
Growing of improved varieties and adoption 
of more scientific cultural practises can provide 
the answer to most problems of the coconut 
industry. In this endeavour Coconut Research 
authorities have developed this early yielding 
and high yielding strain by crossing the 'tall' 
and 'dwarf' varieties of the coconut palm. 

a g r i c u l t u r e a n d l a n d use , m a n u f a c ­
t u r i n g , e m p l o y m e n t , g o v e r n m e n t 
r e v e n u e , e x p o r t s a n d d o m e s t i c c o n ­
s u m p t i o n . H i s to r i ca l ly t h e i n d u s t r y 
h a s p l a y e d a c e n t r a l ro le i n t h e 
e m e r g e n c e of a loca l c a p i t a l i s t c l a s s 
a n d i n loca l e l i t e f o r m a t i o n . 

F u r t h e r m o r e , u n l i k e t h e o t h e r 
p l a n t a t i o n i n d u s t r i e s , c o c o n u t is 
c losely i n t e g r a t e d w i t h t h e p e a s a n ­
t r y a n d t h e v i l l age e c o n o m y s u p p l y -
food a n d n o n - f o o d . 

THE COCONUT INDUSTRY 
IN SRI LANKA 

Sr i L a n k a ' s t h r e e t r a d i t i o n a l 
e x p o r t c r o p s of T e a , R u b b e r a n d 
C o c o n u t suffered a d e t e r i o r a t i o n 
in p r o d u c t i o n a n d e x p o r t s over m o s t 
p a r t of t h e l a s t d e c a d e . Adverse 
w e a t n e r c o n d i t i o n s is o n e s tock 
r e a s o n g iven for a d r o p i n p r o d u c t i o n 
or e x p o r t s t h o u g h t h e c a u s e for t h e 
i m p a s s e i n t h e t r a d i t i o n a l e x p o r t 
s e c t o r is f a r m o r e d e e p - r o o t e d t h a n 
u n f a v o u r a b l e w e a t h e r . A m o n g t h e 
t h r e e p l a n t a t i o n c r o p s c o c o n u t s e e m s 
to h a v e b e e n t h e m o s t severe ly af­
fec ted . W h i l e t h e p r o p o r t i o n of t e a 
a n d r u b b e r e x p o r t s h a v e f a l l en 
g r a d u a l l y i n S r i L a n k a ' s ove ra l l e x ­
p o r t p i c t u r e c o c o n u t e x p o r t s h a v e 
t a k e n a d e e p p l u n g e a n d w a s edged 
o u t in 1980 f rom i t s pos i t i on a m o n g 
t h e t h r e e m a j o r c o n t r i b u t o r s t o t h e 
c o u n t r y ' s fo re ign e x c h a n g e e a r n i n g s 
by r e a d y m a d e g a r m e n t s , p e t r o l e u m 
p r o d u c t s , t o u r i s m a n d p r i v a t e t r a n s ­

fer p a y m e n t s , p a r t i c u l a r l y fo r e ign 
r e m i t t a n c e s f rom m i g r a n t w o r k e r s , 

T o w a r d s t h e e n d of l a s t y e a r t h e 
S e c r e t a r y t o t h e M i n i s t r y of C o c o n u t 
I n d u s t r i e s , de l ive r ing t h e k e y n o t e 

* a d d r e s s a t a n SLAAS s e m i n a r on 

t h e ' " F u t u r e uf t h e C o c o n u t I n d u s ­
t r y i n S r i L a n k a " c o m m e n t e d on 
t h e g e n e r a l f e a r s a b o u t t h e f u t u r e 
of t h e i n d u s t r y t h u s : " T p r e s u m e 
t h e r e i s a f ee l ing a m o n g s t t h e 
p u b l i c t h a t t h e C o c o n u t I n d u s t r y is 
d o o m e d . T h e y t h i n k t h a t p r o d u c ­
t i o n h a s g o n e d o w n over t h e y e a r s 
a n d t h a t a t i m e m i g h t c o m e w h e n 
we will h a v e t o i m p o r t c o c o n u t . I 
w o u l d n ' t s a y t h a t t h e s e f e a r s a r e 
b a s e l e s s " ; t h o u g h h i s o w n o p t i m i s t i c 
c o n c l u s i o n w a s " I t h i n k t h e f u t u r e 
of t h e i n d u s t r y is n o t a s b a d a s 
s o m e p e o p l e t h i n k " . W h a t is c e r ­
t a i n , h o w e v e r , is t h a t m a n y d o u b t s 
a r e b e i n g e x p r e s s e d a b o u t t h e f u t u r e 
of t h e i n d u s t r y . T h e r e is a l so c o n ­
c e r n i n m o s t q u a r t e r s t h a t pos i t ive 
s t e p s s h o u l d b e t a k e n , be fo re i t is 
too l a t e , t o r e c u s s i t a t e t h e i n d u s t r y . 

T h e s i g n i f i c a n c e of t h i s f a c t o r 
c o m e s i n t o focus w h e n w e r e a l i s e 
h o w p e r v a s i v e a ro le t h e c o c o n u t 
i n d u s t r y h a s p l a y e d i n t h e e c o n o ­
m i c a n d socia l l ife of Sr i L a n k a . 
I t h a s m a d e a n i m p a c t o n a l m o s t 
al l a s p e c t s of t h e e c o n o m y , n a m e l y , 

T h e i n d u s t r y occup ies a l a n d 
a r e a of over o n e m i l l i o n a c r e s 
a n d a s a n a g r i c u l t u r a l c r o p 
r a n k s s e c o n d on ly t o p a d d y in l a n d 
use . I n r e g i o n s w h e r e c o c o n u t s a r e 
g r o w n ex t ens ive ly s u c h a s K u r u n e -
ga la , P u t t a l a m , Ch i l aw , G a m p a h a 
a n d H a m b a n t o t a d i s t r i c t s t h e e c o ­
n o m i c a n d socia l l ife of a s u b s t a n t i a l 
s e c t i o n of t h e p o p u l a t i o n is c losely 
w o v e n a r o u n d i t . (See B o x o n 
p a g e 7 ) . I n r e c e n t y e a r s , t h e 
c o c o n u t i n d u s t r y h a s c o n t r i b u t ­
ed a b o u t 4-5 p e r c e n t of t h e 
c o u n t r y ' s G r o s s D o m e s t i c P r o d u c t 
(G.D.P.) a n d 10-18 p e r c e n t of t h e 
t o t a l e x p o r t r e c e i p t s of t h e c o u n t r y . 
A n e s t i m a t e d 135,000 p e r s o n s ( c o n ­
s t i t u t i n g s o m e 3 p e r c e n t of t n e e m ­
p loyed p o p u l a t i o n of t h e c o u n t r y ) 
a r e e m p l o y e d in t h e c o c o n u t i n ­
d u s t r y a n d a t l e a s t h a l f a m i l l i on 
p e o p l e a r e d e p e n d e n t o n t h i s i n d u s ­
t r y for a l iv ing . A wide r a n g e of i n ­
d u s t r i a l a c t i v i t i e s - l a r g e , s m a l l a n d 
c o t t a g e level — h a v e e m e r g e d t o 
p r o c e s s c o c o n u t s a n d c o c o n u t b y ­
p r o d u c t s , a n d s u c h c o c o n u t - b a s e d 
i n d u s t r i e s occupy a n i m p o r t a n t place-
in Sr i L a n k a ' s i n d u s t r i a l p i c t u r e . 
F r e s h c o c o n u t s a n d c o c o n u t oil a r e 
i m p o r t a n t i t e m s i n t h e d i e t of t h e 
peop le a c c o u n t i n g for n e a r l y 10 
p e r c e n t of t h e food e x p e n d t u r e of 
a n a v e r a g e h o u s e h o l d , a n d c o n t r i b u ­
t i n g over 20 p e r c e n t of t h e ca lo r i e 
i n t a k e of a n a v e r a g e c o n s u m e r . 

C o c o n u t in t he Na t iona l O u t p u t 

T h e c o n t r i b u t i o n of c o c o n u t c u l ­
t i v a t i o n (i .e. e x c l u d i n g p r o c e s s i n g ) 
t o t h e G r o s s D o m e s t i c P r o d u c t i n 
1979 h a s b e e n e s t i m a t e d a t R s . 1,991 
m i l l i o n o r 4 p e r c e n t of t h e t o t a l , 
t h o u g h in 1980 t h e r e w a s a d r o p . 
T h r o u g h o u t t h e d e c a d e of t h e 1970's 
t h e s h a r e of c o c o n u t c u l t i v a t i o n i n 
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t h e G D P h a s r e m a i n e d a r o u n d 4 p e r ­
c e n t . I t m a y b e n o t e d t h a t of t h e 
t h r e e p l a n t a t i o n c rops , ( c u l t i v a t i o n 
o n l y ) , c o c o n u t c u l t i v a t i o n m a k e s t h e 
h i g h e s t c o n t r i b u t i o n t o t h e G D P . 
I n t h e 1970's t h e s h a r e of t e a i n 
t h e G D P h a s v a r i e d f r o m 2-3 p e r ­
c e n t a n d t h e s h a r e of r u b b e r h a s 
b e e n be low 2 p e r c e n t . A m o n g t h e 
a g r i c u l t u r a l c rops , t h e c o n t r i b u t i o n 
of c o c o n u t Is e x c e e d e d o n l y b y p a d d y 
w h i c h c o n t r i b u t e d 5-7 p e r c e n t of t h e 
G D P i n t h e 1970's. 

loca l c o n s u m p t i o n d e m a n d , a n d 
o n l y t h e r e s i d u a l ( t h e s u r p l u s ove r 
loca l c o n s u m p t i o n ) i s e x p o r t e d . T h e 
size of t h e e x p o r t s u r p l u s h a s 
v a r i e d c o n s i d e r a b l y f r o m y e a r t o 
y e a r d e p e n d i n g m a i n l y o n t h e s ize 
of t h e overa l l c o c o n u t c r o p . I n a 
b a d c r o p y e a r ' t h e e x p o r t s u r p l u s 
c a n fa l l s h a r p l y o r even d i s a p p e a r 
a l t o g e t h e r . I n t h e 1970's t h e e x p o r t 
s u r p l u s h a s v a r i e d i n t h e r a n g e 
of 20 t o 45 p e r c e n t of t h e t o t a l c r o p , 
w i t h a n a v e r a g e of a b o u t 30 p e r c e n t . 

Table 1. CONTRIBUTION OF PRINCIPAL AGRICULTURAL CROPS TO THE GROSS 
DOMESTIC PRODUCT 

Item I 

Tea 
Rubber 
Coconut 
Paddy 
Total 
Agriculture 
G.D.P. 

Source: Central Bank, Annual Reports 

added in Cultivation As percentage 
of GDP 

1970 1975 1980 1970 1975 1980 
Rs. Rs. Rs. 
Mn. Mn. Mn. % % % 

423 660 1,635 3.2 2.6 2.6 
233 328 873 1.8 1.3 1.4 
535 973 2,368 0.1 3.8 3.8 
951 1,501 3,791 7.2 5.8 6.1 

3,392 7.173 14,210 25.7 27.9 22.2 
13,187 25,691 62,346 100 100 22.8 

T h e above f igu res ( i n t a b l e 1,) 
I n c l u d e on ly t h e v a l u e a d d e d I n c u l ­
t i v a t i o n a n d h e n c e e x c l u d e p r o c e s s i n g 
ac t i v i t y . W h e n v a l u e - a d d e d i n p r o c e s ­
s i n g i s Inc luded , t h e c o n t r i b u t i o n of 
c o c o n u t r i s e s t o a b o u t 5 p e r c e n t of t h e 
G D P b u t i s o v e r s h a d o w e d b y t e a 
w i t h a c o n t r i b u t i o n of 6-14 p e r c e n t 
d u r i n g t h e p e r i o d 1977-80. 

T h e r e l a t i v e e x p o r t s u r p l u s w a s 
m u c h h i g h e r i n t h e p r e v i o u s t w o 
d e c a d e s (1950's a n d 1960's) w h e n i t 
h a r d l y fell be low 40 p e r c e n t a n d 
ro se t o over 60 p e r c e n t i n good 
c r o p y e a r s , t h e a v e r a g e level b e i n g 
a r o u n d 50 p e r c e n t . 

K e r n e l p r o d u c t s ( f r e s h n u t s , 
d e s i c c a t e d c o c o n u t , c o p r a a n d oi l ) 

Table 2. VALUE ADDED IN CULTIVATION AND PROCESSING AS PERCENTAGE 
OF GROSS DOMESTIC PRODUCT 

Tea 
Coconut 
Ru bber 

Source: Central Bank, Annual Reports 

1977 1978 1979 1980 
13.5 10.9 7.9 6.3 
5.4 5.2 4.9 5.1 
2.7 2.9 4.1 3.0 

T h e s h a r e of t h e G D P o r i g i n a ­
t i n g i n t h e c o c o n u t i n d u s t r y h a s 
d e c l i n e d ove r t h e p a s t t h r e e d e c a d e a 
I t h a s d e c l i n e d f r o m a level of 
a r o u n d 10 p e r c e n t I n 1950 t o 7.8 p e r ­
c e n t i n t h e e a r l y 1960's a n d t o a r o u n d 
5 p e r c e n t a t t h e e n d of 1970's. T h i s 
d e c l i n e r e f l ec t s t h e f a c t t h a t c o c o ­
n u t o u t p u t h a s g r o w n v e r y m u c h 
s lower t h a n t h e ove ra l l g r o w t h of 
t h e G D P . I n f ac t , i n m a n y y e a r s of 
t h e 1970's c o c o n u t o u t p u t r e c o r d e d 
n e g a t i v e g r o w t h r a t e s . 

T h e s h a r e of c o c o n u t c u l t i v a t i o n 
i n t h e ove ra l l a g r i c u l t u r a l o u t p u t of 
t h e c o u n t r y h a s b e e n i n t h e r a n g e 
of 15 - 18 p e r c e n t i n r e c e n t y e a r s 
(1977-80) : t h i s s h a r e i s h i g h e s t 
a m o n g t h e p l a n t a t i o n c rops , a n d 
w i t h i n ove ra l l a g r i c u l t u r e , i t i s 
s e c o n d o n l y t o t h a t of p a d d y . 

C o n t r i b u t i o n t o E x p o r t 
E a r n i n g s 

U n l i k e t h e o t h e r t w o p l a n t a t i o n 
c rops w h e r e e x p o r t s c o n s t i t u t e ove r 
90 p e r c e n t of t h e o u t p u t , t h e c o c o n u t 
i n d u s t r y h a s t o m e e t a s u b s t a n t i a l 

c o n s t i t u t e t h e m a j o r e x p o r t c a t e g o r y 
a c c o u n t i n g for a b o u t 75 p e r c e n t of 
t h e t o t a l e x p o r t e a r n i n g s ; b y - p r o ­
d u c t s (co i r f ibre a n d c o c o n u t she l l 
p r o d u c t s ) a c c o u n t for t h e b a l a n c e 
(25 p e r c e n t ) ; a l t h o u g h by 1980 i t 
h a d f a l l e n t o a b o u t 50 p e r c e n t for 
e a c h of t h e s e t w o g r o u p s of p r o ­
d u c t s . 

I n 1979, e x p o r t e a r n i n g s f r o m 
al l c o c o n u t p r o d u c t s a m o u n t e d t o 
R s . 1,699 mi l l i on o r S D R 84 mi l l ion , 
a c c o u n t i n g for I I p e r c e n t of t h e 
t o t a l e x p o r t e a r n i n g s of t h e c o u n ­
t r y ; w h i l e i n 1980 e x p o r t e a r n i n g s 
h a d d r o p p e d t o R s . 1,234 mi l l ion o r 
S D R 57 m i l l i o n a n d a c c o u n t e d for 
o n l y 7 p e r c e n t of t h e c o u n t r y ' s e x ­
p o r t e a r n i n g s . D u r i n g t h e d e c a d e of 
t h e 1970's, t h i s s h a r e ( c o n t r i b u t i o n 
t o t h e t o t a l e x p o r t e a r n i n g s ) h a s 
v a r i e d widely f r o m a lows of 8 p e r ­
c e n t i n 1977 t o a h i g h of 17 p e r c e n t 
i n 1972. T h e a v e r a g e a n n u a l e x p o r t 
e a r n i n g s d u r i n g t h e d e c a d e 
a m o u n t e d t o S D R 57 mi l l ion , t h a t i s 
14 p e r c e n t of t h e t o t a l . 

