be 
f i l l e d , 
s u c h a s , 
i r r i g a t i o n 
engineers, 
r e s e a r c h 
o f f i c e r s , 
ve te r i na ry 
s u r g e o n s , 
a n d 
l i v e s t o c k 
devdoprnsnt 
o f f i c e r s . 
M a n y 
a r e a s i n 
the N o r t h 
a n d E a s t 
a r e s t i l l 
i n n e e d 
of a g r i c u l t u r e a d a p t i v e r e s e a r c h 
s t a t i o n s , v e t e r i n a r y h o s p i t a l s a n d 
v e t e r i n a r y i n v e s t i g a t i o n c e n t r e s . 

U n d e r t h e D e p a r t m e n t o f 
A g r i c u l t u r e , t h e r e a r e d i s t r i c t 
a g r i c u l t u r a l t r a i n i n g c e n t r e s w h i c h 
p rov i de t r a i n i n g for k n o w l e d g e a n d 
s k i l l d e v e l o p m e n t i n a g r i c u l t u r e 
c o m p e t e n c y . T h e conf l ic t s i t u a t i o n 
i n t h e c o u n t r y r e s u l t e d i n t h e 
d e s t r u c t i o n o f t h e s e i n s t i t u t e s . 
H o w e v e r , t h e y w e r e rehab i l i t a ted in 
t h e T r i n c o m a l e e , B a t t i c a l o a , 
V a v u n i y a a n d J a f f n a d i s t r i c t s . 
T h e s e i n s t i t u t e s a r e b e i n g r e ­
e s t a b l i s h e d in o t h e r d i s t r i c t s . 

Fisheries 

T h e k e y l i v e l i h o o d a c t i v i t y o f t he 
p o p u l a t i o n l i v ing a long the coas ta l 
b e l t o f t h e N o r t h a n d E a s t i s 
f i sh ing . P r i o r to the w a r , the re w e r e 
m o r e t h a n 80,000 ac t i ve f i s h e r m e n , 
b u t c u r r e n t l y t h e y h a v e r e d u c e d to 
a r o u n d 46 ,357 . 1 2 G i v e n the d i v e r s e 
m a r i n e e n v i r o n m e n t in the N o r t h 
a n d E a s t , it u s e d to s u p p l y a b o u t 
50 p e r c e n t o f t h e t o t a l f i s h 
r e q u i r e m e n t i n the c o u n t r y . T h e 
f i s h c a t c h d r o p p e d d r a m a t i c a l l y 
d u r i n g the conf l i c t i n the N o r t h , b u t 
r e m a i n e d q u i t e s t e a d y i n t h e 
E a s t e r n P r o v i n c e . I n 2 0 0 5 , t h e 
N o r t h e a s t p r o d u c e d 47,920 t, b u t 
t h i s f i g u r e c a n be i n c r e a s e d 
s i g n i f i c a n t l y , as p r i o r to the w a r , 
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Figure 2: F i s h p r o d u c t i o n 1980-2007 ( tonnes) 
S o u r c e : A u t h o r ' s c a l c u l a t i o n s based o n D e p a r t m e n t o f 

C e n s u s a n d S ta t i s t i cs . 

t h e N o r t h e r n p r o v i n c e a l o n e 
p r o d u c e d a r o u n d 92,000 t. ' 3 

T h i s con f l i c t -a f fec ted a rea cons i s t s 
o f 60 p e r c e n t o f t h e c o u n t r y ' s 
c o a s t a l r e g i o n w h i c h is e n r i c h e d 
w i t h m a n y d e e p - s e a r e s o u r c e s a n d 
o f f - s h o r e m i n e r a l r e s o u r c e s . T h i s 
r e g i o n i n c l u d e s the w o r l d ' s s e c o n d 
l a r g e s t n a t u r a l h a r b o u r i n 
T r i n c o m a l e e a n d a l s o h a s m a n y 
s m a l l f i sh ing h a r b o u r s sp read a long 
t h i s c o a s t l i n e . T h e s e s e a s a r e 
e n r i c h e d w i t h m a n y h i g h - v a l u e 
m a r i n e spec ies , s u c h a s , p r a w n s , 
l o b s t e r s a n d B e c h e - D e - M e r a l so 
k n o w n a s s e a c u c u m b e r . S e a 
c u c u m b e r is a h i g h - va l ue fish w h i c h 
is u s e d in C h i n e s e a n d J a p a n e s e 
c u i s i n e , a n d t h u s , i s i n g r e a t 
d e m a n d i n S i n g a p o r e , M a l a y s i a , 
T a i w a n , K o r e a , J a p a n a n d C h i n a . A 
few b u s i n e s s e s u n d e r the C h a m b e r 
o f C o m m e r c e a re e n g a g e d i n sea 
c u c u m b e r p r o c e s s i n g a n d e x p o r t s , 
h o w e v e r , t he re is po ten t ia l for th is 
i n d u s t r y to g r o w f u r t h e r . 

Before the o u t b r e a k of the w a r , bo th 
coas ta l a n d deep sea fishing w e r e 
d o n e e x t e n s i v e l y , b u t d u r i n g t he 
y e a r s of conf l ic t , m a n y res t r i c t i ons 
w e r e i m p o s e d o n o f f - sho re f i sh ing . 
D e e p - s e a f i sh ing a n d n i g h t f i sh ing 
f r o m 7 p m to 5 a m in the N o r t h w a s 
t o t a l l y b a n n e d , a n d f i s h i n g w a s 
o n l y a l l owed for f o u r d a y s a w e e k 
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d u e to s e c u r i t y r e a s o n s . T h e y w e r e 
a l so no t p e r m i t t e d to u s e p o w e r f u l 
25 h p e n g i n e s , t h u s l i m i t i n g t h e 
f i s h i n g h o u r s f u r t h e r . T h i s w a s t h e 
m a i n c a u s e fo r the d o w n f a l l i n the 
r e g i o n ' s f i s h i n g i n d u s t r y . H o w e v e r , 
a f t e r t h e v i c t o r y , t h e g o v e r n m e n t 
h a s of f ic ia l ly s t a ted t h a t a l l f i s h i n g 
r e s t r i c t i o n s i n the N o r t h h a v e b e e n 
l i f ted , w h i c h h a s a c c o u n t e d fo r a 
2 2 9 p e r c e n t g r o w t h i n t h e f i s h 
h a r v e s t i n t h e M a n n a r a n d 
T r i n c o m a l e e d i s t r i c t s , b u t 
i n d u s t r i a l s o u r c e s f r o m t h e N o r t h 
a n d E a s t c la im o t h e r w i s e . A c c o r d i n g 
to t h e m , f i s h e r m e n a r e s t i l l n o t 
a l l owed to f i s h i n n a v a l base a r e a s 
a n d a re e x p e c t e d to h a v e a satel l i te 
as a m e a n s o f m o n i t o r i n g t h e m . 

