
Aii interview with Gamani Core a 

Redistribution on a GLOBAL SCALE 
Following the report and analysis of the issues before UNCTAD in our cover story of 

December 1975, we now give our readers an interview, the Economic Review had with UNCT­
AD Secretary General Dr. Gamani Corca, in early f anuary. 

Dr. Corea discussed freely the broad patterns characterising the relationship between the 
industrialised countries and the Third World. We publish here some of the highlights of our 
interview. 

Q. What in your v i e w are the 
basic causes of the present 
confrontation b e t w e e n First 
World and T h i r d World coun 
tries? 

A. I believe myself that the basic-
reason for the confrontation be­
tween the rich and poor coun­
tries today is the imperative 
need of the countries of the 
Third World to cope with their 
economic and social problems. 
In conferences held recently the 
Third World has assumed a new 
sense of articulation. It is more 
assertive than before and its im­
patience has led it to apply 
pressures in a more intense way 
than before. This again brings 
into sharper focus the lack of 
an adequate response on the 
part of the richer countries. 

Q. T h e U.S . A m b a s s a d o r to the 
U . N . Pat M o y n i h a n had term­
ed this type o f v i e w p o i n t from 
the T h i r d Wor ld as "econo­
mics o f e n v y " . H a v e y o u any 
c o m m e n t s on that? 

A . Well, rich people all over the 
world may see the demands of 
the poor in that light. If it is 
envy it is understandable envy; 
but envy or not there is no 
way of stopping the under­
privileged people as well as 
underprivileged countries from 
wanting to put an end to their 
present state of being greatly 
disadvantaged. I personally do 
not think it is envy. It is not 
brooding over the fortunes of 
others that agitates or rouses 
them. What they are aware of 
is their own suffering. They 
feel the impact of hunger and 
malnutrition, a lack of employ­
ment, poor housing and they 
want all these corrected. In the 
process they cannot but take into 
account the affluence of others 

and the abilitv of others to help. 
I think it too simplistic to des­
cribe this whole North South 
issue as being based on envy. 

Q. T h i s t e rmino logy " N o r t h 
South"—is it an accepted ter 
m i n o l o g y ? H o w do the Social 
ist Countr ies fit in w i th this 
t e rmino logy , say countr ies l ike 
C h i n a ? 

A. It is not, of course, something 
very precise or scientifically valid. 
As for China it has declared itself 
to be one o f the countries of the 
Third World. In all its state­
ments in international forums, 
the General Assembly and U N C ­
T A D it has identified itself as 
belonging to the Third World. 
In the sense I use it the "Nor th" 
covers all the industrialised coun­
tries o f North America, Europe 
and Japan. Some of the socialist 
countries o f Eastern Europe are 
also highly industrialised but 
I think there has been a difference 
in the approach of the developing 
countries to the developed mar­
ket economy countries on the 
one hand and to the socialist 
countries on the other. In the 
case of the developed market 
economy countries the Third 
\ \ orld countries already have so 
many historical links and so 
many traces o f past relationships 
which they want to wipe out, 
that the debate and dialogue 
takes a different form to that 
with the socialist countries. But 
I must say that in recent months 
there has been a feeling that in 
the context of the New Inter­
national Economic Order it 
would be important not only 
that the developed market eco­
nomy countries change their 
policies for development co­
operation. There is also scope 
for the socialist countries to 
make a major contribution. The 

development issue is not merely 
one of securing redress against 
the effect of imperialism in the 
past. It is also one which would 
need to involve a positive and 
constructive relationship be­
tween the socialist countries and 
the developing countries. 

The socialist countries do have 
policies o f development co-ope­
ration. They provide assistance 
and aid to developing countries 
and this has been particularly-
helpful in industrialisation. For 
example, developing countries 
have found it difficult to secure 
finance from Western sources 
particularly for industries which 
happen to be in the public 
sector and the socialist countries 
have helped to establish these 
industries. The socialist coun­
tries have also pioneered some 
new modalities. For example, 
they have in some cases been 
willing to accept repayments of 
credits through the export of the 
products o f industries set up 
through those credits. In the 
field of trade too the socialist 
countries have entered into bi­
lateral trade agreements with 
developing countries which have 
helped to develop their markets 
for non-traditional as well as 
traditional exports. In fact trade 
of developing countries with 
socialist countries has been grow­
ing much faster than their trade 
with the rest of the world. But all 
this could be vastly strengthened 
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and I think that the develop­
ing countries would in the period 
ahead, seek an intensification of 
constructive response from the 
socialist countries.. 

