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USSR: ECONOMIC PROBLEMS AND
_WAYS OF RESOLVING THEM

By Gavriil', Pdpov

Structure .
The fact is that the structure of
the Soviet ecdnomy sectoral and
térritorial allke - is such as to

‘generate a great many difficulties.

it's this structure that turns con-
sumer goods shortages, transpor-

_tation and the environment into

big problems. Indeed, what kind
of transport can cope with tasks

prompted not by the socially:

necessary trade within the country
but by the interests of ministries
wh|ch organise this trade. In doing
so, they- are not guided by the
rules of economic logic; they act

. contrary to such rules, guided exc-

lusively by their own narrow
interests. A ministry may send
goods over distances of tens of
thousands of kilometres'to places
where such goods are produced,
but by factories controlled by
another mlmstry '

This arrangements may seem
other
economy. In the Soviet context,
however, each region and ministry

* gnt resources in accordance with
-rigidly controlled central allocatlon

lists, and trade to mutual beneﬂt_s
between them is more than just
3xcluded; |t |s often Iegally pumsh-
able.

Furthermore, how can consumer
goods shortages be ended at a
time when "heavy industry enter-

prises, are working to meet one

anothers rather. than consumer
needs. -while their workers, with
billions of roubles in their pockets
are looking, for consumer goods
these enterpnses do not produce?.
. Monopolres ‘

Monopolles in the Soviet Union

- are quite unlike those in, capntahst

economies. A Soviet monopoly is
not a.company- which is the effi-
cient on the market of goods or
services. -
greenhouse . plant-.growing in the

fertile soil of planning, central allo- -

cations and management by mere
injunction. It .is utterly unused to
creative R & D and devoid of
entrepreneurial spirit and lacks the

ability to compete. This being so,
classic ways of de-monopolising

the economy and designing
anti-trust .legislation need serious

modification in the Soviet context. -

The Shadow’ Economy )
Apart from corruption and other

abuses, this kind of economy gives -

rise to something which provides
a subject of economic study. If

~ tHe “shadow economv" and plun-

der' were synonyms, the solution
‘of the problem would be easy.
But the snag is that the shadow

economy in Soviet society is acting
as both a destabilising and stabilis-.
ing factor, but toa greater degree

Rather,, this:is a -

~ as a regulatorw mltlgatmg and.

roffsetting the defects -of-the cen-
tralised economy.. : .

it is the shadow economy that

. ehables large quantities of"ready

Products, semi-finished goods and
raw materials in demand with con-
sumers to be diverted from pro-'
ducer goods - industries to . the
sphiere of consumption. Notaibly,
this -concerns such things * as
spares, building materials, petrol, -
textrles wool, etc; :

It-is the shadow economy Whlch
converts ‘millions ‘of tons of waste
products and fertilisers left to rot
in the open by collective and"state
farms into money, goods and ser-
vnces _

Furthermore, “the . shadow’
economy is- the price 'we pay for
our tolerance with respect to the
antiquated patterns and infrastruc-
tures- of administrative socialism.
and the bestevidence that even
such a- powerful machinery of
economic -compulsion .as the
Soviet Union has developed can- .
not negate objectlve economlc
laws.

Conversion
This represents a major reserve
of the Soviet economy. -For.

decades, the. military-industrial
complex has been absorbing the
best of what the country had, intel-
lectual .assets included. Now that

there is_an  ‘opporfunity to
use’ at ‘least,. . part.
of what . has been achieved'

in this area for meeting consumer
needs, it would be folly not to do it.
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However, there is the danger of
spending the resources resulting
from defence conversion on little
things, on papering over the
cracks, say, producing saucepans
or children’s toys. Of course, these
things are necessary too, but what
is conversion mostly about, having
in mind its long-term and real
results, is to enable the entire
civilian sector, its design and
technological thought, to rely on
the potential and resources of the
defence sector. The important
thing is to identify and concentrate
on the strong sides of the milit-
ary-industrial complex-and to try
to improve its weak points. To put
it differently, there is a need to
find such areas of activity for
defence factories as would not
call for their major readjustment,
overhaul or rejigging. Finally, such
arrangements must be found as
would facilitate progress in science
and technology in the defence sec-
tor itself and in the economy as
whole, enabling technological
breakthroughs on broad fronts at
once.

it will be remembered that cor-
rectly organised  conversion,
among other factors, has contri-
fouted to Japan's economic
growth. In an unexpected move,
the Japanese government decided
to use the capacities of its war
industries to build the Shinkanzen
railway — a technologically unpre-
cedented project, with trains to
run at 200-300 kilometres an hour.

As that project went on, Japan’s
very concept of productive forces
deployment had changed. In addi-
tion, there emerged the opportunity
to draw people in the provinces
into industrial production without
migration. The result: an efficient
production infrastructure which
provides the basis for all sectors
- from industry to farming. Need-
less to say, such experience, with
the necessary adjustments in
terms of time and scale, is very
useful for us and must be studied.

(APN Eco-Guide) @
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