A n o t h e r m a j o r c o n c e r n e x p r e s s e d 
b y t h e f i s h i n g i n d u s t r y i s t h e 
i n t r u s i o n o f I n d i a n t r a w l e r s . I t is 
r e p o r t e d t h a t t h e y i n t r u d e i n t o 
f i s h i n g s e a s m a n y t i m e s a d a y , 
s w e e p i n g a w a y m a n y l u c r a t i v e f i s h 
v a r i e t i e s , s u c h a s , p r a w n s , 
l obs te rs , sea c u c u m b e r a n d c h u n k . 
M a n y local f i s h e r m e n c o m p l a i n w i t h 
r e g a r d to t h i s , as t h e y feel t ha t t he 
seas a re be ing c o n t r o l l e d b y I n d i a n 
f i s h e r m e n . H o w e v e r , e v e n t h o u g h 
t h i s i s a n i s s u e t h a t h a s b e e n 
a d d r e s s e d i n m a n y b i l a t e r a l 
d i a l o g u e s i n b o t h S r i L a n k a a n d 
I n d i a , i t i s a l m o s t i m p o s s i b l e to 
f u l l y s e c u r e t h e t e r r i t o r i a l w a t e r s , 
A p l a n n e e d s to be i m p l e m e n t e d , 
w h i c h w o u l d de te r f i s h e r m e n f r o m 
c r o s s i n g the i n t e r n a t i o n a l b o u n d a r y 
l i n e s . 

A p a r t f r o m t h e s e k e y i s s u e s , t h e 
N o r t h a n d E a s t f i s h e r m e n face a 
l ack o f t e c h n o l o g i c a l a p p r o a c h o n 
f i s h i n g , w h i c h h i n d e r s t h e 
p r o d u c t i v i t y o f t h i s sec to r . T h e r e i s 
a lso a n i n a d e q u a t e a p p l i c a t i o n o f 
f i s h i n g t e c h n i q u e s i n d e e p - s e a 
t u n a f i s h i n g a n d i n a q u a c u l t u r e , 
w h i c h r e d u c e s t h e p o t e n t i a l 
h a r v e s t . T h e s e i s s u e s m u s t be 
a d d r e s s e d b y v o c a t i o n a l t r a i n i n g 
a n d v a r i o u s w o r k s h o p s . I n 2008 , 
the I n t e r n a t i o n a l C o m m i t t e e of the 
R e d C r o s s ( I C R C ) , w i t h t he h e l p of 

t h e M i n i s t r y o f F i s h e r i e s , 
i m p l e m e n t e d a p r o j e c t a i m i n g a t 
r e s t o r i n g t h e l i v e l i h o o d o f 4 8 0 
r e t u r n e e f i s h e r m e n in B a t t i c a l o a . 
U n d e r t h i s p r o g r a m m e , t h e y 
c o n d u c t e d v o c a t i o n a l t r a i n i n g , 
w h i c h t a u g h t t h e m n e t 
m a i n t e n a n c e , t h e t h e o r e t i c a l 
a s p e c t s o f f r e s h - w a t e r f i s h i n g , 
e t c . 1 4 

Manufacturing industries 

T h o u g h the m a i n s t a y of the N o r t h 
a n d E a s t e c o n o m y a re a g r i c u l t u r e 
a n d f i sh i ng , t h e r e a re m a n y m i c r o , 
s m a l l a n d m e d i u m - s i z e d 
e n t e r p r i s e s i n t h i s r e g i o n . M a n y o f 
t h e m w e r e d e s t r o y e d o r a b a n d o n e d 
d u e to t e r r o r i s t ac t i v i t i es . 

A p a r t f r o m t h e U v a a n d N o r t h 
C e n t r a l p r o v i n c e s , t he N o r t h - E a s t 
r e g i o n i s o n e o f t h e l e a s t 
i n d u s t r i a l i s e d a r e a s i n t h i s c o u n t r y . 
D u r i n g 1 9 8 3 , t h e r e w e r e 9 ,671 
e n t e r p r i s e s , b u t t h i s h a s i n c r e a s e d 
to 12,227 b y 2003 . A l t h o u g h t h e 
n u m b e r o f e n t e r p r i s e s h a s 
i n c r e a s e d i n a b s o l u t e t e r m s 
b e t w e e n 1983 a n d 2003 , t h e y h a v e 
d e c l i n e d m a r g i n a l l y as a p r o p o r t i o n 
of the to ta l n u m b e r i n the c o u n t r y . 
I n 1983, t h e y a c c o u n t e d for 9.5 p e r 
c e n t o f t h e t o t a l i n d u s t r i e s , 
w h e r e a s in 2003, t h e y a c c o u n t e d for 
o n l y 9.3 p e r c e n t . 1 5 (It m u s t be no ted 
t ha t t h e la tes t d a t a ava i lab le for the 
i n d u s t r y sec to r is 2003 , because the 
las t c e n s u s f o r i n d u s t r i e s i n S r i 
L a n k a w a s c o n d u c t e d i n 2003) . 

A m p a r a a n d B a t t i c a l o a d i s t r i c t s 
h a v e t h e l a r g e s t n u m b e r o f 
e n t e r p r i s e s in the E a s t e r n p r o v i n c e , 
w h i l e J a f f n a h a s t h e la rgest n u m b e r 
i n t he N o r t h . 

SMEs 

L a r g e p r i v a t e i n v e s t m e n t s w i l l 
f a v o u r r e g i o n s w h i c h a re l u c r a t i v e 
to i n d u s t r i a l s e c t o r s i n the N o r t h 
a n d E a s t , as a r e s u l t , v u l n e r a b l e 
people i n p o o r e r a r e a s t e n d to be 
neg lec ted , a n d t h u s , spec ia l f o c u s 
s h o u l d be g i v e n to S M E s . 

S M E s h a v e b e e n i d e n t i f i e d a s a 
s e c t o r t h a t w i l l p r o m o t e r e g i o n a l 

d e v e l o p m e n t i n t h e s h o r t a n d 
m e d i u m t e r m t h r o u g h p o v e r t y 
a l l e v i a t i o n , e m p l o y m e n t a n d 
i n c o m e g e n e r a t i o n , a s t h e y a r e a 
l a b o u r i n t e n s i v e . L a b o u r i n t e n s i v e 
s e c t o r s fo r pos t - con f l i c t e c o n o m i c 
r e c o v e r y i s e s s e n t i a l i n c r e a t i n g 
l i ve l i hood for peop le w h o a r e be ing 
r e - s e t t l e d a f t e r b e i n g d i s p l a c e d . 
F u r t h e r m o r e , S M E s r e q u i r e l e s s 
cap i ta l a n d i n f r a s t r u c t u r e c o m p a r e d 
to o t h e r la rge-sca le m a n u f a c t u r i n g 
e n t e r p r i s e s , m a k i n g it i dea l for the 
N o r t h a n d E a s t . F i n a l l y , i n the long 
r u n , t h e y a lso enab le t he e c o n o m y 
to c r e a t e a n e n v i r o n m e n t s u i t a b l e 
for l a rge -sca le i n d u s t r i e s . 

