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SRI LANKA'S APPAREL PRODUCTS NEW QUOTAS AND EXPORT iEC C(;untry Quotas on Sri Lanka’s
POTENTIAL® pparel Products Exports- and Ectual
Export Performance against Quotas in
According to the export plan the ?82
projections for export of garments are -000y
T. B. Karunaratna based on the assumption that full quotas :ge‘:f:mance
> In this T B K h would be utilized from 1983 onwards. '
PeJ i"’ ¢ Ba ’;‘“; = h b‘:‘?"‘"'"et o({m €1 For 1982, in view of the slack conditions
;t;;ﬁ;:" ; t: ‘{h: 8;:? ng’: ence :} in international markets, the exports of
' sri Lénka'uppbrel luct exporters onthe | quota items has been assumed to be at
Us ) ke whﬂ the -US authorities hav the 1981 level. An additional export. of
b mar, mt’ > he € stri ﬂau 171“ t‘ 18 million pieces of non-quota items from & 5y
g;‘;gh;f pr{,“dzc: b er"q:g:;, nove o | the G.C.E.C. ere expected during 1883.
increased from an earlier 10 - 15 for the years | X
1983}8;‘ f"’mm pi L5 for yoo® | Importance of US and E.E.C.Markets
which local exporters turned to in order to :
- The relative share of major markets
::iet;;nu;;{i:’ zozf;ﬂhg:n:m;;mm:’:t%: “for Sri Lanka apperel products excluding H
R "N =3 VH i bl . 8 s
Karunaratne, .Is a warning to our exporters of G.C.E.C. are given below (4 ) 0NN B @
| the implications of the antl-surge clause of | From the beginning of 1980 the im- : % 5 g g ERE
the Multi Fibre Agreement which puts the portance of USA as a buyer of Sri Lankan v 2 @ i“g & o
‘brakes on production and shifts towards fast | gpparel products menufactured outside - €4 F 3 €
| moving new lines of production, the Free Trade Zone hes superceded those -5
- exported to other destinations. Of the y })
totel apparel products exported (composed figure in contrast to the 18 per cent
of all manufactures) during the year 1981, _’"d 19 per cent exported to West Gﬂfr'ﬂﬂﬂv
Sri “Lanka’s foreign exchange earnings as much as 519 per cent hed been dis- T the vear 1961 and 1582 respectively.
from spparel exports are expected to row posed In the US market.. Although this Total exports to whole of the EEC during
at an annual rate of 26 percent over the  Proortion had dropped to 49.4 per cent ;g?%""d 1982 did not exceed 34% and
five years upto 1987. The Export Deve- in 1882. it still constituted @ very high -
lopment Board estimating the export .. Lo
notential of "apparel products has pro-.-  Table 2 Export of Non-quota Items from G.C.E.C.
jected .a growth in earnings from SDR™-.
129.33 million in 1982 to SDR 403.0
million in 1987. The export targets have Year Volume Value
bﬂrn W°f':|°d out on the basis of margi- _ : (in million pieces) {in million rupees)
nal growth rates allocated to the items - -
covered under quotas, the investment 1980 559 228 81
likely to be mede and the development 1981 12.56 417.22
of new markets. The following table 1982 18.82 62656
gives the projeced total volume of exports 1983 28.33 938.33
in million pieces and exports under various 1984 42,36 1,407.40
categories.
Table 1 Projected Exports of Gannents )
Volume (in million pleces) The market share of USA has differed
widsly, if individual product categories
: are considered. For instance, in the case
1982 1983 1984 19885 1986 of shirts a 60 per cent share in 1981,
and 33 per cent in 1982 had gone to the
Shirts 1351 16.96 19.01 21.26 2392 EEC. In the case of blouses 30 percent,
Blouses 16.55 2101 2386 27.31 31.49 ond 39 per cent respectively had been
Trousers/Jeans 9.02 11.76 13.72 16.19 19.13 destined to the EEC. USA’s share of these
Jackets/Anoraks 5.86 7.20 8.05 9 12 10,53 two items in 1981 had been 32 per cent
Dresses 252 " 381 469 6.09 792 end 37 percent respectively. In 1982
Gloves® ) 0.90 1.07 122 131 140 the proportions amounted to 50 percent
Jerseys/Sweaters 1.38 1.82 2.20 291 3.08 and 46 percent.
Others 10.20 10.23 3540 63.10 79.66 .
Imposition of Quotas
Total 60.00 108.24 137.30 17783
: USA for the first time imposed quotas
¢ Indozen pairs on Sri Lenkan apparel exporters in 1979,
The export Plan includes: projected after the second multi -ﬂbre agreement was
exports of aan quota items of the G.C.F.C. - concluded. At that time the quotas were
. -confined to 10 items such as Woven Cotton
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Table 3 Relative Share of Major Markets for Sri Lanka’s
Apparel Products
Quantity: Miliion Pieces
Country of Region 1978 % 1981 % 1982 % s
US.A. 58 437 16.4 519 47.4 494
E.E.C. 34 258 10.0 341 36.9 374
Scandinavia 1.1 84 18 6.7 17 8.0
06 20 20 6.1