C o c o n u t e x p o r t s h a v e f i n a n c e d 
s h a r e s v a r y i n g f r o m 8 t o 17 p e r ­
c e n t of t h e t o t a l i m p o r t bil l of t h e 
c o u n t r y In t h e 1970's. I n r e l a t i o n t o 
t h e G D P c o c o n u t e x p o r t s h a v e 
b e e n i n t h e r a n g e 2 t o 3.5 p e r c e n t 
d u r i n g m o s t y e a r s of t h e 1970's. (See 
T a b l e 3 ) . 

C o n t r i b u t i o n t o G o v e r n m e n t 
R e v e n u e 

E x p o r t d u t i e s o n c o c o n u t p r o ­
d u c t s h a v e b e e n a n i m p o r t a n t sou rce 
of g o v e r n m e n t r e v e n u e , p a r t i c u l a r l y 
i n y e a r s w h e n t h e s e e x p o r t e a r n i n g s 
w e r e h i g h . T h e g o v e r n m e n t r e v e n u e 
f r o m t h i s s o u r c e h a s f l u c t u a t e d 
wide ly f r o m y e a r t o y e a r a l o n g w i t h 
e x p o r t e a r n i n g s . D u r i n g 1970-77, for 
e x a m p l e , t h e e x p o r t d u t y r e v e n u e 
h a d f l u c t u a t e d b e t w e e n R s . 5 mi l l ion 
a n d R s . 162 mi l l i on a n d i t s s h a r e 
i n t h e t o t a l g o v e r n m e n t r e v e n u e 
h a d f l u c t u a t e d b e t w e e n 0.1 p e r c e n t 
a n d 3.4 p e r c e n t . I n 1978 a n d 1979, 
t h e e x p o r t d u t y r e v e n u e ( i n c l u d i n g 
t h e a d m i n i s t r a t i v e levy o n k e r n e l 
p r o d u c t s ) rose s h a r p l y t o R s . 405 
m i l l i o n a n d R s . 720 m i l l i o n r e s p e c ­
t ive ly . 

T h e c o n t r i b u t i o n t o t o t a l gov­
e r n m e n t r e v e n u e s t ood a t 3.5 p e r ­
c e n t a n d 5.7 p e r c e n t r e spec t ive ly i n 
t h e s e t w o y e a r s . T h i s p o s t — 1977 
i n c r e a s e w a s p r i m a r i l y a r e s u l t of 
t h e h i g h r u p e e p r i c e s f e t c h e d o n e x ­
p o r t s ( o n a c c o u n t of t h e R u p e e 
d e v a l u a t i o n effected i n N o v e m b e r 
1977) a n d t h e h i g h e r e x p o r t 
d u t i e s . T h e w e i g h t e d a v e r a g e e x -

Table 3. EXPORT EARNINGS FROM COCONUT PRODUCTS 

Export Earnings Export Earnings as % of 
Total Total 

Rs. SDR Export Import G.D.P. 
Million Million Earnings Bill 

1970 290 50 15 13 2.3 
1972 343 51 17 17 2.3 
1974 548 68 16 12 2.4 
1976 507 52 11 11 1.8 
1977 496 47 08 08 1.4 
1978 1,277 65 10 09 3.2 
1979 1,699 84 11 08 3.5 
1980 1,234 57 7 04 2.0 

Source: Central Bank-Annual Reports, Various Years 
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Table 4. EXPORT DUTY REVENUE FROM COCONUT PRODUCTS 

Export Duty As percentage of 
Revenue Export Earnings Govt. Revenue 
Rs. Million % /a 

J973 32.6 14.2 0.8 
J974 161.8 29.5 3.4 
1975 65.1 13.2 1.3 
J976 5.2 1.0 0.1 
1977 14.1 2.8 0.2 
1978 405.2* 31.9 3.5 
1979 719.8* 42.4 5.7 

* Includes Administrative Levy 
Source: Central Bank Annual Reports. 

p o r t d u t y ( ie. e x p o r t d u t y r e v e ­
n u e d iv ided by t o t a l e x p o r t v a l u e ) 
w h i c h w a s 17 p e r c e n t i n t h e 1960's 
rnr? 16 p e r c e n t d u r i n g 1970-77, r o s e 
s h a r p l y t o 42 p e r c e n t a n d 51 p e r ­
c e n t r espec t ive ly i n 1978 a n d 1979. 

C o n t r i b u t i o n t o E m p l o y m e n t 

T h e t o t a l e m p l o y m e n t i n t h e 
c o c o n u t i n d u s t r y — t h a t is in 
g r o w i n g , p rocess ing , t r a d i n g a n d 
o t h e r ac t iv i t i e s c a n b e e s t i m a t e d a t 
a b o u t 155,000 p e r s o n s , r e p r e s e n t i n g 
n e a r l y 3 p e r c e n t of t h e t o t a l e m p l o y -
fid p o p u l a t i o n i n t h e c o u n t r y . If we 
a s s u m e 3-4 d e p e n d e n t s p e r e m p l o y ­
ed p e r s o n , t h e p o p u l a t i o n d e p e n d e n t 
cm t h e c o c o n u t i n d u s t r y for a l iv ing 
c a n b e e s t i m a t e d to b e 450,000-
550,000; t h a t i s a b o u t 3-3.5 p e r c e n t 
of t h e t o t a l p o p u l a t i o n of t h e 
c o u n t r y . 

T h e level of e m p l o y m e n t i n t h e 
c o c o n u t i n d u s t r y is m a r k e d l y lower 
t h a n i n t e a ( w i t h 650,000) a n d r u b ­
b e r ( w i t h 225,000). T h i s r e l a t i v e l y 
low e m p l o y m e n t level i s a r e s u l t 
o i t h e low l a b o u r r e q u i r e m e n t s of 
c u c o n u t l a n d s a s a m o n o c u l t u r e . 
C o m p a r e d w i t h t h e l a b o u r r e q u i r e ­
m e n t s of 1.25 p e r s o n s p e r a c r e of 
t e a , a n d 0.35 p e r a c r e of r u b b e r , a n 
a c r e of c o c o n u t e m p l o y s o n l y a b o u t 
0.1 p e r s o n s . I n o t h e r words , i t r e q u i r ­
es a b o u t 10 a c r e s of c o c o n u t t o p r o ­
v ide e m p l o y m e n t for o n e p e r s o n i n 
c o c o n u t cu l t i va t i on . A c c o r d i n g t o t h e 
S o c i o - E c o n o m i c S u r v e y of 1969/70, 
t h o t o t a l e m p l o y m e n t i n c o c o n u t 
c u l t i v a t i o n w a s 84,400, t h a t i s a n 
a v e r a g e of o n e e m p l o y e d p e r s o n p e r 
14 a c r e s . S u r v e y s of e m p l o y m e n t i n . 
c o c o n u t e s t a t e s 50 a c r e s a n d a b o v e i n 
e x t e n t ( a n d e m p l o y i n g 5 o r m o r e 
p e r s o n s ) c a r r i e d o u t by t h e L a b o u r 
D e p a r t m e n t r e v e a l e d t o t a l e m p l o y ­
m e n t f igures v a r y i n g f r o m 14,000 t o 
19,000 d u r i n g 1971-74. T h e t o t a l a r e a 
of c o c o n u t h o l d i n g s over 50 a c r e s 
i n e x t e n t i s a b o u t 300,000 a c r e s . 1 

we a s s u m e t h a t t h i s e n t i r e a r e a w a s 
cove red by t h e above su rveys , t h e 
a v e r a g e e m p l o y m e n t w o r k s o u t t o 
o n e p e r s o n p e r 17.21 ac re s . I t i s q u i t e 
poss ib le , however , t h a t t h e e n t i r e 
l a n d a r e a w a s n o t covered b y t h e s e 
s u r v e y s p a r t l y b e c a u s e i n s o m e e s ­
t a t e s above 50 a c r e s t h e e m p l o y m e n t 
w o u l d h a v e b e e n lower t h a n 5 p e r ­
s o n s . A s s u m i n g t h a t on ly a b o u t t w o -
t h i r d s of t h e above a c r e a g e w a s 
cove red , t h e a v e r a g e e m p l o y m e n t 

w o r k s o u t t o o n e p e r s o n p e r 11-14 
a c r e s . 

E m p l o y m e n t I n c o c o n u t p r o c e s s ­
i n g ac t i v i t i e s c a n b e e s t i m a t e d a t 
a b o u t 4^.000 p e r s o n s . A r o u g h b r e a k ­
d o w n by ac t i v i t y i s a s fo l lows: 

C o p r a 2000; C o c o n u t Oil 4000: 
D e s i c c a t e d C o c o n u t 6000; B r o w n 
F i b r e 18,000; W h i t e F i b r e 10,000; 
C o c o n u t She l l P r o d u c t s 1,000; M i s ­
c e l l a n e o u s 1,000. 

E m p l o y m e n t i n c o c o n u t t r a d i n g 
ac t iv i t i e s cove r t h e e m p l o y m e n t i n 
c o c o n u t p r o d u c t s e x p o r t i n g f i rms , 
b r o k e r i n g firms, a n d w h o l e s a l e a n d 
r e t a i l e s t a b l i s h m e n t s d e a l i n g i n 
c o c o n u t p r o d u c t s . A r o u g h e s t i ­
m a t e of e m p l o y m e n t i n t h e s e a c t i v i ­
t i e s wou ld b e a b o u t 5,000 p e r s o n s . 
A n o t h e r 3,000 m a y be a d d e d t o 
cover e m p l o y m e n t i n a l l o t h e r a c t i ­
v i t ies i n r e l a t i o n t o c o c o n u t s u c h 
a s t r a n s p o r t a n d s t a t u t o r y bod ies . 
T h e e m p l o y m e n t p i c t u r e i n t h e coco­
n u t i n d u s t r y ( e x c l u d i n g t h o s e e n g a g ­
ed i n t o d d y t a p p i n g ) cou ld t h u s be 
s u m m a r i s e d a s fo l lows: 

C c c o n u t C u l t i v a t i o n 85,000 
C o c o n u t P r o c e s s i n g 42,000 
C o c o n u t T r a d i n g 5,000 
O t h e r Ac t iv i t i e s 3,000 

T o t a l 135,000 
C o n t r i b u t i o n t o I n d u s t r i a l i s a t i o n 

C o c o n u t , m o r e t h a n a n y o t h e r 
a g r i c u l t u r a l c r o p i n t h e c o u n t r y , h a s 
p r o v i d e d a b a s e for t h e e m e r g e n c e 
of d ivers i f ied i n d u s t r i a l ac t iv i ty . T h e 
i m p o r t a n t c o c o n u t - b a s e d i n d u s ­
t r i e s a r e t h e m a n u f a c t u r e cf c o c o n u t 
oil, d e s i c c a t e d c o c o n u t , fibre a n d 
fibre p r o d u c t s , a c t i v a t e d c a r b o n , 
soap , f a t t y ac ids , a n i m a l feeds , a n d 
a r r a c k . T h e n u m b e r of r e g i s t e r e d 
i n d u s t r i a l e s t a b l i s h m e n t s i n s o m e 
of t h e s e a c t i v i t i e s i n 1979 w a s a s fo l ­
lows : C o c o n u t oil m i l l s — 65; D e ­
s i c c a t e d coconu t—68, Coir fibre—654; 
a n d A c t i v a t e d c a r b o n — 0 1 . 

D e s i c c a t e d c o c o n u t , coi r fibre 
a n d a c t i v a t e d c a r b o n a r e a l m o s t 
e n t i r e l y e x p o r t i n d u s t r i e s , w h i l e t h e 
c o c o n u t oil i n d u s t r y c a t e r s p a r t l y t o 
t h e d o m e s t i c m a r k e t a n d p a r t l y t o 
e x p o r t s . I n t h e d o m e s t i c m a r k e t , 
c o c o n u t oil i s t h e p r i n c i p a l r a w 
m a t e r i a l u s e d i n t h e m a n u f a c t u r e of 
m a r g a r i n e , soap , g lyce r ine a n d f a t t y 
ac ids . P o o n a c is t h e p r i n c i p a l i n g r e d i ­
e n t i n a n i m a l feed m a n u f a c t u r e . A 
l a r g e n u m b e r of s m a l l - s c a l e a n d c o t ­

t a g e i n d u s t r i e s (e.g. b r o o m s b r u s h e s , 
c a r p e t s , m a t s , r o p e s a n d c o r d a g e ) 
h a v e e m e r g e d u s i n g co i r fibre a n d 
y a r n a n d a l so c o c o n u t eke l a s t h e 
p r i n c i p a l r a w m a t e r i a l s . M o s t of t h e 
c o c o n u t - b a s e d i n d u s t r i e s a r e s m a l l -
s ca l e o p e r a t i o n s l oca t ed i n t h e r u r a l 
sec to r . I t i s a p p a r e n t , t h e r e f o r e , t h a t 
c o c o n u t s p l a y a n i m p o r t a n t ro le in 
n a t i o n a l i n d u s t r i a l g r o w t h . 

I n t h e eavly 1950's ( t h a t is , 
p r i o r t o t h e d e v e l o p m e n t of s t a t e 

I n d u s t r i e s a n d i m p o r t - s u b s t i t u t i n g 
i n d u s t r i e s i n t h e p r i v a t e s e c t o r ) 
c o c o n u t - b a s e d i n d u s t r y w a s t h e 
l e a d i n g i n d u s t r i a l s e c t o r i n S r i 
L a n k a . A C e n s u s of I n d u s t r y c o n ­
d u c t e d i n 1962* r e v e a l e d t h a t t h e r e 
w e r e 130 i n d u s t r i a l e s t a b l i s h m e n t s 
i n coi r fibre a n d coi r goods , a n d 75 
i n oil m i l l i n g a n d d e s i c c a t e d c o c o n u t . 
T h e n e t o u t p u t ( va lue a d d e d ) of 
t h e s e i n d u s t r i e s (Rs . 72 mi l l i on ) 
i i ' .uouuted t o 32 p e r c e n t of t h e t o t a l 
i n d u s t r i a l o u t p u t ( v a l u s a d d e d ) in 
t h e c o u n t r y . W i t h t h o g r o w t h i n i m ­
p o r t s u b s t i t u t i n g i n d u s t r i e s i n t h e 
l a s t t w o d e c a d e s , t h e r e l a t i v e i m p o r ­
t a n c e of c o c o n u t - b a s e d i n d u s t r i e s i n 
t h e t o t a l i n d u s t r i a l p i c t u r e of t h e 
c o u n t r y h a s r e c o r d e d a d e c l i n e . 

" (The Census covered only factory 
industries, t h a t is industries with five 
or more employed persons, having capi­
ta l of Rs. 3,000 or more and using 
mechanical power. Tea factories and 
rubber mills were not classified as In­
dustry as they were considered more 
associated with agriculture t h a n with 
industry) . 

D o m e s t i c C o n s u m p t i o n 
C o c o n u t s p l a y a n i m p o r t a n t 

ro le i n t h e di=t of t h e peop le . I t 
i s t h e p r i n c i p a l sou rce of ed ib l e oil 
a n d f a t s . T h a a v e r a g e a n n u a l p e r 
c a p i t a c o n s u m p t i o n is a b o u t 90 
c o c o n u t s a n d 6.2 b o t t l e s of c o c o n u t 
oil. C o n s u m e r F i n a n c e S u r v e y s 
h a v e r e v e a l e d t h a t c o c o n u t s a n d 
c o c o n u t oil a b s o r b a b o u t 9 p e r c e n t of 
t h e t o t a l food e x p e n d i t u r e of a n a v e ­
r a g e h o u s e h o l d . C o c o n u t s s u p p l y 
a b o u t 22 p e r c e n t of t h e t o t a l ca lor ie 
I n t a k e of a n a v e r a g e c o n s u m e r a n d 
f r o m t h e p o i n t of ca lo r i e supp l ies , 
c o c o n u t is o n l y s e c o n d t o r i c e . 