H a n d l o o m c e n t r e s , tex t i le w e a v i n g , 
c l a y p r o d u c t s , co i r i n d u s t r y , cane 
p r o d u c t s , c a r p e n t r y , f i s h 
p r o c e s s i n g , a g r o p r o c e s s i n g a n d 
p a l m y r a h w e a v i n g a re s o m e o f the 
S M E s f u n c t i o n i n g i n t h e r e g i o n . 
S o m e o f t h e s e s m a l l - s c a l e 
i n d u s t r i e s p r o v i d e m o r e 
o p p o r t u n i t i e s for s e l f - e m p l o y m e n t 
a s we l l . T h i s sec to r , h o w e v e r , h a s 
a n u m b e r of p r o b l e m s w h i c h n e e d s 
a t t e n t i o n for it to p r o s p e r . 

F i r s t l y , t he re is a n e e d fo r m a r k e t 
p r o m o t i o n i n t h i s a r e a . T h e r e i s 
c u r r e n t l y a l a c k o f e s t a b l i s h e d 
s h o w r o o m s a n d t r a d e s t a l l s i n 
these p r o v i n c e s , a n d h e n c e , these 
p r o d u c t s a re be ing so ld to m e r c h a n t 
m i d d l e m e n w h o take a d v a n t a g e of 
the m a n u f a c t u r e r s b y p u r c h a s i n g 
t h e m at a v e r y low p r i ce . T h i s cal ls 
for m a r k e t p r o m o t i o n c e n t r e s i n al l 
d i s t r i c t s , so t ha t the m a n u f a c t u r e r s 
t h e m s e l v e s c a n p r o m o t e t h e i r 
p r o d u c t s . F u r t h e r , to i n c r e a s e the 
q u a l i t y o f t h e s e p r o d u c t s , i t i s 
i m p o r t a n t t o e n g a g e t h e s e 
m a n u f a c t u r e r s i n p r o v i n c i a l a n d 
n a t i o n a l - l e v e l e x h i b i t i o n s . 

S e c o n d l y , t he e n t r e p r e n e u r s a n d 
i n d u s t r i a l i s t s o f t h i s r e g i o n find it 
d i f f i cu l t to access n e w i n f o r m a t i o n , 
as t h e r e is a l a c k o f i n f o r m a t i o n 
c e n t r e s , G o v e r n m e n t i n s t i t u t i o n s 
need to p r o v i d e t h e m w i t h 
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i n f o r m a t i o n 
o n t h e 
l a t e s t n e w s 
a n d faci l i t ies 
f o r 
i n d u s t r i e s 
t h r o u g h 
m o n t h l y 
b u l l e t i n s o r 
b y s e t t i n g 
u p o f 

r e l e v a n t 
c e n t r e s . 
T h e s e 
c e n t r e s 
n e e d to be 
d e v e l o p e d , 
s o t h a t t h e 
e x i s t i n g a s 
w e l l a s 
p o t e n t i a l 
entrepreneurs 
a n d s c h o o l 
l eave rs h a v e 
i n f o r m a t i o n 
a b o u t 
v a r i o u s j o b 
opportunities, 
n e w a n d o n -
g o i n g 
i n v e s t m e n t s , 
i n n o v a t i v e 
t e c h n o l o g y , 
e t c . W i t h 
t h i s i n 
p r i o r i t y , t h e 
B o a r d o f 
I n v e s t m e n t 
( B O I ) h a s 
t a k e n a n 
i n i t i a t i v e to 
o p e n u p a n 
of f ice in the 
J a f f n a 
p e n i n s u l a , 
h o w e v e r , 
t h e r e i s 
n e e d f o r 
m o r e 
i n s t i t u t i o n s , 
s u c h a s 

T a b l e 4 : M a j o r i n d u s t r i e s i n t h e N o r t h a n d E a s t r u n b y t h e S t a t e 

D i s t r i c t I n d u s t r y P r o d u c t L o c a t i o n N a t u r e 

A m p a r a H i n g u r a n a 
s u g a r f a c t o r y 

Suga r H i n g u t s a n a O p e r a t i v e 

B a t t i c a l o a V a l a i c h c h e n a i 
p a p e r f a c t o r y 

P a p e r V a l a i c h c h e n a i O p e r a t i v e 

J a f f n a S r i L a n k a 

c e m e n t f ac to ry 

C e m e n t K a n k e s a n t h u r a i I n o p e r a t i v e 

J a f f n a S r i L a n k a 
c e m e n t f a c t o r y 

C e m e n t K a n k e s a n t h u r a i I n o p e r a t i v e 

J a f f n a A c h c h i u v e l i 
I n d u s t r i a l 
E s t a t e 

I n d u s t r i a l 
s h e d s 
& d e v e l o p e d 
p lo ts for 
v a r i o u s s m a l l 
& m e d i u m 

i n d u s t r i e s 

A c h c h i u v e l i I n o p e r a t i v e 

J a f f n a Pa l m y r a h 
D i s t i l l e r y 
I n d u s t r i e s 

A r r a c k T h i k k a m O p e r a t i v e 

J a f f n a K a r a i n a g a r boa t 
y a r d 

Boa t b u i l d i n g K a r a i n a g a r I n o p e r a t i v e ( C e y - N o r is 
i n t h e p r o c e s s of ga in ing 
a p p r o v a l f r o m the N a v y 

a s t h e y o c c u p y the land) 

J a f f n a F i s h i n g ne t 
f a c t o r y 

F i s h i n g ne t K a r u n a g a r O p e r a t i v e 

K i l i n o c h c h i P a r a n t h a n 
C h e m i c a l 
f a c t o r y 

C a u s t i c S o d a P a r a n t h a n I n o p e r a t i v e ( g o v e r n m e n t 
p l a n s to r e s u m e w o r k ) 

K i l i n o c h c h i S a l t e r n Sa l t E l e p h a n t P a s s I n o p e r a t i v e ( G o v e r n m e n t 
p l a n s to r e s u m e w o r k ) 

M u l l a i t i v u O d d u s u d d a n 
tile f ac to ry 

T i l e s O d d u s u d d a n I n o p e r a t i v e ( G o v e r n m e n t 
p l a n s to r e s u m e w o r k ) 

M a n n a r P e s a l a i fish 
c a n n i n g c e n t r e 

F i s h c a n n i n g P e s a l a i I n o p e r a t i v e 

M a n n a r P e s a l a i ice 
p l a n t 

I ce P e s a l a i O p e r a t i v e 

T r i n c o m a l e e K a n t a l e s u g a r 

f a c t o r y 
S u g a r K a n t h a l e I n o p e r a t i v e 

T r i n c o m a l e e P u l m o d d a i 
M i n e r a l s a n d 
f a c t o r y 

I l m e n i t e P u l m o d d a i O p e r a t i v e 

V a v u n i y a P o o n t h o d d a m 
I n d u s t r i a l p a r k 

I n d u s t r i a l 
s h e d s & 
d e v e l o p e d 
p lo ts for S M E s 

V a v u n i y a O p e r a t i v e 

S o u r c e : F i v e - y e a r I n v e s t m e n t P r o g r a m m e 2006-2010, P r o v i n c i a l P l a n n i n g Sec re ta r i a t , N o r t h 
E a s t P r o v i n c i a l C o u n c i l . 