Middle East 1.7 18.2

Shirts, Woven Cotton Blouses, Cotton
Gloves, Cotton Coats for men and women,
Cotton Trousers, Cotton Jeans, and Shorts,
Woven Synthetic Shirts, Woven Synthetic
Blouses and Sweaters for males and females.
For all the items imported from Sri Lanka
the US.A. had allowed an annual growth
rate of 7 percent.

The European Economic Community
quotas imposed under MFA |l were for
mens and boys shirts, women and girls blou-
ses, mens and womens trousers, jersays,pull-
overs and T-shirts. The growth rates varied

from 1.5 percent per year for the mens
shirts and womens blouses, 5 percent per
year for mens' and womens trousers, 6
percent per year for jerseys and pullovers
and 10 percent per year for T-shirts.

I the quotas imposed under the recent
bilateral agresment signed under MFA 1if
(effective from January 1983 upto 1986),
the European Economic Community hes
imposed community quotas on four catego-
ries and regional limits on two categories.
The respective quotas for the years 1983 -
1986 and the growth rates connected with
them are given in the Table 4 below.

EEC has allowed the same 15 per
cent per annum increase as under the
previous agreement, for mens shirts
while the growth rate for mens and
wamens trousers I8 reduced from 5
per cent per annum to 4 psr cent per
annum. The 1.5 per cent growth on
womens blouses. is Increased slightly to
2 per cent. The limits for jerseys, pull-
overs and T-hirts are eliminated from
the new quota, For UK there is a spe-
clal limit for mens and womens und-
Brwear. Their quota is measured in
terms of tons (not pleces). France has
asked for a limit on woven and knitted
dresses, the product which has always
been regarded a threat to her local’
industries.

Categorles of products on which
quotas have been imposed by the
A. and the quota limits on such cate-
gories for the years 1983/85 (April to
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Source: ll‘ﬁnistry of Textile Industries .

March each vyear) are given in

Table 6. In the earlier arrangements
only ten categories were under quota.
This time the number ‘of categories
brought under quota have increased to
fifteen. Man made fibre products
(synthetic) of some of the previous
categories have been put under the
new quota, mainly because manufact-.
urers who were earlier producing such
items and were unable to increase pro-

duction owing to quota constraints
had shifted to synthetic cloth based
products to fill the vacuum in capa-
city. This has increased manufacture
of man made fibre based clothing pro-
ducts in the categories of gloves, male’s
cotton  coats, femele’s cotton  coats,
male’s woolen sweaters, females’ wo-
olen sweaters and- trousers substantial-
ly during the year 1981, both of fact-
orles within and out side the Katu-
nayake Free Trade Zone. The new
quotas are a warning on possible action
regarding the anti-surge clause of the MFA
intended to check the manufacturers
moving fast towards new lines.

An examination of the US quotas for
the period upto 1988 reveals many features

of interest. In all products the quote for the

year 1984/85 is about 2.2 percent less than
quotas for 1983/84. This situation could
cause difficulties for manufacturers whoce
products are exported to the US market as
they will be compelied to cut down on out-
put and face the resultant adverse effects.

Table 4

European Economic Community Qyotas on Apparel Products 1983-1986

Quantity =000 pieces

* Community
Limits . Q

1983 1984

% 1985 % 1986 %
Growth Q Growth Q Growth

Mens and Womens

Woven Trousers

& Mens Shorts

& Breeches Pcs

Womens woven
& knitted
blouses Pcs

Mens woven
shirts Pcs 3600
Parkas, Anoraks
Windcheaters
and ‘the like-
woven

Regiona!