Q. You have referred to capital 
transfers which in the ca8e^ of 
western countries often take 
the case of multi-national com­
panies investing in Third 
World countries. Now these 
multi-national companies have 
been the cause of recent con­
cern both in the developing 
countries as well as in the 
western developed countries— 
the problem of. the runaway 
shop ? The developing coun­
tries have been concerned not 
only in regard to their eco­
nomic effects but also to poli­
tical effects as recently reveal­
ed in many forums in the U.S. 
and elsewhere and observers 
have expressed the view that 
their activities may be in a 
way the emergence of a re-
colonisation of our countries. 
What are your views on this ? 

A. I personally, do not think that 
the multi-nationals could be the 
main channel to the transfer of 
resources from the rich to the 
poor countries. Private invest-

•ment has not been the major 
dimension in resource transfers 
upto n o w except o f course for 
short-term lending, and borrow­
ing from the money markets. 
I also don't think that the chang­
ing political and social set-up of 
the Third World countries would 
favour the emergence of the 
multi-nationals as the main levers 
of change. But, of course, where 
the multinationals do operate 
they have a strong impact and 
they are important actors in world 
trade. One needs to look at the 
issue in terms of both its nega­
tive and positive aspects. It is a 
significant fact that today multi­
nationals control and possess 
much of modern technology, 

. which developing countries need 
for themselves even if they have 
to adapt it to their own circum­
stances. E v e n the socialist coun-

. tries have found that they could 
benefit f rom. the technology 
which multinationals are in a 
position to provide. The ques­
tion is how to secure these posi­

tive benefits, whilst avoiding the 
negative consequences which you 
have referred to, particularly the 
political and the social. This 
raises the question o f an excessive 
presence of multi-nationals in 
societies which are not strong 
enough to accommodate them 
without major disruptions and 
imbalances. Here a whole com­
plex o f policies are needed. 
U N C T A D is trying to work out 
a code of conduct to regulate 
the transfer of technology as this 
is an area which is riddled with 
restrictive practices and all sorts 
of constraints. I believe that 
if the multi-nationals are to play 
a role in the future, free of the 
frictions and the stresses that 
have been associated with them 
in the past, they would need to 
operate within a guiding frame­
work which assure the deve­
loping countries that the nega­
tive consequences can be mini­
mised. This is one of the major 
challenges in the period ahead, 
an issue that is going to gain in 
importance over the next decade 
or two . 

Q. What is the difference between 
the patterns of technology 
transfer from multi-nationals 
to the Soviet Union etc. ? 

A. In the socialist countries what 
has taken place really is a pur­
chase of technology for use in 
enterprises which continue to be 
owned by the State. In some o f 
the countries which have private 
enterprise systems the transfer of 
technology has been through dire­
ct investment,part-ownershipand 
so on. I think the social and 
political systems influence the 
particular modality that is used. 
But it is not only a question o f 
a particular modality. There is 
also the larger question o f the 
set-up o f the country concerned, 
its o w n strength and its ability 
to be immune to influences. 
These are issues which are tied 
up wi th more complex, social and 
political factors. But I think 
that i f the multinationals are to 
play a role in the development of 
the Third World countries this 
wil l need to be within an accept­
able framework o f rules of con­
duct. This would also be in the 
longer term interest of the multi­

nationals themselves because, if 
they operate in societies w'.iere 
there is a strong reaction to their 
presence which results in social 
and political unrest then their 
own security is at stake and they 
wil l find that their ability to 
participate is jeopardised. 

Q. There is a feeling that certain 
developing countries like 
Hong Kong, Singapore, Tai­
wan and South Korea have 
achieved some development 
by being friendly towards and 
conducive to foreign multi­
national investors. What are 
your views on this? 

A. Well , development 1 whether in 
Hong K o n g , Singapore, Taiwan 
or elsewhere has undoubtedly 
much to do with the relation­
ships that are established and the 
internal systems followed. But 
I wonder whether markets o f 
the developed countries would 
continuously be able to accom­
modate exports like this. In any 
case the situation which prevails 
in Taiwan and Hong K o n g does 
not prevail in many Third World 
countries. 

Q. Do you then agree with the 
view that a country must have 
certain raw unaterials of its 
own if it is to develop? 

A. Generally one would not 
say that development is 
necessarily contingent on the 
availability of domestic raw mate­
rials. Japan is a country which 
has seen remarkable development 
on a very small raw material 
base. Switzerland is another. 
I f one has a population endowed 
with skills and aptitudes and 
talents I do not think that the 
lack of particular raw materials 
need be a major constraint. 
Those countries endowed with 
oil are in a very fortunate posi­
tion but it is only very recently, 
that oil and some other raw 
materials have come to be o f 
great value. I wouldn' t say that 
a raw materials base is absolutely 
necessary although it helps. 

Q. A December issue of the 'Time' 
magazine had a cover story on 
the Developing World's new 
stand and they have made'a 
division of this World into 
5 worlds. What is your view of 
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dividing the Third World into 
a Fourth World and Fifth and 
so on? 