A C K N O W L E D G E M E N T 

T h i s Spec i a l R e p o r t is 
b a s e d o n a R e s e a r c h M o n o ­
g r a p h t i t l e d "An Economic 
Study of the Coconut industry 
in Sri Lanka". T h i s S t u d y (192 
p a g e s ) w a s c a r r i e d o u t for t h e 
P e o p l e ' s B a n k , R e s e a r c h D e ­
p a r t m e n t b y Prof . S. T l l a k a -
r a t n e , P ro fe s so r of E c o n o m i c s , 
U n i v e r s i t y of S r i J a y a w a r d e n a -
p u r a a n d Mr . U. V. H . P e r e r a , 
D i r e c t o r , E c o n o m i c R e s e a r c h , 
C o c o n u t D e v e l o p m e n t A u t h o r i t y 
w i t h t h e c o - o r d i n a t i n g a n d e d i ­
t o r i a l a s s i s t a n c e of Mr . R e x A. 
C a s i n a d e r of t h e P e o p l e ' s B a n k , 
R e s e a r c h D e p a r t m e n t . 
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I n t h e 1970's, l oca l c o n s u m p ­
t i o n a b s o r b e d a n a v e r a g e of a b o u t 
36 p e r c e n t of t h e t o t a l c o c o n u t c r o p . 
I n t h e 1950's a n d 60's t h i s a v e r a g e 
w a s a r o u n d 50 p e r c e n t . 

B e s i d e s t h e k e r n e l a n d oil, t h e r e 
a r e s e v e r a l o t h e r c o c o n u t p r o d u c t s 
w h i c h a r e i m p o r t a n t i n d o m e s t i c 
c o n s u m p t i o n . Y o u n g c o c o n u t s a r e a 
p o p u l a r b e v e r a g e . C o c o n u t t o d d y a n d 
a r r a c k a r e t h e m o s t i m p o r t a n t l i quor 
c o n s u m e d i n t h e c o u n t r y . C o c o n u t 
t r e a c l e a n d j a g g e r y a r e a l so i m p o r ­
t a n t c o n s u m e r i t e m s . C o c o n u t p o o n a c 
is t h e p r i n c i p a l a n i m a l f eeds tock i n 
t h e c o u n t r y . 

T h e c o c o n u t p a l m h a s a l so i n ­
n u m e r a b l e o t h e r n o n - f o o d u s e s i n 
S r i L a n k a n soc ie ty — roo f ing , t i m ­
ber , fuel , h o u s e h o l d s u c h a s m a t ­
t r e s s e s , b r o o m s a n d b r u s h e s , a r t i s ­
t i c a n d c u l t u r a l u s e s t o m e n t i o n 
j u s t a few. T h e fo l lowing q u o t a t i o n 
i l l u s t r a t e s t h e v i t a l r o l e t h a t t h e 
c o c o n u t t r e e p l a y s i n t h e v i l l age 
e c o n o m y . 

"The leaves a re used for roofing, 
mats , baskets, torches, fuel a n d m a n u r e ; 
whilst t he s tem of t h e leaf is utilised for 
fences, pingoes a n d fishing rods. Pickles 
a n d preserves a re made of t h e cabbage 
or cluster of unexpanded leaves. The 
sap forms toddy, from which ar rack 

is distilled. By evaporation, jaggery is 
obtained. Acetic fermentat ion produces 
coconut vinegar. T h e unformed nu t s a re 
utilised in medicine. The milk of t he 
young nu t makes a refreshing drink. 
T h e m e a t is used to make curry and 
generally in cooking. The oil from t h e 
n u t is useful in medicine, for anoint ing 
t he hair , t o make soap, candles a n d to 
provide l ight. Catt le a re fed on poonac 
or copra cake. From t h e shell of t he n u t 
dr inking CUDS, charcoal, toothpowder, 
spoons, medicine, beads, receptacles and 
knife-handles a r e manufactured. The coir 
is used for mattresses, cushions, ropes, 
cables, cordage, canvas, fishing nets, 
brushes, fuel and floor-mats. The 
t r u n k is used for rafters, lathes, sail­
ing boats, t roughs, furniture, but tons 
and firewood." (Report of t h e Coconut 
Commission, S J . X I I of 1949, pp. 11-12) 

C o c o n u t s a n d D u a l i s m 
E c o n o m i c a n d soc ia l d u a l i s m 

w a s a c h a r a c t e r i s t i c f e a t u r e of t h e 
t e a , a n d t o a l e s s e r e x t e n t , r u b b e r 
e c o n o m i e s . H e a v y r e l i a n c e o n fo re ign 
c a p i t a l a n d e n t e r p r i s e , i m m i g r a n t 
I n d i a n l a b o u r , p r o d u c t i o n p r i m a r i l y 
f o r e x p o r t r a t h e r t h a n fo r d o m e s t i c 
c o n s u m p t i o n , t h e e s t a t e s e c t o r c o n ­
s t i t u t i n g t h e b u l k of t h e t o t a l a r e a , 
a n d m i n i m a l e c o n o m i c a n d soc ia l 
r e l a t i o n s w i t h t h e t r a d i t i o n a l r u r a l 
s e c t o r c h a r a c t e r i s e t h e s e p l a n t a t i o n 
c rops , i n t h e c a s e of c o c o n u t s , 
h o w e v e r , s o m e of t h e s e c h a r a c t e r i s ­
t i c s d o n o t e x i s t a n d o t h e r s a r e 
f o u n d t o a m a r k e d l y l e s se r e x t e n t 
c o m p a r e d w i t h t h e s i t u a t i o n i n t h e 
o t h e r t w o p l a n t a t i o n c r o p s . 

C o c o n u t l a n d s d o n o t r e q u i r e 
a n y s u b s t a n t i a l l a b o u r fo rce a n d 
h e n c e t h e n e e d fo r i m p o r t e d l a b o u r 

n e v e r a r o s e for c o c o n u t . T h e low 
l a b o u r r e q u i r e m e n t s w e r e a l m o s t 
ful ly m e t by t h e i n d i g e n o u s l a b o u r 
supp l i e s . Moreover , t h e r o l e p l a y e d 
by f o r e i g n c a p i t a l a n d e n t e r p r i s e 
In t h e d e v e l o p m e n t of t h e c o c o n u t 
i n d u s t r y w a s m i n i m a l . F r o m a l m o s t 
t h e b e g i n n i n g of t h e e x p a n s i o n of 
t h i s i n d u s t r y , t h a t i s m i d - n i n e t e e n t h 
c e n t u r y , i n d i g e n o u s c a p i t a l a n d 
e n t e r p r i s e p l a y e d t h e d o m i n a n t 
r o l e . (See B o x o n " G r o w t h a n d E x ­
p a n s i o n " ) . 

C o m p a r e d w i t h t e a , t h e t e c h ­
no logy of c u l t i v a t i o n is r e l a t i v e l y 
s u n p i e , t h e c a p i t a l r e q u i r e m e n t s a r e 
low, a n d t h e i n t e n s i t y of m a i n t e n ­
a n c e a n d u p k e e p is a l so r e l a t i v e l y 
low. I n t h i s c o n t e x t , c o c o n u t s u i t e d 
t h e loca l e n t e r p r i s e , wel l , a n d i n 
f ac t , t h e c o c o n u t i n d u s t r y p r o v i d e d 
a n i m p o r t a n t b a s e for t h e g r o w t h 
of a c l a s s of l o c a l e n t r e p r e n e u r s . 
F o r t h o s e S r i L a n k a n s w n o h a d 
a c c u m u l a t e d c a p i t a l i n o t h e r a c t i v i ­
t i e s s u c h a s g r a p h i t e , a r r a c k r e n t ­
i n g , t r a n s p o r t c o n t r a c t s , a n d i n t e r ­
n a l t r a d i n g , t h e c o c o n u t i n d u s t r y 
p r o v i d e d a p r o f i t a b l e i n v e s t m e n t 
o u t l e t . A c c o r d i n g t o t h e i n f o r ­
m a t i o n a v a i l a b l e f r o m p l a n t a t i o n 
d i r e c t o r i e s t h e n u m b e r of S r i L a n -
k a n s r e c o r d e d a s h o l d i n g ove r 100 
a c r e s of c o c o n u t l a n d i n 1880-81 
w a s a p p r o x i m a t e l y 76, a n d i n 1917 
t h e n u m b e r h a d r i s e n t o 412. Of 
t h e s e 39 h a d over 300 a c r e s u n d e r 
c o c o n u t i n 1880-81, wh i l e 80 h a d over 
500 a c r e s of c o c o n u t in 1917. A m o n g 
t h o s e w h o h a d ove r 100 a c r e s of 
c o c o n u t a t e i t h e r of t h e s e d a t e s w e r e 
s o m e f a m o u s n a m e s i n S r i ' L a n k a ' s 
po l i t i ca l a n d soc ia l s c e n e ; for e x ­
a m p l e , J a m e s d e Alwls, S i r S o l o m o n 
D i a s B a n d a r a n a i k e , D . C. .M G u n a -
w a r d e n a , M r s . J P O b e y s e k e r a , S. C. 
O b e y s e k e r a , W. M R a j a p a k s e , F . R. 
S e n a n a y a k e , a n d T D o n P h i l i p 
W i j e w a r d e n a . (University of Ceylon 
History Vol. Ill pp. 266,67). 
T h e c o c o n u t i n d u s t r y p l a y e d a n i m ­
p o r t a n t ro le i n t h e f o r m a t i o n of 
t h e Cey lonese e l i te . T h e t o t a l 
f o r e ign o w n e r s h i p s h a r e of c o c o n u t 
l a n d s w a s r e c k o n e d a t 5 t o 10 p e r ­
c e n t i n 1934. ( R e p o r t of t h e Cey lon 
B a n k i n g C o m m i s s i o n (1934) p . 165). 
A c c o r d i n g t o t h e A g r i c u l t u r a l C e n ­
s u s of 1962, of t h e e s t a t e a r e a i n 

C o c o n u t (over 20 a c r e h o l d i n g s ) , l e ss 
t h a n 8 p e r c e n t w a s o w n e d by n o n -
c i t i zens a n d c o m p a n i e s r e g i s t e r e d 
o u t s i d e Ceylon, ( p . 7 of t h e C e n s u s 
r e p o r t ) . 

Bes ides , t h e f a c t of p r e d o m i n a n t 
i n d i g e n o u s o w n e r s h i p , d o m i n a n c e 
o i s m a l l h o l d i n g s i s a n o t h e r i m p o r ­
t a n t c h a r a c t e r i s t i c of t h e c o c o n u t 
i n d u s t r y . If we def ine a s m a l l h o l d ­
i n g a s a h o l d i n g be low 10 a c r e s , t h e n 

•M p e r c e n t of t h e c o c o n u t a c r e a g e 
c o n s t i t u t e s s m a l l h o l d i n g s . A n o t h e r 
23 p e r c e n t of t h e a c r e a g e c o n s t i t u t e s 
s m a l l e s t a t e s r a n g i n g f r o m 10 t o 50 
a c r e h o l d i n g s . T h u s t h e e s t a t e s e c ­
t o r p r o p e r ( t h a t is , h o l d i n g s of 50 
a c r e s o r above ) c o n s t i t u t e o n l y a 
l i t t l e m o r e t h a n a q u a r t e r of t h e 
t o t a l c o c o n u t l a n d a r e a . 

F o r t h e p e a s a n t a n d t h e s m a l l 
l a n d o w n e r i n t h e w e t zone , c o c o n u t 
p r o v e d t o be a n a t t r a c t i v e e c o n o m i c 
p r o p o s i t i o n . I t i s eas i ly g r o w n a n d 
h a s a p r o d u c t i v e life of ove r 60 y e a r s 
e v e n w i t h o u t s y s t e m a t i c h u m a n a t ­
t e n t i o n . T h e t r e e h a s e n d l e s s v i l l age 
u s e s a n d i t is s e c o n d on ly t o r i c e a s a . 
food c rop . H e n c e c o c o n u t c u l t i v a t i o n . 
e x p a n d e d a n d c a m e t o b e i n t e g r a ­
t e d w i t h t h e v i l lage e c o n o m y a n d ' 
b e c a m e a p a r t of a n d p a r c e l of t h e ; 
v i l lage soc ie ty . O v e r o n e - t h i r d of ' 
t h e t o t a l c o c o n u t a c r e a g e i n t h e m ' 
c o u n t r y b e l o n g s t o p e a s a n t s a n d ' 
s m a l l l a n d o w n e r s ( h o l d i n g s be low 5 i 
a c r e s ) . H o l d i n g s i n t h e r a n g e of 5 ' 
t o 50 a c r e s ( a c c o u n t i n g for 38 p e r - < 
c e n t of t h e t o t a l ) a r e o w n e d l a rge ly « 
by m i d d l e c lass e l e m e n t s of v a r i o u s \ 
s o r t s , for e x a m p l e , v i l l age t r a d e r s , < 
school t e a c h e r s , r u r a l e l i t e , g o v e r n - ( 
m e n t s e r v a n t s , p r o f e s s i o n a l s s u c h < 
a s l awye r s , d o c t o r s e t c . I n t h i s way , j 
t h e c o c o n u t i n d u s t r y c r e a t e d a n eco - i 
n o m i c o p p o r t u n i t y fo r a w h o l e l a y e r \ 
of s u c h m i d d l e i n c o m e g r o u p s . < 

T h e h i g h d e g r e e of loca l o w n e r - j 
s h i p a n d t h e d o m i n a n c e of s m a l l 1 
h o l d i n g s a r e a l so r e f l e c t e d i n t h e J 
f a c t t h a t a c o m p a n y f o r m of b u s i - 3 
n e s s o r g a n i s a t i o n h a d b e e n q u i t e j 
neg l ig ib le i n t h e c o c o n u t I n d u s t r y . I 
I n d i v i d u a l o w n e r s h i p p r e - d o m i n a t e s . I 
A c c o r d i n g t o t h e A g r i c u l t u r a l C e n s u s \ 

' o f 1962, of t h e t o t a l e s t a t e a r e a u n - 1 
d e r c o c o n u t n o t m o r e t h a n 10 p e r - | 
c e n t w a s c o m p a n y o w n e d . ' 

Tabic 5. SIZE DISTRIBUTION O F COCONUT LANDS 

Holding Size Acreage 
('000 acres) 

% of Total 

Below 1 acre 67 06 
1-5 acres 336 29 
5-10 acres 177 15 
10-15 acres 264 23 
Above 50 acres 309 27 
Total 1152 100 

Source: Agricultural Census of 1962. 
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The Coconut Industry 
and Land Reform 

W i t h t h e l a n d r e f o r m s of 1972 
a n d 1975, s o m e n e w d i m e n s i o n s wer2 
a d d e d t o t h e s t r u c t u r e of t h e c o c o ­
n u t i n d u s t r y , n a m e l y , t h a t t h e s t a t s 
b e c a m e t h e o w n e r a n d m a n a g e r 
of a p o r t i o n of t h e c o c o n u t s e c ­
t o r a n d t h a t p r i v a t e o w n e r s h i p w a s 
l i m i t e d t o 50 a c r e s . N e a r l y 119,000 
a c r e s o r a b o u t 10 p e r c e n t of c o c o ­
n u t l a n d s w e r e v e s t e d i n t h e s t a t e 
u n d e r t h e L a n d R e f o r m L a w s ; t h i s 
p e r c e n t a g e w a s c o n s i d e r a b l y lower 
t h a n i n o t h e r p l a n t a t i o n c r o p s ; 
n a m e l y 38 p e r c e n t i n t e a a n d 18 
p e r c e n t i n r u b b e r . H e n c e , a l t h o u g h 
c o c o n u t s o c c u p y t h e l a r g e s t a r e a 
c o m p a r e d t o o t h e r p l a n t a t i o n c rops , 
t h e l a n d s v e s t e d u n d e r t h e l a n d r e ­
f o r m w a s lowes t i n c o c o n u t . 