2 0 0 4 h a v e d i s r u p t e d v o c a t i o n a l 
t r a i n i n g a n d e d u c a t i o n . T h e s e 
e v e n t s h a v e a l s o r e s u l t e d i n 
m i g r a t i o n of sk i l l ed t r a i n e r s , w h i c h 

t h i s , in e v e r y d is t r i c t . 

T h i r d l y , t he re is a lack o f t r a i n i n g . 
T h e c o n f l i c t a n d t h e t s u n a m i i n 

h a s led to a s h o r t a g e o f s k i l l e d 
p r o f e s s i o n a l s a n d 
e n t r e p r e n e u r s h i p . M a i n l y t h e 
y o u t h f i nd it v e r y d i f f i cu l t to find 
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e m p l o y m e n t i n t h e s e s e c t o r s o r 
e v e n g a i n s e l f - e m p l o y m e n t d u e to 
the i n a d e q u a c i e s of k n o w l e d g e a n d 
sk i l l i n t hese f ie lds. T h i s s h o u l d be 
o n e o f t h e m a i n c o n c e r n s o f t h e 
g o v e r n m e n t to deve lop t h i s sec to r , 
a s i t i s n e c e s s a r y to r e b u i l d 
i n s t i t u t i o n s t h a t w i l l p r o v i d e t h e m 
w i t h t h e r e q u i r e d v o c a t i o n a l 
t r a i n i n g , a n d s k i l l s a n d 
e n t r e p r e n e u r s h i p d e v e l o p m e n t . 

F o u r t h l y , t h e r e i s a l a c k o f 
t e c h n o l o g y for the food a n d a g r o -
i n d u s t r i e s s e c t o r w h i c h c o v e r s a 
r a n g e o f v e g e t a b l e , f r u i t , m i l k , 
c o c o n u t p r o d u c t s a n d c o n f e c t i o n e r y 
p r o d u c t s o f p a l m y r a h . T h e s e 
p r o d u c t s a re s e a s o n a l , a n d h e n c e 
k n o w l e d g e o n t e c h n o l o g y s h o u l d be 
m a d e a v a i l a b l e to p r e s e r v e t h e 
a d d i t i o n a l s u r p l u s . 

F i n a l l y , a m a i n c o n s t r a i n t is the 
ava i l ab i l i t y of c red i t fac i l i t ies. Mos t 
S M E s a r e o p e r a t i n g b e l o w c a p a c i t y 
d u e to the w a r . T h e y h a v e su f f e red 
g r e a t l o sses w h i c h h a v e left t h e m 
w i t h i n a d e q u a t e r e s o u r c e s to r e ­
e s t a b l i s h t h e i r e n t e r p r i s e s , a n d 
t h e r e f o r e , ava i l ab i l i t y o f c red i t is a n 
i m p o r t a n t f a c t o r t o t h e s e 
i n d u s t r i a l i s t s . C u r r e n t l y , b a n k s in 
the N o r t h a n d E a s t p r o v i d e l o a n s 
at a n a p p a l l i n g a n n u a l i n te res t ra te 
of 42 p e r cen t , t h u s access ib i l i t y to 
l o a n s is r es t r i c t ed d u e to h i g h cost 
o f f u n d s a n d h i g h co l l a te ra l w h i c h 
a t p r e s e n t t h e y do n o t h a v e t h e 
m o n e y for . M i c r o f i n a n c i n g c red i t 
s c h e m e s a r e o f t e n s e e n to b e 
p r o d u c t i v e f o r s e l f - e m p l o y m e n t 
ac t i v i t i es a n d c a n be u s e d as a tool 
f o r h o u s e h o l d a n d c o m m u n i t y 
r e c o v e r y . T h e s e s h o u l d be m a i n l y 
t a rge ted for w o m e n , a s h a v i n g the i r 
o w n b u s i n e s s c a n be e m p o w e r i n g , 
espec ia l l y for v i c t i m s w h o h a v e lost 
t he i r h u s b a n d s d u e to the w a r . 

Large-scale industries 

A p a r t f r o m t hese s m a l l - to m e d i u m -
s i z e d e n t e r p r i s e s , t h e r e w e r e a lso 
a h a n d f u l o f l a rge m a n u f a c t u r i n g 
i n d u s t r i e s w h i c h i n c l u d e d a p a p e r 
f a c t o r y i n V a l a i c h c h e n a i , 
B a t t i c a l o a , a c h e m i c a l f a c t o r y in 
P a r a n t h a n , K i l i n o c h c h i a n d a 

c e m e n t f a c t o r y i n K a n k e s a n t h u r a i , 
J a f f n a . I n t h e e a r l y 1980s , o v e r 
100,000 t o n n e s o f p a p e r , 1,700 
t o n n e s of s o d i u m h y d r o x i d e , 1,200 
t o n n e s of c h l o r i n e , 1,000 t o n n e s o f 
h y d r o c h l o r i c a c i d a n d 5 0 0 , 0 0 0 
t o n n e s o f c e m e n t w e r e p r o d u c e d i n 
t hese S t a t e - o w n e d m a n u f a c t u r i n g 
e n t e r p r i s e s . 1 6 

T h e P a r a n t h a n c h e m i c a l fac to ry w a s 
c o n s i d e r e d a n a t i o n a l t r e a s u r e , a s 
e v e n u p to t h i s da te , t h e r e is n o 
o t h e r c h e m i c a l f a c t o r y i n t h i s 
c o u n t r y . T h e n , aga in , the P u l m o d d a i 
b e a c h m i n e i n T r i n c o m a l e e i s 
e n r i c h e d w i t h m a n y m i n e r a l s , s u c h 
a s , i l m e n i t e , m o n a z i t e , r u t i l e a n d 
z i r c o n . It is a l so k n o w n to h a v e a 
r e n e w a b l e depos i t w i t h s a n d be ing 
w a s h e d u p b y the sea . D u e to the 
f a c t o r y no t be ing i n o p e r a t i o n fo r 
m a n y y e a r s u n t i l r e c e n t l y , b i g 
s t o c k s o f m i n e r a l s h a v e 
a c c u m u l a t e d , i n c l u d i n g 180 ,000 
t o n n e s o f i l m e n i t e a n d 2 0 0 , 0 0 0 
t o n n e s of c r u d e z i r c o n . A p a r t f r o m 
t h i s , S e i s m i c d a t a h a s s h o w n 
p o t e n t i a l of o i l u n d e r t h e s e a i n 
n o r t h e r n S r i L a n k a n w a t e r s , 
p a r t i c u l a r l y i n the M a n n a r b a s i n . 
T h e g o v e r n m e n t e n t e r e d i n t o a 
p e t r o l e u m r e s o u r c e a g r e e m e n t w i t h 
C a i r n I n d i a L t d . to exp lo re oi l a n d 
n a t u r a l gas depos i t s i n B l o c k 1 i n 
M a n n a r B a s i n . T h e g o v e r n m e n t h a s 
e x p r e s s e d h o p e t h a t o i l c o u l d be 
e x t r a c t e d b y 2010. C u r r e n t l y , t he 
p e t r o l e u m M i n i s t r y h a s ca l l ed fo r 
b ids i n o t h e r b l o c k s i n the M a n n a r 
b a s i n . 