Limits
‘UK-Mens woven
underwear
other than
shirts Tons 126 -
France-woven

and knitted

dresses . Pcs 208

2200 2288 4.0 2379 4.0

3360 3417

3662

Pes 2250 2340 40 2434 4.0

216 4.0

2476 4.0
20 34865 2.0 3666 2.0

woven

16 3608 16 36680 15

2631 40

130 4.0 136 4.0 141 4.0

226 40 234 40

Source: Ministry of Textile Industries




Table §
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Quotas Imposed on Sri Lanka’s Apparel Products Exports by USA 1983 to 1988 March with Annual Growth Rate

Quantity/Volume: pieces

3 Category Category 1983/8‘0 198“/85 1985/86 1986/87 1987/88
No. Volume Growth Volume Growth |[Volume Growth Volume  Growth
rate - rate rate rate

Cotton Glovesjs 331 11147892 1090?7784| -2.15] 11562252 | 6.0 | 12255984 6.0 | 12891344
ens & Boys Cotton .

Cohds 334 2173020 2126208| -2.15 2253780 | 6.0 2389008f 6.0 2532348
Vomens & Girls Cotton ' .

Coats 335 1592556 1558248 -2.1% 1651740 | 6.0 1750848| 6.0 1855896
Mens & Boys Cottom :

Shirts . ] 340 5730228 5606808] -2.15 5943216 | 6.0 6299808] 6.0 6677796
Womens & Girls Cotton ' :

- Blouses Bhq 5733192 5609712 =2.15 5946288 | 6.0 63030727 6.0 6681252

Mens & Boys Cotton .

Trousers 347 L29%652 L203132| -2.15 Lusss2h | 6.0 4722636] 6.0 5006004
Jomens & Girls Cotton o

Trousers 348 3185112 3116520 =2.15 3303504 | 6.0 3501720 6.0 3711816
Mens & Boys/‘iomens &
Girls Woolen Sweaters b4s/uk6 ] 1174356 1094856] =2.15 1105812 | 6.0 1116864] 6.0 1128036
Synthetic Gloves pairs | 631 3380004 3307200| -2.15 3505632 | 6.0 3715968] 6.0 3938928
Mens & Boys Synthetic :

Coats 634 1299996 1272000 -2.15] ‘1348320] 6.0 1429224 6.0 1514976
Women&s & Girls Synth-. , )

etic Coats 635 2145000 2098800| -2.15 2224728 | 6.0 2358216f 6.0 2499708] -
Mens & Boys Synthetic _
' - Shirts 640 1117766 1093692| =2.15 1159308 | 6.0 12288721 6.0 1302600
Yomens & Girls .
Synthetic Blouses 641 5733192 5609712| -2.15| 5946288 | 6.0 | 6303072] 6.0 | 6681252
Mens & Boys/Womens - _
& Girls Synthetic ] _ .
Woolen 3weaters 645/646 570000 1144800] -2.15 1213488 ] 6.0 1286292] 6.0 1363476
Vomens & Girls
Synthetic Trousers 648 1950000 1908000] -2.15 2022480} 6.0 2143824 6.0 22724646

Source-; Ministry of Textile Industries
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Table 6 QumforSrtmhndhport
SRR Perfermanse §a 1982 Quantity:pleces
Quot Performances Performances
Item Country Quota e rountass
of quota
Woven Cotton.Shitiks 4943400 3519792 71.2
Woven Cotton Blouses 4945968 5186856 104,9
Woven man made shirts 964284 417792 A3,3
Woven man made blouses 4945968 5080908 402,7
Cotton Glowes 9617160 9616152 100,0
Cotton Coats mens 1373880 1649436 120,1
Cotton Trousers 2747760 2425452 88.3
Cotton Coats womens 1874640 1445172 776 %
Cotton Jeans & Shorts 5700000 3338952 58,6
1
::i::’:.i‘oma ~ 1620000 1479840 91.4

US Country Quotas on Sri Lanka’s Apparel Products Exports
and Actual Export Performance against Quotas in 1982

Pieces
10,000

6,000

4,000
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Cotton Coats mens i
Cotton trousers

Woven man made blouses i
Cotton Coats womens

8 Country Quota
#8 Performances

Cotton Jeans & Shorts i
Males & Fumales Svveaters

Utilisation of US quotas

Table 6 shows how the quotas allocat-
ed for the year 1982 compare with actual
performance. This table shows that of the
ten itéms allocated quotas, performance on
four items — namely, woven cotton blouses,
woven man-made blouses, cotton gloves and
men’s cotton coats — the quota was either
fully met or exceeded in the year 1982.
Woven cotton shirts, cotton trousers, cotton
coats and wollen sweaters for males and
females (items 445/446) reached high
levels of performance although they could
not completely fulfil the quotas allocated.

Table 7 gives a comparative picture of
performance in the US market during
1981/1982. It may be seen that in the six
selected items the proportion of quotas
fulfilled in 1982 had grown considerably
over that of the previous year (in categoris-
ing these six items it should be noted that
cotton and man made fibre products are
merged.) The slow growth in the quota per-
formance for shirts is due to a low perform-
ance in the man-made fibre shirts, where
quota performance amounted to only 43
percent.