T h i s s i t u a t i o n e s s e n t i a l l y r e ­
f l ec t s a p r i n c i p a l c h a r a c t e r i s t i c of 
t n e c o c o n u t i n d u s t r y , n a m e l y , t h e 
I m p o r t a n c e of t h e s m a l l h o l d e r i n t h e 
i n d u s t r y a n d t h e r e l a t i v e s m a l l n e s s 
of t h e e s t a t e s ec to r . I t m a y a l so b e 
n o t e d t h a t t h e c o m p a n y o w n e d 
c o c o n u t l a n d v e s t e d i n t h e s t a t e 
w a s q u i t e i n s i g n i f i c a n t b e i n g on ly 
6,400 a c r e s , t h a t i s 5 p e r c e n t of t h e 
t o t a l c o c o n u t l a n d s v e s t e d a n d 
o n l y 1.5 p e r c e n t of t h e t o t a l of a l l 
c o m p a n y l a n d s v e s t e d fo r a l l c r o p s ) . 
T h i s a g a i n i s a r e f l e c t i o n of t h e 
I m p o r t a n c e of t h e s m a l l h o l d e r a n d 
t h e h i g h d e g r e e of l o c a l o w n e r s h i p 
i n t h e i n d u s t r y . T h e b u l k of t h e 
loca l o w n e r s h i p w a s i n t h e f o r m 
of s i n g l e p r o p r i e t o r s h i p s a n d f a m i l y 
c o n c e r n s r a t h e r t h a n c o m p a n i e s ; 
w h i l e t h e l a r g e e s t a t e s e c t o r ( t h a t is 
a c r e a g e ove r 50 a c r e h o l d i n g s ) 
a m o u n t e d t o o n l y a b o u t 309,000 
a c r e s a s e s t i m a t e d i n 1962. T h e 
c o c o n u t l a n d s v e s t e d I n t h e s t a t e 
a m o u n t e d t o 39 p e r c e n t of t h i s e s t a t e 
a r e a . S i n c e 1962, h o w e v e r , t h e e s t a t e 
s e c t o r w o u l d h a v e f u r t h e r d i m i ­
n i s h e d a s a r e s u l t of s u b - d i v i s i o n s 
a n d t h e loss of l a n d for v a r i o u s n o n -
a g r i c u l t u r a l uses . H e n c e t h e p e r ­
c e n t a g e of l a n d s v e s t e d w o u l d b e 
m u c h h i g h e r t h a n 39 p e r c e n t i n t h e 
c h a n g e d c o n d i t i o n s of t h e 1970's; 
p e r h a p s , a n y t h i n g f r o m 40 t o 45 p e r ­
c e n t . 

I n t h e f i r s t p h a s e of l a n d r e ­
f o r m ( tha t , i s d u r i n g 1972-74 w h e n 
95 p e r c e n t of t h e c o c o n u t l a n d s w a s 
v e s t e d ) , m o s t of t h e l a n d s ve s t ed 
were: h a n d e d over t o c o o p e r a t i v e s o -
p.jfitles of v a r i o u s t y p e s (e.g. M u l t i ­
p u r p o s e C o - o p . Socie t ies , E l e c t o r a l 
i ,evel C o o p e r a t i v e s , e tc . ) for m a n ­
a g e m e n t . O t h e r a d hop. a r r a n g e ­
m e n t s ( s u c h a s AGAs, A g r i c u l t u r a l 
P r o d u c t i v i t y C o m m i t t e e s ) w e r e a l so 
m a d e for t h e m a n a g e m e n t of s o m e 
l a n d s . M o s t of t h e s e o r g a n i s a t i o n s 
l a c k e d a n y p r e v i o u s e x p e r i e n c e i n 
p l a n t a t i o n m a n a g e m e n t a n d h e n c e 
h a d n o p l a n s for m a i n t e n a n c e a n d 
d e v e l o p m e n t of t h e l a n d s u n d e r 
t h e i r m a n a g e m e n t . T h i s p h a s e of 
l a n d r e f o r m w a s h i g h l y pol i t ic ised 
In c h a r a c t e r a n d i n o p e r a t i o n , w i t h 
t he M.Ps of t h e a r e a a n d o t h e r loca l 
level p o l i t i c i a n s h a v i n g a d i r e c t s a y i n 
thp. m a n a g e m e n t of v e s t e d l a n d s . 
P r o d u c t i v i t y cou ld n o t h a v e b e e n 
b e n e f i t t e d b y t h e s e a r r a n g e m e n t s 

D u r i n g t h e p o s t — 1977 r a ­
t i o n a l i s a t i o n p h a s e , m a n a g e m e n t b y 
c o - o p e r a t i v e i n s t i t u t i o n s w a s d o n e 
a w a y w i t h , a n d m o s t of t h e b igge r 
e s t a t e s (over 250 a c r e s i n e x t e n t ) 
w e r e t r a n s f e r r e d t o t h e J a n a t a 
E s t a t e D e v e l o p m e n t B o a r d ( J E D B ) 
for m a n a g e m e n t . As a t J u n e 1980, 
t h e c o c o n u t l a n d s m a n a g e d by t h e 
J E D B a m o u n t e d t o 27,300 a c r e s o r 
23 p e r c e n t of t h e t o t a l c o c o n u t l a n d s 
ve s t ed . ( M i n i s t r y of P l a n I m p l e m e n ­
t a t i o n , Performance J a n . - J u n e 1980, 
p . 142). S o m e m o r e l a n d s a r e b e i n g 
m a n a g e d by o t h e r s t a t e a g e n c i e s 
s u c h a s t h e C o c o n u t C u l t i v a t i o n 
B o a r d , t h e C o c o n u t R e s e a r c h I n s t i ­
t u t e , t h e E s t a t e M a n a g e m e n t S e r ­
vice S e c t i o n of t h e L a n d R e f o r m 
C o m m i s s i o n , a n d t h e N a t i o n a l 
L ives tock B o a r d . S o m e l a n d s h a v e 
b e e n d i s t r i b u t e d a m o n g l a n d l e s s v i l ­
l a g e r s a n d u s e d for v i l l age e x p a n s i o n 
s c h e m e s . T h u s o n e c o n s e q u e n c e of 
t h e l a n d r e f o r m w a s t o f u r t h e r i n ­
c r e a s e t h e n u m b e r of s m a l l h o l d e r s 
a n d c a u s e a d i m i n u t i o n of t h e e s ­
t a t e s e c t o r i n t h e c o c o n u t i n d u s t r y . 

I n t e r - p l a y of D ive r se I n t e r e s t s 
i n t h e I n d u s t r y 

I n a n y c o m m o d i t y w h e r e d o m ­
es t i c c o n s u m p t i o n is i m p o r t a n t , t h e r e 
is a conf l i c t b e t w e e n t h e p r o d u c e r 
a n d c o n s u m e r i n t e r e s t s . I n t h e ca se 
of t h e c o c o n u t i n d u s t r y , howeve r , 

Table 6. LANDS VESTED UNDER LAND REFORM LAWS (In Acres) 

Lands tested Lands Vested Under 1975 Total %of 
under 1972 (Amendment) Legislation Total 

legislation 

Total % of Sterling % of Rupee %of 
Area Total Co. Lands Total Co. Lands Total 

Tea 139354 25 130474 67 107118 88 376946 38.4 
Rubber 82563 15 23404 12 71431 32 177398 18.1 
Coconut 112523 20 3695 02 2711 01 11829 12.1 
Other .. . 228972 41 37571 19 41553 19 808095 31.4 
Total 563411 100 195164 100 222813 100 981368 100 

Source: Land Reform Commission 

t h e r e is a n i n t e r p l a y of d i v e r s e a n d 
o i t e n con f l i c t i ng i n t e r e s t s w h i c h 
m a k e s dec i s ion m a k i n g a c o m p l e x 
t a s k . T h e d i v e r g e n t I n t e r e s t s w h i c h 
h a v e a d i r e c t b e a r i g o n t h e o p e r a ­
t i o n of t h e i n d u s t r y m a y b e br ief ly 
de sc r ibed a s fo l lows: 

Consumers: Practically t he ent i re 
population a re consumers of fresh coco­
nu t . and coconut oil; both i tems figure 
prominently in consumer budgets and 
are a n impor tant element in living 
costs. Consumer interests suggest lower 
prices. 

Producers (Growers): No statistics 
are available on the number of grow­
ers; but the number wi th a market ­
able surplus could easily number 200,000 
or more. There are n o producer orga­
nisations (including smallholders) to 
enhance bargaining power. Producer 
interests suggest prices h igh enough to 
m a k s coconut cultivation a profitable ac­
tivity (relative to other similar indus­
tr ies) . 

Processors: Desiccated coconut and 
coconut oil producers number over 180 
and they consti tute a n impor tan t pres­
sure group within the industry. They 
have their own Associations to fur­
ther their interests. They purchase raw 
mater ia l from the growers a n d then-
interest is no t in the level of the price 
as such but in t he price difference bet- # 

ween the raw mater ia l purchase price 
and the final product selling price. They 
would a t t empt to maximise the price 
difference by lowering the raw mater ial 
purchase price or raising t he selling 
price (where th is is possible). Hence 
their interests clash with both growers 
and the exporters. There is also a clash 
or interests between DC a n d oil pro­
cessors particularly in low crop years 
when they compete for the limited raw 
mater ia l supplies. Oil millers a re some­
t imes priced out of t he marke t by the 
DC millers. 

Exporters: There are few export­
ers who are processors as well; but 
most are purely exporters without pro­
cessing interests. Thei r principal -
concern is also not the level of the 
price as such bu t t he difference between 
buying and selling prices. They a r e or­
ganised into Associations a n d are a 
powerful pressure group. The i r in­
terests would dictate, given the export 
price (over which they have little 
or no control), to maximise t he profit 
margin by beating down the purchase ' 
price from the processors. Hence the ', 
exporters ' interests would clash with 
those of processors directly and grow­
ers indirectly. 

Livestock Indus t ry : The ma in feed­
stock in t he livestock industry is poo-
nac, a by-product of t he coconut oil 
milling industry (half a ton of poonac 
is produced with one ton of oil). The 
price payable for copra (hence for coco­
nuts) depends on the prices of both oil ; 
and poonac. Given the price of oil, the | 
higher the price of poonac, t he higher \ 
would be the price of copra (and hence , 
the price of coconuts). Hence t he grow-
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ers ' in terest would suggest a higher poo­
nac price while t he interests of t he 
livestock industry would suggest a lower 
poonac price. 

Government F inances : Export duties 
on coconut products form a n impor­
t a n t source of government revenue (con­
t r ibut ing 6 percent of t h e government 
revenue in 1979). T h e export duty drives 
a wedge between t h e na t iona l export 
price a n d the ne t receipt of t h e ex­
porters a n d hence keeps t he local prices 
below the in terna t ional price levels. This 
is a n advantage to t h e consumer since 
otherwise consumer prices would be 
higher. The interests of public finance 
would suggest h igher export levels a n d 
duty to raise more revenue for t he 
government. T h e burden of export 
duties a re finally borne by t he grower 
in t he form of lower prices. 

Foreign Exchange: F rom the point 
of view of foreign exchange earnings, t he 
country mus t raise t he export volume. Bu t 
a t t empt s to increase exports could clash 
with t he interests of local consumption. 
Exports and local consumption will 
compete for t h e coconut crop unless the 
crop itself is expanding sufficiently 
(which h a s no t been t he case in Sri 
Lanka) on t he o ther h a n d t he contrary 
h a s happened; otherwise more exports 
would m e a n lower availability for local 
consumption. The interests of exporters 
as well as foreign exchange resources 
suggest a higher export level. 

T h e o p e r a t i o n of t h e c o c o n u t 
i n d u s t r y a t a n y g i v e n p o i n t of 
t i m e co u ld r e f l e c t e i t h e r s o m e c o m ­
p r o m i s e a m o n g t h e s e v a r i o u s i n ­
t e r e s t s or , o n e o r m o r e i n t e r e s t s d o ­
m i n a t i n g t h e o t h e r s . G o v e r n m e n t 
po l icy m a k i n g h a s b e e n i n f l u e n c e d 
b y v a r i o u s i n t e r e s t s a t d i f f e r e n t 
t i m e s . T h e r e h a v e b e e n o c c a s i o n s 
w h e n fo re ign e x c h a n g e h a s r ece ived 
p r i o r i t y ove r loca l c o n s u m p t i o n . At 
o t h e r t i m e s t h e s i t u a t i o n h a s b e e n 
r e v e r s e d w i t h l o c a l c o n s u m p t i o n r e ­
c e i v i n g p r i o r i t y . T h e n e e d t o m a i n ­
t a i n low p o o n a c p r i c e s i n t h e i n ­
t e r e s t s of t h e l ives tock i n d u s t r y h a s 
b e e n a n i m p o r t a n t c o n s i d e r a t i o n a t 
d i f f e r e n t t i m e s w h i c h m e a n t t h a t 
t h e c o c o n u t p r o d u c e r h a s t o s u b ­
s id i se t h e l i ves tock p r o d u c e r . P r o ­
ce s so r s a n d e x p o r t e r s h a v e c o n s t a n t ­
ly e x e r t e d p r e s s u r e s o n t h e a u t h o r i ­
t i e s t o a c h i e v e p r i c e po l ic ies t h a t 
s u i t t h e i r i n t e r e s t s . R e c e n t l y t h e r e 
h a s b e e n a t e n d e n c y i n f a v o u r of t h e 
g r o w e r w h o h a s o f t e n b e e n t h e v i c ­
t i m of m a n y of t h e p a s t c o m p r o m i s e 
po l ic ies . T h e s u b s i d i s e d i n p u t s (e .g. 
f e r t i l i ze r ) h a v e fa i l ed t o c o m p e n s a t e 
a d e q u a t e l y t h e sac r i f i ce of p r o d u c e r 
i n t e r e s t s t o a c h i e v e o t h e r ob j ec t i ve s . 
C o c o n u t g r o w e r s b e i n g m o s t l y u n o r ­
g a n i s e d h a v e t h e w e a k e s t b a r g a i n ­
i n g p o w e r a n d h e n c e t h e i r i n t e r ­
e s t s cou ld g e t b y p a s s e d b y t h e m o r e 
p o w e r f u l i n t e r e s t s s u c h a s t h o s e of 
p r o c e s s o r s a n d c o n s u m e r s . A r e c e n t 
p l a n n i n g d o c u m e n t h a s o b s e r v e d : 

"The most impor tan t (actor t h a t 
constrained t h e development pro­
g ramme (of coconut) was t h e un-

remunerat ive price of coconuts 
which was Inadequate to leave any 
surplus for reinvestment. The de­
sire t o main ta in adequate domes­
tic supplies to protect t h e consu­
mer has influenced t he export poli­
cies a n d duty s t ructure in t h e past 

» a n d the producer ' price has been 
depressed as a result of these mea­
sures." (Ministry of Finance and 
Planning, Public Investment: 

19*0-84. (July 1980), p . 46. 
P a s t a t t e m p t s t o h a r m o n i s e t h e 

v a r i o u s i n t e r e s t s h a v e o n l y r e s u l t e d 
i n a d i s c r i m i n a t i o n a g a i n s t t h e p r o ­
d u c e r . I n t h e l o n g - r u n , t h e ab i l i ty 
of e a c h of t h e s e i n t e r e s t s t o o b t a i n 
e n h a n c e d g a i n s wi l l d e p e n d o n t h e 
c o n t i n u e d i n c r e a s e i n t h e t o t a l c r o p . 

C o c o n u t P r o d u c t E x p o r t s 
P r a c t i c a l l y e v e r y t h i n g i n t h e 

c o c o n u t p a l m c a n b e e x p o r t e d i n 
s o m e f o r m . o r a n o t h e r . T h e m a j o r 
c o c o n u t p r o d u c t s of S r i L a n k a c a n b e 
classif ied i n t o t h r e e b r o a d g r o u p s : 

( a ) K e r n e l p r o d u c t s : c o p r a , oil , 
d e s i c c a t e d c o c o n u t . 

(b ) H u s k p r o d u c t s : coi r f ibre 
of v a r y i n g d e g r e e s of p r o ­
cess ing . 

(c) S h e l l p r o d u c t s : she l l f lour , 
c h a r c o a l , a c t i v a t e d c a r b o n . 

K e r n e l p r o d u c t s c o n s t i t u t e t h e 
m a i n p r o d u c t s of t h e c o c o n u t p a l m , 
w h i l e h u s k a n d she l l p r o d u c t s a r e 
r e g a r d e d a s b y - p r o d u c t s . A p a r t f r o m 
t h e s e i t e m s t h e r e a r e a lso poss ib i l i ­
t i e s of e x p o r t fo r c o c o n u t ekels , c o c o ­
n u t t i m b e r , cu r io s m a d e o u t of c o c o ­
n u t she l l s a n d t i m b e r , c o c o n u t s e e d ­
l ings , f r e s h n u t s , a n d p r o c e s s e d p r o ­
d u c t s s u c h a s g l y c e r i n e a n d f a t t y 
ac id s a n d o t h e r c h e m i c a l a n d ed ib le 
p r o d u c t s b a s e d o n c o c o n u t oil . 