T a b l e 4 s u m m a r i s e s s o m e deta i l s 
of the m a j o r i n d u s t r i e s e s t a b l i s h e d 
i n t h e N o r t h e r n a n d E a s t e r n 
p r o v i n c e s . 

E v e n t h o u g h t h e s e d i s t r i c t s a r e 
r i c h i n n a t u r a l r e s o u r c e s a n d 
h u m a n c a p i t a l , a n d h a v e a l a rge 
a m o u n t o f l a n d t h a t c a n be 
d e v e l o p e d , it is ca tego r i sed b y the 
B o a r d of I n v e s t m e n t s (BOI ) as 'mos t 
d i f f i c u l t a r e a s ' f o r g r a n t i n g o f 
a t t r a c t i v e i n c e n t i v e s . T h e B O I ' s 
m a i n c o n c e r n w i t h r e g a r d to 
i n v e s t m e n t s in th is a r e a for l a rge -
s c a l e i n d u s t r i e s is t h e 
t r a n s p o r t a t i o n cos t . F o r e x a m p l e , 
it cos ts a r o u n d R s . 42,000 for one 
4 0 - f o o t c o n t a i n e r to t r a v e l f r o m 

C o l o m b o to J a f f n a . T h i s make's 
i n v e s t m e n t i n t h i s ; . - « r e a l e s s 
a t t r a c t i v e , as firms do no t h a v e the 
p ro f i tab i l i t y m a r g i n to a f fo rd s u c h 
cos t s . T h i s g i ves r e a s o n to deve lop 
e c o n o m i c i n f r a s t r u c t u r e , s u c h as , 
r o a d s , b r i d g e s , h i g h w a y s a n d ra i l 
l i nes , of t h i s r e g i o n w h i c h w i l l l i n k 
the N o r t h a n d E a s t w i t h o t h e r p a r t s 
o f t h e c o u n t r y . 

T h e B O I a l so c l a i m s t ha t t he re w i l l 
be m o r e f o c u s o n a g r o - p r o c e s s i n g , 
f i she r i es a n d v a l u e - a d d e d m i n e r a l 
i n d u s t r i e s fo r l o c a l c o n s u m p t i o n 
a n d e x p o r t s r a t h e r t h a n the a p p a r e l 
i n d u s t r y in the N o r t h e r n p r o v i n c e , 
a s m a n y i n v e s t o r s i n t h a t s e c t o r 
h a v e no t s h o w n m u c h i n t e res t d u e 
to h i g h t r a n s p o r t a t i o n cos ts . U n d e r 
the B O I , the C a b i n e t o f m i n i s t e r s 
h a s g r a n t e d a p p r o v a l for 675 sq k m 
i n T r i n c o m a l e e a s a s p e c i a l 
e c o n o m i c z o n e a n d 300 a c r e s i n 
K i l i n o c h c h i a s a n a g r o - e c o n o m i c 
z o n e . U n d e r t h e T r i n c o m a l e e 
spec ia l e c o n o m i c z o n e , t h e r e a r e 6 
d i s t i nc t z o n e s . Z o n e 1 is for por t -
r e l a t e d d e v e l o p m e n t , 2 is f o r 
t o u r i s m d e v e l o p m e n t i n N i lave l i , 3 
for a g r i c u l t u r e a n d a g r o - p r o c e s s i n g , 
4 for i n d u s t r i a l d e v e l o p m e n t , 5 for 
e c o - t o u r i s m a n d f i n a l l y , 6 is a n 
e x i s t i n g r e s i d e n t i a l z o n e . T h e B O I 
a lso g r a n t s 5 to 15 y e a r s of g e n e r o u s 
t a x h o l i d a y s to t h e e x i s t i n g B O I 
c o m p a n i e s t ha t set u p i n d u s t r i e s 
i n the N o r t h a n d the E a s t . 1 7 S u c h 
e c o n o m i c z o n e s w i l l c r e a t e m a n y 
e m p l o y m e n t ac t i v i t i es in the long 
t e r m . 

T o u r i s m 

T o u r i s m i n S r i L a n k a is one of the 
i n d u s t r i e s t ha t w e r e h i t h a r d d u e 
to the conf l ic t , W i t h the w a r is over , 
the E a s t e r n p r o v i n c e w i l l become a 
t o u r i s t d e s t i n a t i o n . T o u r i s m i n t h i s 
r e g i o n is po ten t i a l l y a n i m p o r t a n t 
s o u r c e to c rea te d i r ec t as we l l as 
ind i rec t e m p l o y m e n t , s u c h as t o u r 
gu ides , t r a n s p o r t s e r v i c e s , a n d so 
o n in the se rv i ce sec tor . 

22 

T h e E a s t , w h i c h is f a m o u s for its 
c o a s t a l l i n e w i t h w h i t e s a n d y 
beaches , s h i m m e r i n g b lue seas a n d 
c o r a l s , is l ike n o o t h e r coas ta l a r e a 
i n S r i L a n k a . T h e E a s t c o a s t 
s t r e t c h e s f r o m the Y a l a n a t i o n a l 
p a r k i n the E a s t to A r u g a m B a y i n 

Economic R e v i e w : Feb./ March 2010 



t h e S o u t h , a l l t h e w a y t o t h e 

Nilaveli b e a c h . T h e m u s t - g o a r e a s 

o f t h e r e g i o n i n c l u d e t h e b e a c h e s 

of Nilaveli, w h a l e w a t c h i n g , d o l p h i n 

s p o t t i n g , P i g e o n I s l a n d , w i l d 

e l e p h a n t s o f L a h u g a l a a n d Y a l a , 

a n c i e n t r u i n s a n d H i n d u kovi l s o f 

A m p a r a . 

T h e E a s t c o n s i s t s o f m a n y n a t u r a l 

a s we l l a s h i s t o r i c a l s i g h t s t h a t 

m a k e it a n i d e a l t o u r i s t l o c a t i o n . 

T h e w a t e r s a r o u n d T r i n c o m a l e e c a n 

s p o t w h a l e s , m a r i n e t u r t l e s a n d 

d o l p h i n s in a p a r t i c u l a r t i m e o f t h e 

y e a r . M o r e t h a n t w e l v e d i f f e r e n t 

s p e c i e s o f w h a l e s , i n c l u d i n g t h e 

c o m m o n b l u e w h a l e , B r y d e ' s w h a l e 

a n d S p e r m w h a l e c a n b e s p o t t e d . 