Performance on European Economic
Community Quotas

Total quotas imposed by the EEC and
quotas for individual community members,
together with the export performance again-
st these quotas, during 1982 are shown in
table 8. The percentage of actual perform-
ance for specific categories of products
against quotas are also given in this table.

Considering the community as a whole
the product which recorded the highest
level of performance was blouseswhereex-
ports amounted to 90 percent of the allo-
cated quota. The next highest performance
was for parkas and anoraks (76%); followed
by shirts (69%). Performance on the other
three items was as low as 20 percent for
T'shirts, sweaters and skirts; 12 percent for
trousers; and 11 percent for jerseys .

Actual exports of shirts to France ex-

- ceeded the -allotted quota in 1982; while

exports of blouses to UK exceeded the quo-
ta. Exports of both shirts and blouses
to Denmark and Italy also reached consider-
ably high levels. The lowest levels of
performance for shirts were Benelux and
Ireland, while for blouses it was France and

,Ireland.

Exports of parkas and anoraks to
Benelux exceeded the . limit;
while export of these items to France was
considerably high, reaching 78 percent of
the allotted quota.

In the case of both trousers; and
jerseys and pullovers, actual performance

31
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has been very low — the highest percentage
being against Denmark's quotas, namely
6§8.3 percent for trousers and 57.3 percent
for jerseys and pullovers,

L9
West Germany. This situation is even more
exaggerated in the case of jerseys and
pullovers. Exports of blouses to West
Germany reached 86 percent of the quota
while exports of this item to UK went 4.8

percent above the fuil quota. The exports
of blouses to all the EEC countries has been
considerably high, with the result that the
highest level of performance for the entire
EEC was for this item,

The other group of items where actual
performance was .extremely low was T-
shirts, sweaters and skirts; the sole except-
ion for these items being West Germany
where exports reached 59.4 percent of

Table 7  Proportions of Quotas Fulfilled by Sri Lanka’s Products
in the US Market in 1981 and 1982

quotas.
Among the individual countries of the percsntages

'EEC the highest export quotas granted for

Sri Lanka’s apparel products has been from 1881 1982
West Germany. The West German quotas

have been twice as much as the next highest Shirts 54.8 57.2
country quota, namely, that of the United Blouses 70.1 1079
Kingdom. An interesting feature in these Trousere 65.6 88.3
two countries may be noted in the quotas Jerseys & Sweaters 154 914
and performance for shirts - while the West Gloves 69.7 100.0
German quota was doubled that of UK, act- Coats 65.7 1200

ual exports to UK were more than those to Source : Ministry of Textile Industrics

Eurepean Boenemic Commumity Quetas fer Sri Laaks

Table 8 snd Expert Perfermance im 1932 Quantity:pisocs
Category of Total T West United Benelux | France Denmark | Ireland | Italy i
Products E,E,C, Germany Kingdom
Snirts - Quota 3,226,000 | 1,286,000 |- 611,000 : 607,000 [ 224,000 | 56,000 | 28,000 | 414,000
Performance | 2,227,346 675,107 | 690,056 : 210,820 | 229,238 | 46,975 14,586 | 360,504
Percentage £9.0 3.2 112.9 W7 | . 102.3 83.9 52,1 87.19
Blouses Quota 3,392,500 | 1,312,500 | 655,000 | 307,000 | 476,000 | 82,000 | 14,000 | 546,000
Performance | 3,055,369 | 1,127,311 | 686,295 | 300,64k | 332,243 78,888 9,884 | 520,104
Percentage 90, 1 85.9| 1048 " 97.9 €9.8 96.2 0.6 95.3
Trousers Quota 1,945,000 | 906,000 | 400,000 [ 219,000 | 111,000 | 68,000 | 18,000 [ 223,000
Performance 238,226 - 72,824 22,556 | 102,759 460 59,627 - -
Percentage 12,2 5.6 5.6 k6,9 O.b 58,3 - . -
Jerseys Quota 884,000 396,000 | 177,000 { 53,000 | 114,000 | 33,000 8,000 | 103,000
PulloverdPerforsance 99,386 4,652 51,406 10,800 13,618 18,910 - -
Percentage 1.2 1  29.0|  20.4 1.9 573 = -
Toshirts Quota 1,464,000 | 340,000 | 367,000 | 369,000 | 167,000 | 48,000 | 45,000 | 158,000
Sweaters Ferformance 292,744 201,840 bs,212 15,488 29,404 800 - -
8kirts Percentage 20.0 59,4 12.3 4,2 17.6 1.7 - -
Parkas & Quota 743,500 - 263,000 | 339,000 | 341,500 - - -
Anoraks Performance 719,096 110,522 | 341,768 | 266,806
Percentage 7642 k2,0 100.8 78.1
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Table 9  Utilisation of Quotas Allocated by EEC on Sri Lankan
Apparel Product: Exports in 1979—82