S r i L a n k a h a s s u c c e e d e d i n e x ­
p l o i t i n g e x p o r t poss ib i l i t i es of t h e 
c o c o n u t p a l m m o r e i n t e n s i v e l y t h a n 
a n y o t h e r c o c o n u t p r o d u c i n g c o u n t ­
r i e s i n t h e wor ld . T h e P h i l i p p i n e s , t h e 
w o r l d ' s l a r g e s t p r o d u c e r of c o c o n u t , 
h a s n o t d e v e l o p e d a coir f ibre i n d u s ­
t r y a n d i t s c o c o n u t h u s k s r e m a i n 
l a r g e l y u n u t i l i s e d . 

I n t h e p e r i o d 1960 t o 1980, t h e 
s h a r e of c o c o n u t p r o d u c t s i n t h e 
t o t a l e x p o r t e a r n i n g s of t h e c o u n t r y 

h a s v a r i e d f r o m a low of 7 p e r c e n t 
( i n 1980) t o a h i g h of a b o u t 19 p e r ­
c e n t ( i n 1963). O v e r m o s t y e a r s of 
t h i s pe r iod , t h e s h a r e of c o c o n u t 
p r o d u c t s i n t o t a l e x p o r t s h a s b e e n 
a r o u n d 14 t o 15 p e r c e n t , w i t h a 
c o n s p i c u o u s d e c l i n e t o levels of 8 
t o 10 p e r c e n t i n r e c e n t y e a r s . T h e 
fo re ign e x c h a n g e e a r n i n g s f r o m 
c o c o n u t p r o d u c t s h a v e b e e n i n t h e 
r a n g e of R s . 400 m i l l i o n t o R s . 600 
m i l l i o n ( S D R 50 — 60 m i l l i o n ) i n 
m o s t y e a r s of t h e p a s t few d e ­
c a d e s ; w i t h k e r n e l p r o d u c t s c o n ­
t r i b u t i n g a b o u t 75 t o 80 p e r c e n t of 
t h e s e e a r n i n g s . T h e i m p o r t a n c e of 
b y - p r o d u c t s i n e a r n i g s f r o m c o c o ­
n u t e x p o r t s h a s s h o w n a c l e a r I n ­
c r e a s e i n r e c e n t y e a r s , w h i c h r e ­
f lec t t o a n e x t e n t t h e d e c l i n i n g e x ­
p o r t s of k e r n e l p r o d u c t s a n d a lso 
t h e r i s i n g t r e n d of b y - p r o d u c t s e x ­
p o r t s . 

I n t h e 1970's a n a v e r a g e of 
a b o u t 25 p e r c e n t of t h e t o t a l e x p o r t 
e a r n i n g s f r o m c o c o n u t p r o d u c t s 
c a m e f rom t h e e x p o r t of b y - p r o ­
d u c t s . A n a n a l y s i s of t h e b e h a v i o u r 
of t h e b y - p r o d u c t e x p o r t s i n t h e p a s t 
t h r e e d e c a d e s r e v e a l s t h e fo l lowing 
f e a t u r e s . 

(i) U n l i k e i n the c a s e of k e r n e l 
p r o d u c t s , a c l e a r r i s i n g t r e n d 
i n e x p o r t s i s seen d e s p i t e 
the d e c l i n i n g t r e n d in the 
c o c o n u t crop. 

(il) T h e y e a r - t o - y e a r f l u c t u a ­
t i o n s i n the e x p o r t v o l u m e 
a r e c o n s i d e r a b l y s m a l l e r a s 
c o m p a r e d w i t h k e r n e l p r o ­
d u c t s a n d t h e s e f l u c t u a t i o n s 
a r e r e l a t e d more to the 
f l u c t u a t i o n s in the export 
d e m a n d t h a n to the s u p p l y 
ava i l ab i l i t i e s for export. 

(Hi) A c h a n g e in the c o m p o s i t i o n 
of e x p o r t s in f a v o u r of more 
proces sed or higher v a l u e d 
i t e m s . 

K e r n e l P r o d u c t E x p o r t s 
A n a n a l y s i s of t h e b e h a v i o u r of 

k e r n e l p r o d u c t e x p o r t s d u r i n g t h e 
p a s t t h r e e d e c a d e s (1950-79) r e v e a l s 

t w o i m p o r t a n t c h a r a c t e r i s t i c s : 
( a ) S h a r p f l u c t u a t i o n s i n e x p o r t 

s u p p l i e s from y e a r to year; 
a n d 

TaliJe 7. EXPORT EARNINGS FROM COCONUT PRODUCTS 
(Annual Average in SDR Millions) 

(I) 
Kernel 
Products 

(2) 
By-products 

(3) 
Total 

(4) 
1 as % of} 

(5) 
as%of 

national 
export 

earnings 

1960-64 45.9 10.9 56.1 il .8 14.9 
1965-69 46.0 9.7 55.7 82.6 15.6 
1970-74 38.7 11.9 50.6 76.5 14.5 
1975-79 46.8 14.8 61.6 76.0 10.1 

Note: Owing lo the several exchange rate changes that occurred during this period it is not _ 
meaningful to compare export earnings of different years in Rupee terms. Hence 
the iternational monetary unit S D R has been used to measure changes in export 
earnings. 
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(b ) A l o n g - t e r m d e c l i n i n g t r e n d 
i n e x p o r t supp l i e s . ( S y m p t o ­
m a t i c of t h e overa l l d e c l i n e i n 
the industry. See Box on page 16), 

D u r i n g t h e p a s t t h r e e d e c a d e s 
a n u u a l e x p o r t supp l i e s h a v e v a r i e d 
f r o m a b o t t o m of less t h a n 300 m i l ­
l i on n u t e q u i v a l e n t s t o a p e a k of 
a b o u t 1,600 mi l l ion . T h e s u p p l y of 
n o o t h e r e x p o r t i t e m i n S r i L a n k a 
h a s f l u c t u a t e d so v io len t ly . T a k i n g 

m u c h m o r e s h a r p a n d v i o l e n t t h a n 
t h e c r o p v a r i a t i o n s . A g i v e n c h a n g e 
i n t h e c r o p c r e a t e s a n e x a g g e r a t e d 
i m p a c t o n t h e e x p o r t supp l i e s . 

T h e r e a s o n for t h i s i s t h a t t h e 
d o m e s t i c c o n s u m p t i o n ( w h i c h i s r e ­
l a t i ve ly p r i c e I n e l a s t i c ) a b s o r b s a 
s u b s t a n t i a l p o r t i o n of t h e c r o p i n 
a g i v e n y e a r a n d t h a t e x p o r t s r e p ­
r e s e n t t h e r e s i d u a l o r t h e exces s over 
t h e d o m e s t i c c o n s u m p t i o n . D o m e s -

Table 8. THE PEAK AND BOTTOM EXPORT LEVELS O F EACH DECADE 
(In million nut equivalents) 

The Decade Peak Export Bottom Export 
Level (Year) Level (Year) 

1950-59 1542 (1955) 935 (1958) 
1960-69 1929 (1969) 905 (1969) 
1970-79 1258 (1972) 280 (1977) 

The number of years where the export supplies were 

Below 700 Between Between Over 
Million 700-1000 1000-1300 1300 Million* 

1950-59 Nil 2 5 3 
1960-69 Nil 3 4 3 
1970-79 5 3 2 Nil 

* Nut equivalents 

e a c h d e c a d e s e p a r a t e l y , t h e b o t t o m 
a n d p e a k e x p o r t levels a n d t h e n u m ­
b e r of y e a r s i n w h i c h e x p o r t levels 
r e m a i n e d w i t h i n v a r i o u s r a n g e s 
a r e g iven i n t a b l e 8 above . 

T h e above f igures c l ea r ly d e ­
m o n s t r a t e t h e cyc l ica l p h e n o m e n a 
t h a t c h a r a c t e r i s e k e r n e l p r o d u c t 
e x p o r t s . W h e t h e r m e a s u r e d f r o m 
b o t t o m t o b o t t o m o r f r o m p e a k 
,to p e a k , a n 8 t o 10 y e a r cyc le c a n 
b e c l e a r l y s e e n (1955-64-72, 1958-
69-77) . D u r i n g t h i s 3 0 - y e a r pe r iod , 
e x p o r t supp l i e s h a v e r i s e n a b o v e 
t h e 1,300 mi l l ion ( n u t e q u i v a l e n t ) 
level i n s i x y e a r s a n d g o n e be low 
t h e 700 mi l l i on level i n f ive y e a r s . 
I n e l even y e a r s t h e y h a v e b e e n I n 
t h e r a n g e 1,000-1300 m i l l i o n a n d 
i n t h e b a l a n c e e i g h t y e a r s i n t h e 
r a n g e of 700-1,000 m i l l i o n . 

T h e s e s h a r p f l u c t u a t i o n s In 
e x p o r t supp l i e s a r e a n o u t c o m e of 
t w o f a c t o r s n a m e l y ( a ) h i g h f l u c ­
t u a t i o n s i n t h e c o c o n u t c r o p f r o m 
y e a r t o y e a r a n d (b ) t h e f a c t t h a t 
e x p o r t s r e p r e s e n t t h e r e s i d u a l o r 
t h e excess ove r d o m e s t i c c o n s u m p ­
t i o n . T h e e s t i m a t e d c o c o n u t c r o p 
i n t h e l a s t 30 y e a r p e r i o d h a s v a r i e d 
f r o m a low of a b o u t 1,800 mi l l ion 
n u t s t o a h i g h of n e a r l y 3,000 mi l l ion 
n u t s . W h i l e i n good c r o p y e a r s , t h e 
c r o p r i s e s a b o v e 2,500 m i l l i o n n u t s 
( w h i c h w a s t h e ca se i n 10 y e a r s ) ; i n 
b a d c r o p y e a r s t h e c r o p d r o p s b e ­
low a b o u t 2,200 mi l l i on n u t s ( w h i c h 
w a s t h e c a s e I n 7 y e a r s ) . 

T h e s e c r o p v a r i a t i o n s a r e p r i ­
m a r i l y a r e s u l t of n a t u r a l f a c t o r s , 
— r a i n f a l l a n d o t h e r c l i m a t i c f a c t o r s . 
E x p o r t supp l i e s h a v e m o v e d u p a n d 
d o w n a l o n g w i t h t h e s e c r o p f l u c t u a ­
t i o n s . Howeve r , t h e e x t e n t of v a r i a ­
t i o n s i n e x p o r t s u p p l i e s h a s b e e n 

Table 9. 

t i r e l y t a k e n u p by e x p o r t s u p p l i e s 
r a t h e r t h a n by d o m e s t i c c o n s u m p ­
t i o n c h a n g e s . 

T h e s e c o n d I m p o r t a n t c h a r a c ­
t e r i s t i c r e v e a l e d by t h e e x p o r t d a t a 
of t h e p a s t t h r e e d e c a d e s i s t h a t e x ­
p o r t s u p p l i e s w h i c h h a d a v e r a g e d 
1,200-1,300 mi l l ion n u t e q u i v a l e n t s 
p e r a n n u m d u r i n g 1950-64, h a d 
s h o w n a c o n t i n u o u s d e c l i n i n g t r e n d 
i n t h e s u b s e q u e n t pe r iod (1965-79). 
T h e a v e r a g e a n n u a l e x p o r t level 
d u r i n g 1975-79 ( a t 590 mi l l ion level ) 
i s l e s s t h a n e v e n h a l f t h a t of t h e 
1950's p e r i o d a n d t h e ea r ly 1906's. 
T h e r e a s o n s for t h e d e c l i n i n g t r e n d 
a r e f a i r ly obv ious ; n a m e l y , t h e r i s e 
i n t h e d o m e s t i c c o n s u m p t i o n w i t h 
a s t e a d y g r o w t h i n p o p u l a t i o n i n t h e 
c o n t e x t of a d e c l i n i n g c o c o n u t c r o p . 

E x p o r t supp l i e s w h i c h a b s o r b e d 
over 50 p e r c e n t of t h e a v e r a g e a n ­
n u a l c r o p i n t h e pre -1965 p e r i o d 
h a d f a l l e n d r a s t i c a l l y t o 34 p e r c e n t 
i n t h e l a t t e r p a r t of t h e 60's a n d 
f u r t h e r t o 27 p e r c e n t i n t h e d e c a d e 
of t h e 1970's. B y t h e b e g i n n i n g of 
t h e 1980's i t w a s g e t t i n g c lose t o 15 
p e r c e n t . T h e n u m b e r of y e a r s w h e n 
t h e e x p o r t s u p p l i e s w e n t be low 700 

NUMBER OF YEARS IN EACH DECADE WHEN THE CROP 
WAS WITHIN VARIOUS RANGES 

Crop Ranqe Total Crop Ranqe 
number of 

(Mn nuts) 1950-59 1960-69 1970-79 years 

2500-3000 2 6 2 10 
2200-2500 5 4 4 13 
2000-2200 2 Nil 3 5 
1600-2000 1 Nil 1 2 

t i c c o n s u m p t i o n t a k e s p r e c e d e n c e 
ove r e x p o r t s i n t h e u t i l i s a t i o n of t h e 
c o c o n u t c r o p i n a g i v e n y e a r . T h e 
m a j o r c o m p o n e n t i n t h e d o m e s t i c 
c o n s u m p t i o n i s food n u t s a n d , i n 
g e n e r a l , t h e p r i c e s of food n u t s i s 
h i g h e r t h a n w h a t t h e e x p o r t p r o d u ­
c e r s cou ld p a y t o p r o c u r e n u t s u p ­
p l ies . I n t h i s c o n t e x t , t h e excess 
over t h e d o m e s t i c c o n s u m p t i o n 
( w h i c h r e p r e s e n t s t h e e x p o r t s u p ­
p ly ) w o u l d g e t s h a r p l y r e d u c e d i n a 
b a d c r o p y e a r a n d wou ld s h a r p l y 
r i se i n a good c r o p y e a r . A l m o s t 
t h e e n t i r e t y of t h e c r o p c h a n g e 
.(rise o r fa l l ) wi l l b e r e f l ec t ed a s 
a c h a n g e i n e x p o r t s u p p l i e s l e a v i n g 
t h e d o m e s t i c c o n s u m p t i o n r e l a ­
t ive ly u n c h a n g e d . T h e s h o c k s of 
c r o p f l u c t u a t i o n s a r e a l m o s t e n -

m i l l i o n n u t e q u i v a l e n t s w a s a s m u c h 
a s t h r e e i n t h e 1970's a s a g a i n s t 
n o n e i n t h e t w o e a r l i e r d e c a d e s . S i ­
m i l a r l y , w h i l e i n b o t h p r e v i o u s d e ­
c a d e s t h e r e w e r e t w o y e a r s w h e n 
t h e e x p o r t level r o se above t h e 1,300 
mi l l i on n u t e q u i v a l e n t level , t h e r e 
w a s n o t a s i n g l e s u c h y e a r i n t h e 
1970's. I n t h e 1970's, b o t h t h e p e a k 
a n d t h e b o t t o m leve ls of t h e e x ­
p o r t s u p p l y cycle w e r e s u b s t a n t i a l l y 
l o w e r t h a n t h o s e of t h e p r e v i o u s 
t w o d e c a d e s . I t i s obv ious t h a t 
if t h e s e t r e n d s c o n t i n u e i n t h e 
f u t u r e t h a t e x p o r t s u p p l i e s w o u l d 
be t o t a l l y w i p e d o u t i n a m a t t e r of 
a few y e a r s , s i n c e d o m e s t i c c o n ­
s u m p t i o n w o u l d r i s e e v e n t u a l l y t o 
a b s o r b t h e e n t i r e c r o p . 