T h e P i g e o n I s l a n d w h i c h i s 

s u r r o u n d e d b y c o r a l r e e f s is a l s o a 

b r e e d i n g s i t e f o r t h e b l u e r o c k 

p i g e o n s . It i s s i t u a t e d a s h o r t b o a t 

ride a w a y f rom Nilaveli a n d is idea l 

for snorke l l ing . A r u g a m b a y is l i s ted 

a s o n e o f t h e t o p t e n s u r f i n g s p o t s 

i n t h e w o r l d . I n J u n e 2 0 0 9 , a 

s u r f i n g c o n t e s t t i t led ' C h a m p i o n o f 

C h a m p i o n s ' w h i c h w a s o r g a n i s e d by 

t h e UK's p r o s u r f o r g a n i s a t i o n s a w 

m a n y s u r f e r s f r o m a r o u n d t h e 

w o r l d . T h i s r e g i o n a l s o h a s t w o 

N a t i o n a l P a r k s , t h e G a l O y a 

N a t i o n a l P a r k n e a r A m p a r a a n d t h e 

K u m a n a N a t i o n a l P a r k in Potuv i l . 

T h e E a s t a l s o h a s a f e w 

a r c h a e o l o g i c a l s i g h t s w h i c h c a n b e 

p r o m o t e d s u c h a s F o r t F r e d r i c k 

w h i c h i s a f o r t b u i l t b y t h e 

P o r t u g u e s e in 1 6 2 4 to be u s e d a s a 

n a v a l b a s e , K o n e s w a r a m a n d 

S w a m i r o c k , V e l g a m v i h a r a , M a g u l 

m a h a v i h a r a in P o t u v i l , O k a n d a 

H i n d u kovil a n d D e e g a w a p i r u i n s . 

D e s p i t e t h e m a n y l o c a l a n d fore ign 

t o u r i s t s w h o w i s h t o vis i t t h i s a r e a , 

t h e r e a r e o n l y 5 h o t e l s t o 

a c c o m m o d a t e t h e m . H e n c e , 

i n i t i a t i v e s to p r o m o t e t h e E a s t a s 

a t o u r i s t d e s t i n a t i o n t o g a i n p r i v a t e 

i n v e s t m e n t for h o t e l s s h o u l d be a 

p r i o r i t y . C u r r e n t l y , t h e S r i L a n k a 

T o u r i s m D e v e l o p m e n t A u t h o r i t y 

(SLTDA) h a s t a k e n a c t i o n to b l o c k 

o u t l a n d a t t h e P a s i k u d a h B a y 

a m o n g 1 2 i n v e s t o r s w h o a r e 

e x p e c t i n g to c r e a t e a r e s o r t wi th 7 0 0 

r o o m s . M e a n w h i l e , u n d e r t h e B O I , 

A r u g a m B a y t o u r s , w i l l i n v e s t 

R s . 1 2 3 m i l l i o n o n a t h r e e s t a r 

h o t e l . L a n k a ' s t o u r i s m p r o m o t i o n 

B u r e a u h a s big p l a n s for t h e s u r f i n g 

c o m m u n e a s it p l a n s t o h o s t a 

w o r l d c h a m p i o n s h i p e v e n t i n 

A r u g a m B a y a g a i n in J u l y 2 0 1 0 . 

W h i l e t h e p r i v a t e a n d p u b l i c s e c t o r s 

m a k e e v e r y e f f o r t t o u p l i f t t h e 

t o u r i s m i n d u s t r y in t h e E a s t , it i s 

a d v i s a b l e t o c r e a t e h o t e l s c h o o l s in 

t h e s e p r o v i n c e s t o c r e a t e j o b 

o p p o r t u n i t i e s w i t h i n t h a t r e g i o n 

t h a t c a n m e e t t h e r e q u i r e m e n t s o f 

t h e h o t e l s . T h i s will in r e t u r n a d d 

t o t h e d e v e l o p m e n t o f sk i l l s o f t h e 

y o u t h in t h i s r e g i o n . 

T h e P r i v a t e S e c t o r 

A p a r t f r o m t h e g o v e r n m e n t , t h e 

p r i v a t e s e c t o r will h a v e a k e y r o l e 

in r e h a b i l i t a t i n g t h e p e o p l e o f t h e 

N o r t h a n d E a s t in t h e l o n g r u n . 

O n c e t h e l i ve l ihood o f t h e p e o p l e 

in t h e N o r t h a n d E a s t is s u s t a i n e d 

in t h e s h o r t r u n t h r o u g h 

a g r i c u l t u r e a n d f i sher i e s , t h e y will 

f o c u s o n e m p l o y m e n t o f o t h e r 

s e c t o r s in t h e e c o n o m y . T h i s i s 

w h e r e t h e p r i v a t e s e c t o r c o u l d p l a y 

a k e y r o l e in t h e d e v e l o p m e n t o f t h e 

r e g i o n . T h e p r i v a t e s e c t o r 

i n v e s t m e n t w i l l c r e a t e j o b 

o p p o r t u n i t i e s a n d t h e n e c e s s a r y 

c o n n e c t i v i t y r e q u i r e d for m a r k e t 

a c c e s s for e x p o r t s a n d i m p o r t s in 

t h e l o n g r u n . S u b s e q u e n t l y , t h i s 

m a r k e t l i n k a g e w i l l c r e a t e 

c o n n e c t i v i t y b e t w e e n t h e N o r t h a n d 

S o u t h o f t h i s c o u n t r y . 

T h e r e c o n s t r u c t i o n o f t h e N o r t h a n d 

E a s t e c o n o m y will g ive a s t i m u l u s 

t o t h e n a t i o n a l e c o n o m y . I f 

f i n a n c i n g i s a v a i l a b l e , t h e C B S L 

h a s f o r e c a s t t h a t t h e G D P g r o w t h 

will i n c r e a s e f r o m 4 . 5 p e r c e n t to 6 

p e r c e n t . T h i s c a n b e a c h i e v e d b y 

c r e a t i n g a w a r e n e s s a m o n g s t t h e 

b u s i n e s s c o m m u n i t y a b o u t t h e 

i n v e s t m e n t o p p o r t u n i t i e s in t h e 

N o r t h a n d E a s t . A l o n g t h e s e l ines , 

t h e I n t e r n a t i o n a l C h a m b e r o f 

C o m m e r c e , t o g e t h e r w i t h t h e h e l p 

o f S e c r e t a r i a t for C o o r d i n a t i n g t h e 
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P e a c e P r o c e s s ( S C O P P J o r g a n i s e d 

a p r o a c t i v e s e m i n a r o n ' O p e n i n g o f 

N o r t h a n d E a s t b u s i n e s s 

o p p o r t u n i t i e s ' . T h e y a l s o o r g a n i s e d 

a B i z P a c t c o n f e r e n c e o f t h e 

b u s i n e s s for p e a c e a l l i a n c e . T h i s 

b r o u g h t t o g e t h e r S r i L a n k a n 

e x p a t r i a t e s f r o m t h e U n i t e d S t a t e s , 

U n i t e d K i n g d o m , G e r m a n y , 

S w i t z e r l a n d , U n i t e d A r a b E m i r a t e s , 

a n d A u s t r a l i a w i t h C o l o m b o 

r e p r e s e n t a t i v e s o f t h e b u s i n e s s 

elite a n d C h a m b e r s f rom a r o u n d t h e 

c o u n t r y t o l o o k a t p r o j e c t s o f 

r e g i o n a l e n t r e p r e n e u r s . M a n y 

c o n f e r e n c e s , s u c h a s t h e s e , will 

a t t r a c t e x t e r n a l m i g r a n t s a s well a s 

t h e D i a s p o r a w h o a r e p o s s e s s e d 

w i t h f i n a n c i a l a s wel l a s h u m a n 

c a p i t a l t o r e t u r n t o t h e N o r t h a n d 

E a s t . 