A. I do not think that this sort of 
thing is particularly useful. I 
think the factor of over-riding 
importance at the present time 
is the unity of the Third World 
countries in international forums. 
It is true that there is a differen­
tiation within the Third World. 
Some countries are richer than 
others. There is much variety 
with regard to levels of develop­
ment. But on the world stage 
the countries of the Third World 
have been acting as one and this 
is what has commanded atten­
tion. I do not think it is very 
productive for the developing 
countries of the Third World to 
be fragmented into groups and 
sub-groups as in the process 
whatever political cohesiveness 
they have had up to now would 
be diluted. 

Q. In the Algerian Non-Aligned 
Conference I think there was 
a build-up towards the N e w 
Economic Order. Dd you 
think the coming Colombo 
Non-Aligned Conference will 
continue this dialogue? What 
do you think it would turn 
out to be? 

A. The next Non-Al igned Summit 
will play an important role. It is ' 
taking.place after major events, 
the increase in the price of oil,, 
inflation cum recession crises 
in the developed countries; and 
the proclamations on a N e w 
Economic Order. The Non-
Al igned Summit here could re­
inforce the demand of the deve­
loping countries to secure a 
place in the world economy. The 
Non-Al igned meeting wil l be 
after U N C T A D I V and it wil l 
be an occasion to take stock of 
what has happened in the inter­
national community in many 
areas. It will be an occasion to 
further consolidate the position 
of the developing countries on 
many of these issues. We are now 
moving away from the phase 
when it was sufficient to present 
objectives in general terms. There 
is a need to be increasingly 
specific. The developing coun­
tries have been able to show a 
good degree of unity and cohe­

sion when making demands in 
general terms. This has to be 
extended to specific and concrete 

• proposals. 

Q. I'd like to get into a different 
subject—the Santiago Decla­
ration by the Third World 
Forum. Could you tell us 
something of it? 

A. I did attend and chair the in­
augural meeting at Karachi in 
January last year where the 
Forum adopted a constitution. 
The Third World Forum was 
intended to be a nongovern­
mental association o f the Third 
World social scientists. One 
of the objectives was to mobilise 
the Third World intellectuals so 
that they could address them­
selves to the issues which con­
cern the developing countries in 
international negotiations. It 
was felt that the governments of 
developing countries would bene­
fit from some kind of back-
stopping), some kind of research 
when it. came to negotiation in 
say the monetary field or in the 
field of commodity arrangements. 
I think there is a feeling that too 
much o f the thinking on deve­
lopment issues has emanated 
from Western countries and that 
the developing countries' social 
scientists have not made their 
voices heard sufficiently in this. 
The concept of the Third World 
Forum was to bring these people 
together, to establish working 
groups and so on. The Third 
World intellectuals themselves 
can contribute much. Many of 
the concepts that the science of 
economic uses need, have to be 
questioned in terms o f their 
relevance to dealing with actual 
problems in developing coun­
tries. Y o u just don't find prob­
lems in developing countries 
which are purely economic 
problems, which are not tied 
up with social and political 
aspects. In that sense conven­
tional economics is partial. A n d 
practising economists in our 
countries need t o be aware of 
this. They must absorb the 
sociological essence of what is 
happening in their o w n societies 

Q. The Third World Forum looks 
as if it is a collection of elites 
from the Third World coun­

tries. When you are talking 
of the exchange of ideas are 
you then referring to the inter­
national elites meeting to­
gether in Karachi or Rome 
instead of New York and dis­
cussing among themselves or 
are you taking a much more 
broader perspective where 
Third World peoples them­
selves describe their own 
social and economic reality? 

A . I do not think that anyone 
wants this to be an elitist body 
but a look of elitism is of course 
inevitable when you bring to­
gether people with expertise and 
high qualifications. There was 
some talk of having a kind o f 
associate membership for the 
Forum which could open its 
doors to everybody. The idea 
was for the Forum to use the 
professional manpower and brain 
power of the Third World in 
order to serve the Third World 
causes better. Elitism is harmful 
when it serves narrow interests. 
The best remedy against elitism 
is for the persons concerned to 
be consciously, and at all times, 
aware of their privileged and 
unrepresentative character of 
their own circle. 

Q. Thinking in terms of positive 
results, specially with all this 
resistance from the developed 
world, how far do you think 
we have come to realise this 
commodity plan? 

A . Well , I think we have come to a 
new phase with regard to the 
commodity question. In the first 
phase we tried to focus attentioa 
on this issue as a major issue 
concerning developing countries, 
something which should be h igh 
up on the agenda for international 
action. We heard that this has 
been neglected. Over the last 
year and a half U N C T A D has 
pursued this very hard. I think 
that it can now be said that this 
battle has been partly w o n . 
I think there is, more than evet 
before, an awareness on the parr 
of even the industrialised coun­
tries, that commodities is a field 
in which some action is now 
needed. 
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