Table 1 0 . PRODUCTION AND EXPORT TRENDS 
(Five Year Averages) 

Estimated 
Production 

Export 
Volume 

(2) as 
%of( l ) 

Annual Averages in million nuts 

1950-54 
1955-59 
1960-64 
1966-69 
1970-74 
1975-79 

2237 
2344 
2644 
2517 
2403 
2230 

1244 
1202 
1343 
1053 

808 
612 

55.6 
51.3 
50.8 
41.8 
33.6 
27.4 
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C o p r a e x p o r t s w h i c h h a d a c ­
c o u n t e d fo r a b o u t 20 p e r c e n t o f - t h e 
t o t a l e x p o r t s u p p l i e s (of k e r n e l p r o ­

d u c t s ) i n t h e e a r l y p a r t of t h e 
1960's w i t h a n a v e r a g e a n n u a l e x ­
p o r t v o l u m e of a b o u t 5,300 m e t r i c 
t o n s ) , h a d f a l l e n t o l ess t h a n o n e 
p e r c e n t of t h e e x p o r t s u p p l i e s by 
t h e l a t t e r h a l f of t h e 1970's. T h e 
s h a r e of c o c o n u t oil i n t h e t o t a l 
e x p o r t s u p p l i e s h a d f l u c t u a t e d b e t ­
w e e n 50 a n d 60 p e r c e n t . T h e r e w a s 
a d e c l i n e i n t h e a v e r a g e a n n u a l e x ­
p o r t v o l u m e f r o m a b o u t 80,470 m e t ­
r i c t o n s i n t h e 1960's t o 44,208 t o n s 
i n t h e 1970's w h i c h r e p r e s e n t s a 
d e c l i n e of a b o u t 45 p e r c e n t . T h e 
s h a r e of d e s i c c a t e d c o c o n u t h a s 
s h o w n a s t e a d y i m p r o v e m e n t f r o m 
a r o u n d 27 p e r c e n t i n t h e e a r l y 
p a r t of t h e 1960's t o a l m o s t 50 p e r ­
c e n t i n t h e l a t t e r p a r t of t h e 
1970's. 

W h a t f a c t o r s c a u s e d t h e s e c h a n ­
ges i n t h e c o m p o s i t i o n of e x p o r t s 
of k e r n e l p r o d u c t s ? T h e c e n t r a l 
f a c t o r i s of c o u r s e t h a t of d e c l i n i n g 
s u p p l y a v a i l a b i l i t i e s fo r e x p o r t ; 
t h e c o u n t r y h a d t o c h o o s e a m o n g 
v a r i o u s poss ib le e x p o r t i t e m s — 
w h a t t o e x p o r t a n d i n w h a t q u a n ­
t i t i e s ? D u r i n g t h e d e c a d e of t h e 
1970's, w h e n t h e e x p o r t s u p p l i e s 
d w i n d l e d , i n m a n y y e a r s , t h e d e -

c r e a t e s a d v e r s e c o n s e q u e n c e s for t h e 
c o u n t r y ' s l ives tock ( o n e t o n of c o c o ­
n u t oil p r o d u c e s o n e h a l f - t o n of 
p o o n a c a s a b y - p r o d u c t ) . H e n c e t h e 
i n t e r e s t s of t h e oil m i l l i n g a s wel l 
a s t h e l ives tock I n d u s t r i e s d e m a n d 
t h e s u s p e n s i o n of c o p r a e x p o r t s i n 
p e r i o d s w h e n t h e c o c o n u t c r o p is 
low. C o p r a e x p o r t s , if a n y , wil l b e 
c o n f i n e d t o s u p e r i o r ed ib le v a r i e t i e s 
w h i c h f e t c h p r e m i u m e x p o r t p r i c e s 
a n d m i l l i n g c o p r a wil l c ea se t o b e 
a n e x p o r t i t e m . W h e n t h e r e is a 
s e r ious s h o r t a g e of c o p r a for d o m ­
es t ic mi l l i ng , t h e r e h a v e b e e n o c ­
c a s i o n s w h e n e v e n t h e s m a l l q u a n ­
t i t y of ed ib le c o p r a e x p o r t s ( a b o u t 
1000 t o n s p e r a n n u m ) i s e i t h e r 
s u s p e n d e d (1973) o r t h e e x p o r t e d 
q u a n t i t y i s r e p l a c e d by a n i m p o r t 
of a n e q u a l a m o u n t of m i l l i n g q u a ­
l i ty so t h a t t h e c o u n t r y r ea l i ze s t h e 
p r i c e p r e m i u m a v a i l a b l e fo r ed ib le 
c o p r a w i t h o u t a r e d u c t i o n i n t h e 
c o p r a s u p p l i e s a v a i l a b l e t o t h e d o m ­
es t i c oil m i l l e r s (1974 a n d 1977). 

T h e n e x t q u e s t i o n is w h y h a v e 
DC e x p o r t s r ece ived p r i o r i t y over oil 
e x p o r t s i n t h e d e t e r m i n a t i o n of t h e 
e x p o r t p r o d u c t m i x ? W h e n e x p o r t 
s u p p l i e s a r e I n a d e q u a t e t o m a i n t a i n 
b o t h i t e m s a t h i g h levels , w h y a r e 
oil e x p o r t s a l lowed t o d r o p a n d DC 
e x p o r t s g i v e n p r i o r i t y ? I n so f a r 

Table 11. KERNEL PRODUCTS EXPORT VOLUME 
(Five Year Average) 

Export Volume (/« M.T.) Relative Shares in Total 
Kernel Products Exports 

Copra Oil D.C. Copra ('/,) 0/7(7.) D.C.(%) 

1950-54 30197 92394 51366 12 59 28 
1955-59 46970 73155 56842 20 47 32 
1960-64 52359 90710 51748 19 54 27 
1965-69 23963 70229 53828 11 53 35 
1970-74 16071 51113 46351 10 51 39 
1975-79 944 37384 45407 1 49 50 

c i s i o n s o n t h e c o m p o s i t i o n of k e r ­
n e l p r o d u c t e x p o r t s w e r e l a r g e l y 
t a k e n b y t h e g o v e r n m e n t a n d i m ­
p l e m e n t e d t h r o u g h t h e C o c o n u t 
M a r k e t i n g B o a r d . I t a p p e a r s t h a t 
a c o n s c i o u s a t t e m p t w a s m a d e by 
t h e a u t h o r i t i e s t o p r e v e n t a n y s u b ­
s t a n t i a l ou t f low i n oil e x p o r t s . 

T h e r e a r e s t r o n g e c o n o m i c r e a ­
s o n s fo r s u s p e n s i o n of c o p r a e x ­
p o r t s i n t i m e s of a p o o r c o c o n u t c r o p . 
C o p r a is t h e r a w m a t e r i a l of t h e 
d o m e s t i c oil m i l l i n g i n d u s t r y ; a s 
wel l a s for DC. W h e n t h e r e is a 
s h o r t f a l l i n t h e c o c o n u t c r o p , t h e 
m i l l i n g i n d u s t r y wil l b e s t a r v e d of 
c o p r a s u p p l i e s a n d t h e a c t i v i t y i n 
t h e m i l l i n g s e c t o r is r e d u c e d r e s u l t ­
i n g i n u n e m p l o y m e n t . M o r e o v e r , 
a d e c l i n e i n oi l p r o d u c t i o n wi l l r e ­
d u c e t h e s u p p l y of p o o n a c a n d t h i s 

a s t h e l ives tock i n d u s t r y i s c o n c e r n ­
ed, i t i s t h e oil e x p o r t s w h i c h a r e 
m o r e a d v a n t g e o u s s i n c e h i g h e r oil 
e x p o r t s wou ld m e a n h i g h e r oil p r o ­
d u c t i o n a n d h e n c e a h i g h e r s u p p l y 
o f . p o o n a c . As a g a i n s t t h i s , h o w e v e r , 
t h e r e a r e a n u m b e r of f a c t o r s w h i c h 
w e i g h h e a v i l y i n f a v o u r of DC e x ­
p o r t s . As s e e n i n t a b l e 12 below, 
t h e 1 a v e r a g e e x p o r t v a l u e p e r n u t 
e q u i v a l e n t of D C e x p o r t s h a s b e e n 
c o n s i d e r a b l y h i g h e r t h a n t h a t of 
oil w h i c h m a k e s D C e x p o r t s r e l a ­
t ive ly m o r e a t t r a c t i v e f r o m t h e 
p o i n t of f o r e i g n e x c h a n g e e a r n i n g . 
E v e n w h e n a n a l l o w a n c e i s m a d e 
for p o o n a c losses e n t a i l e d i n D C 
e x p o r t s , f o r e i g n e x c h a n g e e a r n i n g 
c a p a c i t y ( p e r n u t e q u i v a l e n t ) of DC 
e x p o r t s r e m a i n s h i g h e r t h a n t h a t 
of oil . D u r i n g 1976—79, for e x a m p l e , 
t h e a v e r a g e e x p o r t v a l u e of a n u t 

e q u i v a l e n t of D C w a s 42—73 p e r c e n t 
h i g h e r t h a n t h a t of oil. ( I n 1977 
w h e n t h e oi l e x p o r t s w e r e r e d u c e d 
d r a s t i c a l l y t h e p r e m i u m fo r D C w a s a s 
h i g h a s 156 p e r c e n t ) . M o r e o v e r , u n l i k e 
t h e oil m i l l i n g i n d u s t r y , w h i c h is on ly 
p a r t l y a n e x p o r t i n d u s t r y ( a s u b ­
s t a n t i a l p o r t i o n of t h e oil p r o ­
d u c t i o n goes i n t o d o m e s t i c c o n ­
s u m p t i o n ) , D C is a fu l ly e x p o r t -
o r i e n t e d i n d u s t r y . T h e r e i s v i r t u a l ­
ly n o local c o n s u m p t i o n of DC. 
H e n c e , u n l i k e i n t h e c a s e of oil, s u s ­
p e n s i o n of D C e x p o r t s w o u l d m e a n 
t h e c losure of a n e n t i r e i n d u s t r y 
t h r o w i n g i n t o u n e m p l o y m e n t a w o r k 
force of a b o u t 6,000 d i r e c t l y e n g a g e d 
i n DC p roces s ing . F u r t h e r m o r e , 
t h e r e a r c s e r ious l o n g - t e r m c o n s e ­
q u e n c e s of e v e n a t e m p o r a r y s u s ­
p e n s i o n or c u t - b a c k I n D C e x p o r t s . 
S r i L a n k a is a m a j o r s u p p l i e r of 
DC to t h e wor ld m a r k e t , a n d t h e r e 
is c o m p e t i t i o n b e t w e e n Sr i L a n k a 
a n d P h i l i p p i n e s ( t h e m a j o r p r o d u ­
cer.» in t h e e x p o r t field. 

I n s o m e c o u n t r i e s s u c h a s UK, 
^ S r i L a n k a DC i s p r e f e r r e d by t h e 

c o n s u m e r s b e c a u s e of i t s b e t t e r 
f l avour c o m p a r e d w i t h t h e P h i l i p ­
p i n e DC. G i v e n t h e f a c t t h a t t h e P h i ­
l i pp ine DC i n d u s t r y h a s c o n s i d e r a b l e < 
unu t i l i z ed c a p a c i t y , P h i l i p p i n e p r o ­
d u c e r s wou ld b e q u i c k t o m a k e 
u p for a n y s h o r t - f a l l s i n S r i L a n k a 
e x p o r t s . If m a r k e t s a r e los t t o P h i l ­
i p p i n e s , i t w o u l d n o t b e a n easy 
t a s k t o r e c o v e r t h e los t m a r k e t s 
w h e n S r i L a n k a ' s s u p p l y p o s i t i o n 
i m p r o v e s . I n t h i s s i t u a t i o n , t h e 
l o n g - t e r m i n t e r e s t s of t h e i n d u s t r y 
r e q u i r e s t h e m a i n t e n a n c e of D C e x ­
p o r t s u p p l i e s t o m a j o r m a r k e t s w i t h ­
o u t a n i n t e r r u p t i o n . I n t h e ca se 
of c o c o n u t oil, howeve r , e n t r y i n t o 
t h e wor ld m a r k e t a f t e r a s u s p e n ­
s ion of e x p o r t s is e a s i e r s i nce S r i 
L a n k a is a m i n o r s u p p l i e r i n t h e 
w o r l d m a r k e t a n d a l so c o c o n u t oi l 
i n a n y c a s e h a s t o c o m p e t e w i t h a 
n u m b e r of o t h e r ( s u b s t i t u t e ) oils 
a n d f a t s t o f ind a m a r k e t . s o 
l o n g a s p r i c e s a r e c o m p e t i t v e t h e r e 
i s n o difficulty i n d i s p o s i n g of S r i 
L a n k a ' s s u p p l i e s i n i n t e r n a t i o n a l 
m a r k e t s . T h e r e is a f u r t h e r f a c t o r 
w h i c h o p e r a t e s t o r e d u c e oil e x ­
p o r t s i n t i m e s of d e c l i n i n g s u p ­
pl ies . T h i s i s t h e f a c t t h a t c o c o ­
n u t oi l i s a n i m p o r t a n t i t e m i n 

' t h e loca l c o n s u m e r b u d g e t a n d 
h e n c e t h e r e a r e s t r o n g p r e s s u r e s 
o n t h e a u t h o r i t i e s t o p r e v e n t a n y 
s h a r p r i se i n t h e p r i c e of oil t o t h e 
d o m e s t i c c o n s u m e r s . T h e u s u a l 
pol icy a d o p t e d i n t h i s k i n d of s i t u a ­
t i o n is t o c u r t a i l oil e x p o r t s a n d 
t h r o u g h t h i s m e c h a n i s m r a i s e t h e 
s u p p l i e s a v a i l a b l e i n t h e l o c a l m a r ­
ke t . (An a d d i t i o n a l f a c t o r i s t h a t 
s ince c o c o n u t oil i s a n i m p o r t a n t 
r a w m a t e r i a l i n t h e loca l s o a p i n ­
d u s t r y , a r i s e i n t h e d o m e s t i c p r i ce 
of oil l e a d s t o a r i s e i n t h e p r i ce 
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of s o a p w h i c h is a n o t h e r i m p o r ­
t a n t c o n s u m e r i t e m ) . I n t h i s w a y , 
c o n s u m e r i n t e r e s t s h a v e p l a y e d a n 
i m p o r t a n t ro le i n l i m i t i n g oil e x p o r t s 
i n a b a d c r o p s i t u a t i o n . 

T h e c o m p o s i t i o n of k e r n e l e x ­
p o r t s , t h e r e f o r e , i s d e t e r m i n e d b y 
t h e size of t h e e x p o r t s u r p l u s w h i c h 
i n t u r n d e p e n d s o n t h e s ize of t h e 
c o c o n u t c r o p . I n a good c r o p yea r , 
w h e n t h e e x p o r t a b l e s u r p l u s Is 
h i g h , t h e e x p o r t of a l l t h r e e i t e m s 
( c o p r a , DC a n d oil) c a n t a k e p l a c e 
w i t h o u t a n o p p o r t u n i t y cos t ( w i t h ­
o u t s ac r i f i c ing t h e e x p o r t of a n o t h e r 
i t e m o r t h e d o m e s t i c c o n s u m p t i o n ) . 

T h e DC i n d u s t r y wil l f ind a n 
a d e q u a t e s u p p l y of c o c o n u t s t o k e e p 
t h e mi l l s i n full o p e r a t i o n ; t h e oi l 
m i l l i n g i n d u s t r y cou ld g e t a n a d e ­
q u a t e s u p p l y of c o p r a ; a n d t h e r a 
wil l a l so b e s o m e c o p r a a v a i l a b l e 
for e x p o r t . 

Mi l l ing c o p r a e x p o r t s a r e a v e n t 
for a s u r p l u s ove r a n d a b o v e w h a t 
t h e oi l m i l l e r s cou ld n o r m a l l y a b s o r b 
( w h i c h wou ld d e p r e s s t h e loca l p r i c e 
of c o c o n u t s if a l lowed t o r e m a i n In 
t h e d o m e s t i c m a r k e t ) . I n a b a d c r o p 
y e a r , howeve r , a cho ice h a s t o b e 
{made a s t o w h a t I t e m s t o e x p o r t 
a n d i n w h a t q u a n t i t i e s , t h a t Is t h e 
b e s t poss ib le p r o d u c t - m i x for e x ­
p o r t . T h e g o v e r n m e n t h a s d e c i d e d 
o n t h i s p r o d u c t - m i x b y b a l a n c i n g 
t h e v a r i o u s i n t e r e s t s i n t h e c o c o n u t 
I n d u s t r y — t h e d o m e s t i c c o n s u m e r 
I n t e r e s t s , oil m i l l i n g I n t e r e s t s , t h e 
l ives tock I n d u s t r y a n d t h e e x p o r t 
I n t e r e s t s . T h e e x p e r i e n c e of t h e 
p a s t d e c a d e (1970's) h a s b e e n t h a t 
i n t i m e s of d e c l i n i n g e x p o r t s u p ­

pl ies , c o p r a e x p o r t s wil l b e t h e f i r s t 
t o d i s a p p e a r fol lowed b y a c u t b a c k 
i n oil e x p o r t s , a n d D C e x p o r t s h a v e 
b e e n a l lowed t o c o n t i n u e w i t h o u t a 
m a j o r d e c l i n e . 