L o c a l i n v e s t m e n t a l o n e i s n o t 

s u f f i c i e n t t o r e c o n s t r u c t t h e 

e c o n o m y o f t h e N o r t h a n d E a s t . Dr. 

A d a r s h K i s h o r e , E x e c u t i v e D i r e c t o r 

f o r t h e I n t e r n a t i o n a l M o n e t a r y 

F u n d (IMF) ( B a n g l a d e s h , B h u t a n , 

I n d i a a n d S r i L a n k a ) s t a t e d a t a-

C e n t r a l B a n k p u b l i c l e c t u r e o n 

' S t a t e o f t h e G l o b a l E c o n o m y ' t h a t , 

f o r e i g n i n v e s t m e n t w i l l c o m e 

t h r o u g h t o S r i L a n k a w i t h t h e 

c h a n g e in p e r c e p t i o n o f t h e 

i n t e r n a t i o n a l c o m m u n i t y . T h e 

g o v e r n m e n t ' s r o l e in t h i s is t o 

p r o v i d e i n c e n t i v e s a n d fac i l i t ies for 

t h e b u s i n e s s c o m m u n i t y t o r e a c h 

t h e N o r t h a n d E a s t . T h i s c a n be 

d o n e b y b u i l d i n g t h e n e c e s s a r y 

e c o n o m i c i n f r a s t r u c t u r e , s u c h a s , 

r o a d s , p o r t s , e l e c t r i c i t y , t e l e c o m 

c o n n e c t i v i t y , e t c . T h e g o v e r n m e n t 

s h o u l d a l s o t a k e m e a s u r e s in 

b u i l d i n g b a n k i n g a n d f i n a n c e 

fac i l i t i es . A n o t h e r m a j o r c o n s t r a i n t 

in a t t r a c t i n g fore ign i n v e s t m e n t s is 

t h e d e f i c i e n c i e s in t h e e x i s t i n g 

l ega l , l eg i s la t ive a n d o r g a n i s a t i o n a l 

f r a m e w o r k s to e l i m i n a t e r i s k f a c t o r s 

a s s o c i a t e d wi th fore ign i n v e s t m e n t . 

If t h e g o v e r n m e n t is a b l e to sa t i s fy 

t h e s e n e e d s , S r i L a n k a will be a b l e 

t o a t t r a c t m o r e i n v e s t m e n t s . 1 6 

H o w e v e r , F o r e i g n D i r e c t I n v e s t m e n t 

(FDI) f a v o u r s a r e a s w h i c h a r e r i c h 

in r e s o u r c e s . T h i s is s e e n in 
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C e n t r a l B a n k o f Sr i L a n k a ( 2 0 0 8 ) . 
A n n u a l Report 2 0 0 8 , Co lombo , h t t p : / 
/ w w w . c b s l . g o v . l k / p i c s _ n _ d o c s / 
1 0 _ p u b l i c a t i o n / _ _ d o c s / e f r / 
a n n u a l _ r e p o r t / a r 2 0 0 8 e / 

a r 0 8 _ c o n t e n t _ 2 0 0 8 e . h t m 

de S o y s a , I n d r a , a n d H a n n a Fje lde 
( 2 0 0 8 ) . "Is the Hidden H a n d a n Iron 
F i s t ? Cap i ta l i sm & Polit ical Violence, 
1 9 7 0 - 2 0 0 5 " , J o u r n a l o f P e a c e 

R e s e a r c h , for thcoming . 

E r i k s e n , S i l ja , a n d I n d r a de S o y s a 
( 2 0 0 9 ) . "A F a t e W o r s e T h a n D e b t ? 
I n t e r n a t i o n a l F i n a n c i a l I n s t i t u t i o n s 
a n d H u m a n Rights 1 9 8 1 - 2 0 0 3 , Journal 
of Peace Research, 4 6 (4) , 4 8 5 - 5 0 3 . 

Gunat i l l eke , Godfrey , et a l , ( 2 0 0 1 ) . 
Cost of War, Co lombo: National P e a c e 
Counc i l of Sri L a n k a . 

G w a r t n e y , J a m e s a n d R o b e r t L a w s o n 
( 2 0 0 8 ) . Economic Freedom of the World: 
2008 Annual Report, Vancouver: E r a s e r 
I n s t i t u t e . http:// 
www.freetheworld. com/ 2008/ 
EcanomicFreedomofrheWorld2008.pdf 

S a r v a n a n t h a n , M u t t u k r i s h n a , 
( f o r t h c o m i n g ) . From Liberation to 

Terrorism: The Rise and Demise of the 
Tamil Tigers in Sri Lanka. 

S a r v a n a n t h a n , M u t t u k r i s h n a ( 2 0 0 8 ) . 
The Economy of the Conflict Region: from 
economic embargo to economic 
repression, Po int P e d r o (Sri L a n k a ) : 

Point Pedro Ins t i tu te of Deve lopment . 

S a r v a n a n t h a n , M u t t u k r i s h n a ( 2 0 0 6 ) . 
Children of War: Aspirations and 
Opportunities, Point Pedro (Sri L a n k a ) : 
Point P e d r o Ins t i tu te o f Deve lopment . 

S o m a s u n d a r a m , D a y a ( 1 9 9 8 ) . Scarred 
Minds: The Psychological Impact of War 
on Sri Lankan Tamils, New Delhi: S a g e 
P u b l i c a t i o n s (India) L t d . 

World B a n k ( 2 0 0 2 ) . The Right to Tell: 
The Role of M a s s Media in Economic 
Development, W a s h i n g t o n . D.C. 

F o o t n o t e s : 

' G o v e r n m e n t c o n s u m p t i o n , t r a n s f e r s 
& subs id ies , g o v e r n m e n t e n t e r p r i s e s 
& inves tment , top marg ina l i n c o m e t a x 
r a t e a n d top marg in ai i n c o m e & payroll 

t a x r a t e . 
2 J u d i c i a l i n d e p e n d e n c e , i m p a r t i a l 
c o u r t s , p r o t e c t i o n o f i n t e l l e c t u a l 
p r o p e r t y , mi l i tary i n t e r f e r e n c e in r u l e 
of law & political p r o c e s s , integrity o f 

legal s y s t e m , l ega l e n f o r c e m e n t o f 
c o n t r a c t s , a n d regu la tory r e s t r i c t i o n s 
o n t h e s a l e o f rea l p r o p e r t y . 

3 G r o w t h of m o n e y supply , s t a n d a r d 
deviat ion of inflation, r e c e n t a n n u a l 
inflation a n d freedom to own foreign 
c u r r e n c y . 