percentages
1979 1980 1981 1982
Shirts 102.8 1289 86.9 69.0
Blouses 68.3 100.2 87.7 90.1
Trousers . 91.1 90.8 216 122
Jerseys and Puliovers - 14.1 74 11.2
T-Shirts, Sweaters and Shorts . 16,0 176 30.1
Parkas - 86.2 42 | 762

Anoraks o - -

Table 10  Potential Export Expansion in US Market in 1983
. (Country Quota 1983 — Performance 1982)

4

Quantity : Pieces

Category Category  Performance  Country  Difference
No. 1982 Quota
1983
Woven cotton shirts 340 3518792 6730228 2210436
Woven cotton blouses 341 5186866 6733182 546336
Man-made fibre shirts 640 417792 . 1117764 6998872
Man-made fibre blouses 641 .. 5080908 6733766 652868
Cotton gloves 331 9616162 11147892 1531740
Cotton coats 336 1649436 1692666 56880
Cotton trousers 348 © 2425452 3186112 759660
Cotton coats 334 1445172 2173020 727848
Cotton Jeans & Shorts 347 3338062 4296652 957600
Wool sweaters & Jerseys 445/446 1479840 1174366 305484
Synthetic Gloves 631 . 5899200 3380004 2519196
Synthetic coats 634 - 1136812 12909906 164184
- Synthetic coats 635 2043672 - 2146000 101328
Synthetic Sweaters
Jerseys . 645/646 604428 1170000 666672
Synthetic Trousers 648 1939116 *860000 10884
Table 11

Possibilities for Expansion in Apparel Exports to EEC in 1983

Category Category Performance Aggregate Difference
No. 1982 Country
Quota.
1983
Shirts 8 2,227 346 3,600,000 1,272,654
Blouses 7 3,066,369 3,350,000 294,631
Trousers 6 238,226 2,200,000 1,961,774
Parkas and Anoraks 21 719,096 2,260,000 1,630,904

The level of quota utilization for vari-
ous categories of items over the four years
1979 to 1982 may be observed in table 9.
This table reveals a deteriorating perform-
ance for certain items in recent years, parti-
cularly shirts and trousers. Specific items
are dealt with in the next table. The biggest
drop recorded is in the export of shirts,
where quotas were exceeded by aimost 29
percent in 1980 and then kept declining till
it reached only 69 percent of the quota in
1982, Blouses also dropped to 87.7 percent
“in "1981 and showed stight improvement to
80.1 percent in 1982, The most regular
drop was recorded in the exports of trousers
which fulfilled around 91 percent of the
‘quota in 1979 and 1980 but thereafter the
drop was precipitous. T-ghirts, sweaters

' and shorts is a group of items where level
of performance has been consistently low.

Export Potential in US Market

The differences between performance
in the year 1982 and the quota limits set
for 1983 are an indication of the growth-
possibilities for apparel products in the US
market. As seen in table 10, in three items,
namely, cotton coats; wollen sweaters and
jerseys; and syntheltic gloves, the 1982 ex-
port performance had exceeded the quotas
allocated for 1983. In these three items
Sri Lankas exports would need to be cut
,down below the 1982 levels. It was observ-
ed earlier that the US had imposed new
quotas on several items made from synthetic
textiles. It is apparent that in bringing more
such items within quota limits the U.S.
was eager to discourage Sri Lanka’s produc-
ers from switching over to any new products
they could produce and promote viably.
According to the existing levels of produc-
tion on such items there was very little

. room for expansion in 1983,

Export Potential in EEC Market

_ 'There were two groups of items where
exports to the EEC markets were compara-
tively insignificant and these items had
therefore been released from quota restric-
tions in the EEC. The items are jerseys and
pullovers; and T-shirts, sweaters and skirts.
The potential for increased exports in these
two groups of items is quite clear. The
possibilities for the other items still under
-quotas are shown in table 11. This table
indicates that, with the exception of blouses
all other items had very high potential for

- exports to the EEC markets during 1983.

The item:- where greatest expansion was
possible is trousers, followed by shirts.
The specific markets (see table 8) where
potential existed for export of trousers were
West Germany, UK, France and Italy;
while for shirts the markets were available in
‘Benelux, Ireland and West Germany.
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