I n t h e c a s e of k e r n e l p r o d u c t s , 
t h e f a c t o r t h a t m o s t l i m i t e d e x p o r t s 
is t h e s u p p l y def ic iency r a t h e r t h a n 
a n y d e m a n d l i m i t a t i o n . D e m a n d 
c o n s t r a i n t s cou ld h a v e b e e n a n I m ­
p o r t a n t f a c t o r i n t h e 1950's a n d 
1960's w h e n t h e e x p o r t supp l i e s r e ­
m a i n e d r e l a t i ve ly h i g h , b u t t h i s 
w a s n o l o n g e r t h e c a s e i n t h e 
1970's w h e n t h e s u p p l y c o n s t r a i n t s 
b e c a m e a l l i m p o r t a n t . 

I n t h e c a s e of c o c o n u t oil, S r i 
L a n k a w a s a v e r y m i n o r s u p p l i e r 
t o t h e w o r l d m a r k e t i n t h e 1970's. 
As a g a i n s t t h e t o t a l w o r l d e x p o r t 
s u p p l i e s of a b o u t 1.5 m i l l i o n t o n s of 
c o c o n u t oil p e r y e a r i n t h e 1970's, 
S r i L a n k a ' s a v e r a g e a n n u a l e x p o r t s 
w e r e o n l y a b o u t 44,000 t o n s ; t h a t is , 
a b o u t 3 p e r c e n t of t h e w o r l d t o t a l . 
S r i L a n k a ' s p o s i t i o n fa l l s i n t o f u r ­
t h e r i n s i g n i f i c a n c e w h e n i t is 
n o t e d t h a t t o d a y i t i s n o l o n g e r 
poss ib le t o t r e a t t h e m a r k e t for 
c o c o n u t oil a s a s e p a r a t e o n e i n ­
d e p e n d e n t of t h e o t h e r s f a t s a n d 
oi ls . T o d a y , o u t of t h e t o t a l wor ld 
e x p o r t s u p p l i e s of oils a n d f a t s 
a m o u n t i n g t o a b o u t 16-18 m i l l i o n 
t o n s , t h e s h a r e of c o c o n u t oil is 
o n l y a b o u t 8 p e r c e n t . T h e s e d e ­
v e l o p m e n t s h a v e r e d u c e d c o c o n u t 
oil t o a p o s i t i o n of o n e a m o n g 
m a n y o t h e r oi ls . 

T h e d e g r e e of s u b s t i t u t a b i l i t y o r 
i n t e r c h a n g e a b i l l t y a m o n g t h e s e 
v a r i o u s oi ls i s ve ry h i g h . I n t h e 
1950's S r i L a n k a ' s p r i n c i p a l m a r ­
k e t s f o r c o c o n u t oi l w e r e W e s t e r n 
E u r o p e (UK., G e r m a n y , N e t h e r l a n d s 
a n d I t a l y ) a n d C a n a d a . T h e s e m a r ­
k e t s a b s o r b e d a b o u t 70 p e r c e n t of 
t h e c o u n t r y ' s e x p o r t s of c o c o n u t 
oil. S i n c e a b o u t t h e e a r l y 1960's 
t h i s p a t t e r n of t r a d e u n d e r w e n t a n 
i m p o r t a n t c h a n g e w i t h t h e e n t r y 
of C h i n a a n d U S S R a s m a j o r b u y ­
ers . I n s o m e p e r i o d s s u c h a s d u r i n g 
1968-72 t h e i m p o r t s by t h e s e t w o 
c o u n t r i e s a b s o r b e d a b o u t o n e - h a l f 
of S r i L a n k a ' s t o t a l e x p o r t s of oil . 
I n t h e 1970's t h e p r i n c i p a l m a r k e t s 
w e r e C h i n a , USSR, C a n a d a a n d 
W e s t E u r o p e . I n a d d i t i o n P a k i s ­
t a n a n d B a n g l a d e s h w e r e a l so r e ­
g u l a r i m p o r t e r s of f a i r q u a n t i t i e s 
e a c h y e a r . 

D e s i c c a t e d c o c o n u t i s a n i m ­
p o r t a n t i n p u t i n t h e c o n f e c t i o n e r y 
I n d u s t r y ( c h o c o l a t e s , b i s c u i t s a n d 
c a k e s ) of t h e d e v e l o p e d c o u n t r i e s 
i n E u r o p e a n d N o r t h A m e r i c a . 
T h e t o t a l wor ld e x p o r t d e m a n d for 
DC i n t h e 1970's h a s b e e n i n t h e 
r a n g e of 120,000 t o 130,000 t o n s 
p e r y e a r . T h e t o t a l d e m a n d h a s 
r e m a i n e d s o m e w h a t s t a t i c w i t h o u t 
s i g n s of a n y c l e a r g r o w t h t r e n d 
ove r t h e y e a r s . T h e a t t r a c t i o n of 
D C a s a n i n p u t i n t h e c o n f e c t i o n e r y 
i n d u s t r y l ies i n t h e f a c t t h a t i t is 
a c h e a p f i l ler fo r v a r i o u s c o n f e c ­
t i o n e r y p r o d u c t s i n c o n t r a s t t o 
a l t e r n a t i v e fi l lers s u c h a s a l m o n d s 
o r c a s h e w n u t s w h i c h a r e q u i t e e x ­
p e n s i v e . I n v i ew of t h e f a c t t h a t 
a l t e r n a t i v e s t o D C a r e e x p e n s i v e , t h e 
d e m a n d for D C a p p e a r s t o b e s o m e ­
w h a t p r i c e i n e l a s t i c . T h i s i s i l lu ­
s t r a t e d b y t h e f a c t t h a t a l t h o u g h 
t h e L o n d o n M a r k e t p r i c e of D C h a s 
r i s e n by ove r 400 p e r c e n t ( f r o m £ 1 5 0 
t o £ 7 5 0 d u r i n g 1972-77) t h e r e w a s n o 
s u b s t a n t i a l i m p a c t o n t h e t o t a l u s a g e 
a n d c o n s u m p t i o n of DC i n d e v e l o p ­
ed c o u n t r i e s . 

S r i L a n k a a n d P h i l i p p i n e s a r e 
t h e t w o p r i n c i p a l e x p o r t e r s of D C . 
a n d of t h e t o t a l wor ld e x p o r t s , S r i 
L a n k a ' s s h a r e h a s b e e n a r o u n d 40 
p e r c e n t w h i l e t h e P h i l i p p i n e s h o l d s 
t h e b a l a n c e 60 p e r c e n t . P h i l i p p i n e s 
h a s t r a d i t i o n a l l y h e l d a m o n o p o l i s ­
t i c p o s i t i o n i n t h e U S m a r k e t w h i l e 
S r i L a n k a h o l d s t h e m a j o r s h a r e 
of t h e E u r o p e a n m a r k e t . S r i L a n k a 
h a s t r a d i t i o n a l l y c a t e r e d t o wel l 
o v e r t w o - t h i r d s of t h e E u r o p e a n 
m a r k e t . D u r i n g 1977-79, h o w e v e r , 
w h e n S r i L a n k a ' s e x p o r t s d e c l i n e d 
( r e f l e c t i n g t h e b a d c o c o n u t c r o p ) 
h e r s h a r e of t h e t o t a l w o r l d m a r ­
k e t a s wel l a s t h e E u r o p e a n m a r ­
k e t fell s h a r p l y . T a k i n g a d v a n t a g e 

Table 1 2 . AVERAGE EXPORT VALUES O F COCONUT (KERNEL) PRODUCTS 

Average Exports Average Export Value 
per metric ton in Us. per nut equivalent in Rs. 

Copra Oil B.C. Copra Oil D.C. D.C. value as 
% of oil value 

1960 1007 1414 1280 .20 .18 .19 106 
1961 856 1145 970 .17 .10 .14 100 
1962 882 1082 1120 .18 1.4 .17 121 
1963 896 1202 1220 .18 .15 .18 120 
.1964 934 1286 1180 .16 .16 .17 106 
1965 1166 1636 1550 .24 .20 .23 115 
1966 1160 1465 1320 .24 .18 .19 106 
1967 1154 1293 1290 .23 .16 .19 119 
1968 1560 2075 2330 .32 .25 .34 131 
1969 1344 1924 1690 .27 .24 .25 104 
1970 1464 2005 1990 .30 .25 .29 116 
1971 1377 2108 1940 .28 .26 .29 112 
1972 1167 1524 1600 .24 .19 .24 126 
1973 1276 1465 2940 .26 .18 .43 239 
1974 2234 6469 5900 .45 .81 .87 107 
1975 4760 3448 3250 .97 .43 .48 112 
1976 5484 3101 3900 1.11 .39 .57 145 
1977 7900 4400 9620 1.60 .55 1.41 256 
1978 10734 10640 15930 2.18 1.33 1.30 173 
1979 15120 15590 19180 3.07 1.95 2.82 145 

Source: Customs Data as reported in Central Bank Annual Reports. 
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Table 13. SRI LANKA'S SHARE O F THE WORLD 
D. C. EXPORT TRADE 

Total World Sri Lanka's Total D.C. Sri Lanka's 
Exports of the World Exports to share of the 

Total % Europe European 
(Thousand tons) Market % 

1971 ... 130 
1972 ... ... 127 
1973 ... ... 118 
1974 ... ... 106 
1975 ... ... 117 
1976 ... ... 127 
1977 ... ... 130 
1978 ... ... 125 
1979 ... ... 125* 

* 1979 figures are estimated 

Source: Coconut Marketing Board 

of t h i s s i t u a t i o n t h e P h i l i p p i n e s w a s 
Quick to e x p a n d h e r e x p o r t s t o t h e 
E u r o p e a n m a r k e t , i n 1977 w h e n S r i 
L a n k a ' s e x p o r t s t o t h e E u r o p e a n 
m a r k e t fell s u b s t a n t i a l l y , P h i l i p ­
p i n e s w a s a b l e t o m o r e t h a n d o u b l e 
h e r e x p o r t s t o t h i s m a r k e t . I n t h e 
s u b s e q u e n t t w o y e a r s (1978 a n d 1979) 
w i t h t h e i m p r o v e m e n t i n t h e e x ­
p o r t s u p p l i e s ( D C e x p o r t s r o s e f r o m 
a b o u t 30,000 t o n s i n 1977 t o 40,000 
t o n s i n e a c h of t h e t w o s u b s e q u e n t 
y e a r s ) a p a r t of t h e m a r k e t l o s t 
t o P h i l i p p i n e s w a s r e c o v e r e d . B u t 
a fu l l e r r e c o v e r y r e q u i r e s a f u r t h e r 
i m p r o v e m e n t i n e x p o r t supp l i e s . I n 
1979, S r i L a n k a ' s s h a r e of t h e E u r o ­
p e a n m a r k e t w a s l i t t l e m o r e t h a n 
50 p e r c e n t a s a g a i n s t a s h a r e of wel l 
ove r t w o - t h i r d s e n j o y e d b y S r i L a n k a 
i n e a r l i e r y e a r s . 

Co i r F i b r e E x p o r t s 
T h e co i r f ib re e x p o r t v o l u m e , on 

t h e o t h e r h a n d h a s s h o w n a c l e a r 
u p w a r d t r e n d i n t h e l a s t t h r e e d e ­
c a d e s . F r o m a n a n n u a l a v e r a g e of 
n e a r l y 70,000 t o n s I n t h e 1950's, t h a 
e x p o r t v o l u m e ro se t o a b o u t 84,500 
t o n s i n t h e 1960's a n d f u r t h e r t o 
a b o u t 91,000 t o n s i n t h e 1970's. T h u s 
a t a t i m e w h e n t h e k e r n e l p r o d u c t 
e x p o r t s w e r e d e c l i n i n g ' ( a s w a s t h e 
c a s e i n t h e 1970's) , co i r f ibre e x ­
p o r t s h a v e c o n t i n u e d a t a h i g h a n d 
g r o w i n g level . T h i s s i t u a t i o n r e f l e c t s 
t w o f a c t o r s , n a m e l y t h e e x i s t e n c e of 
a s i zeab le exces s ( u n u t i l i z e d ) s u p ­
p l y c a p a c i t y i n t h e b r o w n co i r f ibre 
i n d u s t r y a n d a r i s e i n t h e e x p o r t 
d e m a n d . 

W i t h t h e p e t r o l e u m p r i c e h i k e 
i n 1973 t h e w o r l d d e m a n d for coi r 
b e c a m e s t r o n g e r . T h e e x p a n d e d d e ­
m a n d w a s l a r g e l y fo r t w i s t e d o r c u r ­
led f ibre a n d h e n c e a c o n s i d e r a b l e 
e x p a n s i o n i n t w i s t e d f ibre e x p o r t s i s 
s e e n i n r e c e n t y e a r s . 

C o c o n u t Shell P r o d u c t s 
C o c o n u t she l l e x p o r t s c o m p r i s e 

s h e l l p i eces , she l l f lour , c h a r c o a l a n d 
a c t i v a t e d c a r b o n . Of t h e s e c h a r c o a l 
i s t h e m a j o r e x p o r t i t e m w i t h a c t i ­
v a t e d c a r b o n g a i n i n g I m p o r t a n c e . 
C o c o n u t s h e l l c h a r c o a l e x p o r t s b e ­
c a m e a n i m p o r t a n t e x p o r t i t e m 
o n l y i n t h e p a s t t w o d e c a d e s . P r i o r 

42 50 75 
38 60 67 
33 52 63 
40 50 72 
44 52 84 
36 55 70 
24 60 41 
33 55 56 
30 55 50 

t o 1960, t h e e x p o r t v o l u m e w a s m i n o r 
(be low 5,000 t o n s p e r y e a r ) . I n t h e 
f irs t h a l f of t h e 1960's t h e a v e r a g e 
a n n u a l e x p o r t level r o s e t o a b o u t 
10,000 t o n s , a n d i n t h e 1970's a n a n ­
n u a l a v e r a g e of a b o u t 28,000 t o n s 
h a s b e e n r e c o r d e d . T h i s c h a n g e r e ­
f lec t s t h e r i s i n g e x p o r t d e m a n d for 
c h a r c o a l i n U S , E u r o p e a n d J a p a n 
w i t h i n c r e a s i n g e m p h a s i s p l a c e d by 
t h e s e c o u n t r i e s o n a n t i - p o l l u t i o n 
ac t iv i ty . C h a r c o a l i s a n i m p o r t a n t 
p u r i f i c a t i o n a g e n t u s e d i n v a r i o u s 
r e f i n i n g a n d a n t i - p o l l u t i o n a c t i v i ­
t i e s . A n i m p o r t a n t d e v e l o p m e n t 
i n r e c e n t y e a r s i s t h e s h i f t t o a 
m o r e p roce s sed e x p o r t n a m e l y c o c o ­
n u t she l l a c t i v a t e d c a r b o n , t h e 
e x p o r t of w h i c h c o m m e n c e d i n 
1974. T h e e x p o r t v o l u m e h a s e x ­
p a n d e d f r o m 40 t o n s i n 1974 t o 
700 t o n s i n 1978. A c t i v a t e d c a r b o n 
e x p o r t s a r e c a p a b l e of e n h a n c i n g 
t h e e x p o r t v a l u e of c h a r c o a l by o v e r 
50 p e r c e n t . As a g a i n s t a n e x p o r t 
p r i ce of R s . 2000-2500 p e r t o n of 
c h a r c o a l , a t o n o f a c t i v a t e d c a r b o n 
( e q u i v a l e n t t o 3.3 t o n s of c h a r c o a l ) 
f e t c h e s e x p o r t p r i c e s i n t h e r a n g e 
of R s . 11,000 t o 12,000. 

As i n t h e ca se of co i r f ibre, t h e 
c o c o n u t she l l p r o d u c t s i n d u s t r y a lso 
h a s a c o n s i d e r a b l e u n u t i l i z e d s u p p l y 
c a p a c i t y w h i c h e n a b l e d e x p o r t s to 
cont inue , a t a h i g h a n d g r o w i n g 
leve l d e s p i t e t h e fal l i n t h e c o c o n u t 
c rop . E x p o r t s u t i l i ze o n l y a b o u t 25 
p e r c e n t of t h e t o t a l s u p p l y of she l l s 
i n a n o r m a l y e a r . 