4 F r o m t r a d e t a x e s (as a s h a r e of t r a d e 
s e c t o r ) , m e a n t a r i f f r a t e , s t a n d a r d 
d e v i a t i o n o f tar i f f r a t e s , n o n - t a r i f f 
t r a d e b a r r i e r s , c o m p l i a n c e c o s t o f 
i m p o r t i n g & expor t ing , s i ze o f t r a d e 
s e c t o r r e l a t i v e t o e x p e c t e d , b l a c k 
m a r k e t e x c h a n g e r a t e s , f o r e i g n 
o w n e r s h i p / i n v e s t m e n t r e s t r i c t i o n s , 
a n d cap i ta l c o n t r o l s . 

5 O w n e r s h i p o f b a n k s , foreign b a n k 
c o m p e t i t i o n , p r i v a t e s e c t o r c r e d i t , 
i n t e r e s t r a t e c o n t r o l s / negat ive rea l 
i n t e r e s t r a t e s , m i n i m u m w a g e , hiring 
6 f i r i n g r e g u l a t i o n s , c e n t r a l i s e d 
col lect ive barga in ing , m a n d a t e d c o s t 
of h ir ing , m a n d a t e d c o s t o f w o r k e r 
d i s m i s s a l , c o n s c r i p t i o n , p r i c e 
contro l s , adminis trat ive requ irements , 
b u r e a u c r a c y c o s t s , s tart ing a bus iness , 
e x t r a p a y m e n t s / b r i b e s , l i c ens ing 
r e s t r i c t i o n s , a n d c o s t o f t a x 
c o m p l i a n c e . 

E 
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Mozambique which w a s high in FDI 

af ter the w a r . 1 7 T h u s , given the e a s y 

a c c e s s to h u m a n r e s o u r c e s , land a n d 

o t h e r n a t u r a l r e s o u r c e s , unl ike o t h e r 

reg ions , the North a n d E a s t shou ld 

a t t r a c t FDI in the long r u n . 

C o n c l u s i o n 

Inhabi ted by m a n y d e d i c a t e d people 

a n d e n r i c h e d w i t h m a n y n a t u r a l 

r e s o u r c e s , the N o r t h e r n a n d E a s t e r n 

p r o v i n c e s h a v e failed to m a k e the ir 

d u e contr ibut ion to the e c o n o m y d u e 

to the t e r r o r conflict t h a t prevailed 

for m o r e t h a n 2 5 y e a r s . T h e t w o 

prov inces h a v e a vas t potent ia l for the 

deve lopment o f a g r i c u l t u r e , inc luding 

c r o p s , l ives tock a n d f i sher ies , a g r o -

b a s e d a n d o t h e r m e d i u m - a n d smal l -

sca le indus tr ie s a n d t o u r i s m . Clearing 

l a n d m i n e s , s e t t l e m e n t o f t h e 

d isplaced, a n d c r e a t i n g a c o n d u c i v e 

living e n v i r o n m e n t , a r e e s sen t ia l for 

deve lopment act iv i t ies to take-of f in 

t h e t w o p r o v i n c e s . M o r e o v e r , 

rehabi l i ta t ion a n d r e c o n s t r u c t i o n o f 

t h e d a m a g e d i n f r a - s t r u c t u r e , b o t h 

e c o n o m i c a n d s o c i a l , w i t h t h e 

participation of both public a n d private 

s e c t o r s , a r e e s s e n t i a l f or b e t t e r 

u t i l i sa t ion o f t h e ava i lab le p h y s i c a l 

a n d h u m a n r e s o u r c e s to revital ise the 

N o r t h e r n a n d E a s t e r n e c o n o m i e s . 

S u c h r e v i t a l i z a t i o n o f t h e s e t w o 

p r o v i n c e s c o u l d m a k e a s ign i f i cant 

contr ibut ion to the n a t i o n a l e c o n o m y 

of Sri L a n k a . 

F o o t n o t e s : 

1 Distr ict S ta t i s t i ca l H a n d b o o k 2 0 0 7 . 

2 D e p a r t m e n t of C e n s u s a n d S t a t i s t i c s 
( D C S ) - H o u s e h o l d I n c o m e a n d 
E x p e n d i t u r e Survey 2 0 0 6 / 0 7 . 

3 U n i t e d N a t i o n s O f f i c e for t h e 
Coord inat ion o f H u m a n i t a r i a n Affairs 
(OCHA)- Sri L a n k a c o u n t r y profile. 

4 E c o n o m y of the Conflict Region in 
S r i L a n k a : F r o m E m b a r g o t o 
R e p r e s s i o n b y M u t t u k r i s h n a 
S a r v a n a n t h a n - the Regional E c o n o m y . 

5 S ta t i s t i ca l A b s t r a c t 2 0 0 8 . 

fi E c o n o m y of the Conflict Region in 
S r i L a n k a : F r o m E m b a r g o t o 
R e p r e s s i o n by M u t t u k r i s h n a 
S a r v a n a n t h a n - E c o n o m i c Deso lat ion . 

7 E c o n o m y of the Conflict Region in 
S r i L a n k a : F r o m E m b a r g o t o 
R e p r e s s i o n b y M u t t u k r i s h n a 
S a r v a n a n t h a n - E c o n o m i c Deso lat ion . 

8 U N D P - S r i L a n k a ( w j w j ^ u n d p J J t / 
u n i p o r t a l / s e e k . a s p ) 

9 W o r l d B a n k - S r i L a n k a c o u n t r y 
profile ( w e b . w o r l d b a n k . o r g / e x t e m a l ) . 

1 0 S C O P P - T h e F r u i t s o f P e a c e for 
E a s t e r n F a r m e r s ( 2 1 . 0 2 . 0 9 ) . 

1 1 T h e N o r t h e r n P r o v i n c i a l C o u n c i l 
website- S ta t i s t i ca l Informat ion 2 0 0 8 . 

1 2 F i s h e r i e s S t a t i s t i c s 2 0 0 7 by t h e 
M i n i s t r y o f F i s h e r i e s a n d A q u a t i c 
R e s o u r c e s . 

1 3 E c o n o m y of the Conflict Region in 
S r i L a n k a : F r o m E m b a r g o t o 
R e p r e s s i o n b y M u t t u k r i s h n a 
S a r v a n a n t h a n - E c o n o m i c Desolat ion, 
Table 5 . 

M I C R C - Sr i L a n k a c o u n t r y profile 
(.WAVAy_ic_r.c...Qrg) • 

1 5 D e p a r t m e n t o f C e n s u s a n d 
S t a t i s t i c s - C e n s u s of Indus tr i e s 1 9 8 3 
a n d 2 0 0 4 . 

1 6 E c o n o m y of t h e Conflict Region in 
S r i L a n k a : F r o m E m b a r g o t o 
R e p r e s s i o n b y M u t t u k r i s h n a 
S a r v a n a n t h a n - E c o n o m i c Deso lat ion . 

1 7 B O I - L o n d o n D i a s p o r a p r e s e n t a t i o n 
J u n e 2 0 0 9 . _ m 
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http://www.cbsl.gov.lk/pics_n_docs/
http://
http://www.freetheworld
http://web.worldbank.org/extemal