D o m e s t i c C o n s u m p t i o n 
C o c o n u t i s a n i m p o r t a n t i t e m 

i n t h e d i e t a r y p a t t e r n of t h e S r i 
L a n k a n p e o p l e . I n t h e 1970's, t h e 
d o m e s t i c c o n s u m p t i o n ( i n t h e f o r m 
of k e r n e l a n d oil) a b s o r b e d a n a v e ­
r a g e of a b o u t 70 p e r c e n t of t h e c o c o ­
n u t c r o p . I n t h e e a r l i e r d e c a d e s , 
1950's a n d 60's, ( w h e n t h e a v e r a g e 
a n n u a l c r o p w a s h i g h e r t h a n i n t h e 
1970's) t h e a v e r a g e d o m e s t i c c o n ­
s u m p t i o n w a s a b o u t 50 p e r c e n t of 
t h e c r o p . T h i s c h a r a c t e r i s t i c m a k e s 
t h e c o c o n u t i n d u s t r y q u i t e d i f f e r en t 
f rom t h e o t h e r t w o p l a n t a t i o n c r o p s 
w h i c h a r e a l m o s t who l ly e x p o r t -
o r i e n t e d , (over 90 p e r c e n t of t h e 

c r o p , b e i n g e x p o r t e d . C o c o n u t s s a t i s fy 
s o m e bas i c food n e e d s of t h e c o m ­
m u n i t y . E x p o r t s c o n s t i t u t e t h e s u r ­
p lu s over a n d above loca l c o n ­
s u m p t i o n . I n a b a d c r o p y e a r , t h i s 
s u r p l u s cou ld d r o p s h a r p l y a n d 
e v e n g e t a l m o s t c o m p l e t e l y e l i ­
m i n a t e d ; b u t d o m e s t i c c o n s u m p ­
t i o n c o n t i n u e s w i t h o u t a n i n t e r r u p ­
t ion . 

T h e d o m e s t i c c o n s u m p t i o n of 
c o c o n u t is i n c r e a s i n g w i t h p o p u l a t i o n 
g r o w t h a n d r i s i n g i n c o m e levels . If 
w e a s s u m e a p o p u l a t i o n g r o w t h of 
1.5 p e r c e n t p e r a n n u m fo r t h e 1980's. 
a n d a fixed p e r c a p i t a c o n s u m p ­
t i o n level of 125 c o c o n u t s , t h e i n ­
c r ea se i n c o c o n u t c o n s u m p t i o n 
wou ld be i n t h e r a n g e of 30 mi l l ion 
c o c o n u t s p e r y e a r i n t h e 1980's. 
Q u i t e obviously , a n I n c r e a s e i n a n ­
n u a l c o n s u m p t i o n of t h i s m a g n i t u d e 
wou ld e v e n t u a l l y c a u s e t h e e x p o r t ­
ab le s u r p l u s t o d i s a p p e a r a l t o g e t h e r 
u n l e s s t h e c o c o n u t p r o d u c t i o n is 
r a i s e d s u b s t a n t i a l l y . P r o d u c t i v i t y i m ­
p r o v e m e n t s t h r o u g h r e h a b i l i t a t i o n 
a n d r e p l a n t i n g w i t h h i g h y i e ld ing 
va r i e t i e s wou ld be t h e p r i n c i p a l 
m e t h o d s of r a i s i n g t h e p r o d u c t i o n . 
M e a n w h i l e m e a s u r e s a r e n e e d e d t o 
r e d u c e w a s t e a n d i n t r o d u c e a m e a ­
s u r e of efficiency i n t o c o c o n u t c o n ­
s u m p t i o n a n d t o d e v e l o p s u b s t i t u t e s 
s u c h a s soya mi lk , a c c e p t a b l e t o # 

c o n s u m e r s . ] 

Need fo r R e p l a n t i n g i 

T h e a c r e a g e u n d e r c o c o n u t , 
c u l t i v a t i o n h a s b e e n s t a g n a t i n g 
s ince t h e 1930's. A m o n g t h e m a n y , 
c o n s t r a i n i n g f a c t o r s i s t h e n o n , 
ava i l ab i l i t y of s u i t a b l e l a n d . T h e • 
h i s t o r y of c o c o n u t p l a n t a t i o n e x - 5 

p a n s i o n f r o m t h e 1870's t o t h e 1920's 1 

also s u g g e s t s t h a t a good e x t e n t of \ 
l a n d u n d e r c o c o n u t c u l t i v a t i o n n o w 1 
h a s p a l m s of fa i r v i n t a g e . T h e s e \ 
f e a t u r e s m a k e i t I m p e r a t i v e t h a t • 
if c o c o n u t p r o d u c t i o n i s t o b e i n - [ 
c r e a s e d o r for t h a t m a t t e r m a i n - 4 
t a i n e d a t p r e s e n t levels , s y s t e m a t i c i 
p o g r a m m e s of r e p l a n t i n g w i t h i m - 1 
p r o v e d g e n e t t e a l v a r i e t i e s of s e e d - 1 
l i ngs a r e n e c e s s a r y . T h e f i r s t \ 
r e c o g n i t i o n of t h i s n e e d for r e p l a n t - i 
i n g w a s m a d e by t h e C o c o n u t C o m - I 
m i s s i o n of 1948. S i n c e t h e n t h e j 
s t a t e h a s s h o w n a c o n t i n u e d a w a r e - I 
n e s s of t h e p r o b l e m a n d m a d e a t - J 
t e m p t s t o e n c o u r a g e a n d se rv ice a J 
r e p l a n t i n g p r o g r a m m e . 1 

T h e S t a t e w i t h i t s a w a r e n e s s of f 
t h e n e e d fo r r e p l a n t i n g , i n i t i a t e d a 1 
coconut , r e p l a n t i n g p r o g r a m m e f r o m « 
1949. T h e p r o g r a m m e m a i n l y c o n - J 
s i s t e d of t h e i s sue o£ s e e d l i n g s a t j 
subs id i sed p r i c e s . S i n c e 1955, t h e < 
C o c o n u t R e s e a r c h B o a r d , t h e S t a t e -
I n s t i t u t i o n tha t - h a n d l e s t h e i s sue o f 
seed l ings , h a d i s sued nea r ly . 32 m i l ­
l ion seed l ings . T h e C o c o n u t R e s e a r c h 1 

B o a r d h a s m a i n t a i n e d a b o u t 15 n u r - ' 
s e r i e s s c a t t e r e d over d i f fe ren t p a r t s of 
t h e i s l a n d . 
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A c r i t i c i sm of t h e r e p l a n t i n g s e r ­
v ices p r o v i d e d by t h e C o c o n u t R e ­
s e a r c h B o a r d i n t h e ea r ly y e a r s w a s 
t h a t l o c a t i o n of n u r s e r i e s s e r v e d wel l 
on ly t h e b ig p l a n t a t i o n s w h i c h h a d 
t h e n e c e s s a r y t r a n s p o r t f ac i l i t i e s t o 
col lec t t h e seed l ings a n d w h o s e s e e d ­
l i n g r e q u i r e m e n t s w e r e a lso i n b u l k 
a n d c o n s e q u e n t l y t h e cos t of t r a n s ­
p o r t p e r s eed l ing w a s low. 

T h e s m a l l h o l d e r o n t h e o t h e r 
h a n d w h o r e q u i r e d o n l y a f ew s e e d ­
l i n g s a t a t i m e f o u n d i t i r k s o m e a n d 
t r a n s p o r t cos t s e x o r b i t a n t t o co l lec t 
t h e s e e d l i n g s f r o m t h e d i s t a n t n u r ­
ser ies . I n t h e 1970's t h e C o c o n u t D e ­
v e l o p m e n t A u t h o r i t y a n d t h e Coco­
n u t R e s e a r c h B o a r d r e c o g n i s e d t h i s 
diff iculty a n d s e t a b o u t t o d e c e n ­
t r a l i s e t h e n u r s e r i e s i n o r d e r t o 
b r i n g t h e s o u r c e of d i s t r i b u t i o n c l o ­
se r t o t h e s m a l l h o l d e r . T h e s e n u r ­
se r i e s w i t h a b o u t a 5,000 p l a n t s 
c a p a c i t y w e r e i s t a l l e d i n a b o u t 35 
A g r i c u l t u r e P r o d u c t i v i t y C e n t r e s 
i n t h e c o c o n u t g r o w i n g a r e a s u n d e r 
t h e g u i d a n c e of t h e C o c o n u t R e ­
s e a r c h B o a r d . T h e C.R.B. s u p p l i e d 
s e e d n u t s a t a 50 p e r c e n t s u b s i d y 
t o t h e s e c e n t r e s a n d a l so b o r e t h e 
cos t of t r a n s p o r t i n g t h e m t o t h e 
c e n t r e s . T h e r e w e r e a n o t h e r 75 
A P C s wi l l ing t o e s t a b l i s h n u r s e r i e s , 

, b u t d u e t o t h e s h o r t a g e of seed 
n u t s a n d l ack of t r a n s p o r t f ac i l i t i e s 
i t w a s n o t poss ib le t o b r i n g t h e m 
i n t o t h e r e - p l a n t i n g p r o g r a m m e . 
E v e n t h e l i m i t e d p r o g r a m m e w i t h 
t h e 35 A P C s c a m e t o a p r e m a t u r e e n d 

w h e n w i t h t h e r e o r g a n i z a t i o n of t h e 
APC c e n t r e s t h e y c e a s e d t o r u n t h e 
n u r s e r i e s . C o n s e q u e n t l y t h e C o c o ­
n u t C u l t i v a t i o n B o a r d e s t a b l i s h e d 
few n u r s e r i e s a t r e g i o n a l level . W i t h 
t h e i n c r e a s e d t r a n s p o r t cos t s t r a n s ­
p o r t i n g seed n u t s t o t h e s e n u r s e ­
r ies , s c a t t e r e d i n v a r i o u s p a r t s of 
t h e i s l a n d , h a s b e c o m e p r o h i b i t i v e . 
T h u s a t p r e s e n t if d e c e n t r a l i s a t i o n 
is t o b e c o n t i n u e d effectvely s u i t a b l e 
n u t s a s seed m a t e r i a l s h o u l d b e o b ­
t a i n e d i n t h e v ic in i ty of t h e n u r s e ­
r i e s t o r e d u c e or e l i m i n a t e t h e 
r i s i n g t r a n s p o r t cos t s . 

Fe r t i l i z e r Needs a n d P r a c t i c e s 

, T h e r e p l a n t i n g p r o g r a m m e t h a t 
. h a d t a k e n p l a c e i n t h e p a s t d o e s 
i n o t a d e q u a t e l y c o m p e n s a t e for t h e 
, loss of p a l m s d u e t o s e n i l i t y a n d 
> o t h e r c a u s e s . W h i l e t h i s m a y h a v e 
, a f f ec t ed t h e p r o d u c t i o n t r e n d s , i t 
, d o e s n o t who l ly e x p l a i n t h e s t r i ­

k i n g d r o p of p r o d u c t i o n i n t h e 
, 1970*s. T h i s h a s b e e n v a r i a b l y a t t r i -
, b u t e d t o c l i m a t i c c h a n g e s , d e c l i n e i n 
• f e r t i l i ze r a p p l i c a t i o n , l a c k of r e m u ­

n e r a t i v e p r i c e for t h e p r o d u c e r ; d i s -
. l o c a t i o n c a u s e d by L a n d R e f o r m a n d 

a l so t h e loss of p a l m s d u e t o s en i l i t y 
* a n d o t h e r causes . A m o n g t h e s e 
[ f a c t o r s a f f e c t i n g p r o d u c t i o n c l i -
• m a t t e f a c t o r s a n d fe r t i l i ze r a p -
• p l i c a t i o n a p p e a r c ruc i a l . 

> T h e f r e q u e n c y a n d t h e i n t e n s i t y 
* of d r o u g h t s h a v e I n c r e a s e d i n r e -
i 

c e n t y e a r s . T h e d r o u g h t adve r se ly 
affects t h e fe r t i l i ze r p r a c t i c e a n d r e ­
t a r d s t h e r e p l a n t i n g p r o g r a m m e , so 
t h a t i n a d d i t i o n t o t h e s h o r t f a l l i n 
c u r r e n t p r o d u c t i o n , a d r o u g h t 
se r ious ly a f f e c t s p r o d u c t i o n i n t h e 
e n s u i n g y e a r s a s wel l . T h e c u m u l a ­
t ive e f fec t of t h e p a s t d r o u g h t s co u l d 
be c o n s i d e r e d a m a j o r c o n t r i b u t o r y 
f a c t o r t o t h e p e r s i s t e n t d e c l i n e i n 
p r o d u c t i o n i n r e c e n t y e a r s . T h e 
r e d u c e d r a i n f a l l , p a r t i c u l a r l y d u r i n g 
t h e s o u t h - w e s t m o n s o o n , i s n o t a n 
i so l a t ed p h e n o m e n a of a few e r r a ­
t i c y e a r s ; i t i s a n e w e m e r g i n g 
p a t t e r n i n r a i n f a l l , a n d t h u s a 
f a c t o r t o b e t a k e n i n t o a c c o u n t . T h e 
a v e r a g e p r o d u c t i o n d u r i n g t h e pe r iod 
1973/77 h a d b e e n l e s s t h a n 2,200 
m i l l i o n n u t s , c o m p a r e d t o a n a v e -
a g e p r o d u c t i o n of over 2,500 m i l ­
l i o n n u t s i n t h e p r e v i o u s five y e a r 
pe r iod . 

T h e a p p l i c a t i o n of fe r t i l i ze r h a s 
d e c l i n e d s i n c e 1971, a n d t h e r e s e e m s 
t o e x i s t a s t r o n g c o - r e l a t i o n b e t ­
w e e n t h e d e c l i n e i n t h e a p p l i c a t i o n 
of f e r t i l i ze r a n d t h e dec l i ne i n p r o ­

d u c t i o n . 

C u l t u r a l P r a c t i c e s 

A n o t h e r c o u r s e of a c t i o n t h a t 
c a n be t a k e n t o i m p r o v e p r o d u c t i v i t y 
Is t h e a d o p t i o n of c u l t u r a l p r a c ­
t i ces . A m o n g c u l t u r a l p r a c t i c e s r e ­
c o m m e n d e d for c o c o n u t p l a n t a t i o n s 
a r e m o i s t u r e a n d soil c o n s e r v a t i o n 
t e c h n i q u e s s u c h a s h u s k b u r y i n g ; 
h u s k m u l c h i n g ; e s t a b l i s h m e n t of 
c o n t o u r d r a i n s ; w e e d i n g ; d r a i n s 
for r e m o v i n g w a t e r l o g g i n g ; e s t a b ­
l i s h m e n t of t e r r a c e s a n d b u n d s ; 
p e s t a n d d i s e a s e c o n t r o l ; c o v e r -
c r o p p i n g , p l o u g h i n g e t c . P r a c t i c e s 
s u c h a s cove r c r o p p i n g a n d p l o u g h ­
i n g a r e n o t v e r y r e l e v a n t i n S r i 
L a n k a , w h i l e s t o n e t e r r a c e s a n d 
b u n d s a r e i m p o r t a n t on ly I n t e r ­
r a i n w i t h s lopes t o p r e v e n t soil 
e ros ion . 

I n t e r C r o p p i n g 

E q u a l l y i m p o r t a n t i n a n y effor t 
t o m a x i m i s e i n c o m e g e n e r a t i o n f r o m 
c o c o n u t l a n d s is t h e i n t r o d u c t i o n of 
s u i t a b l e i n t e r c r o p p i n g w i t h c o c o n u t . 
A t t h e n a t i o n a l level t h e c a s e for 
I n t e r c r o p p i n g g a i n s a d d e d i m p o r ­
t a n c e b e c a u s e of t w o f a c t o r s . F i r s t ­
ly, c o c o n u t occup ie s 29 p e r c e n t of 
t h e c u l t i v a t e d l a n d i n t h i s c o u n t r y , 
a n d I n d e e d r a n k s n e x t t o p a d d y i n 
l a n d u s e . Y e t i t c o n t r i b u t e s l e s s t o 
t h e n a t i o n a l e c o n o m y , r e l a t i v e t o 
o t h e r p l a n t a t i o n c r o p s . Second ly , 
l a b o u r u s e of c o c o n u t p l a n t a t i o n s is 
v e r y low w h e n c o m p a r e d t o t e a 
a n d r u b b e r , a n d p r o v i d e s t h e l e a s t 
e m p l o y m e n t o p p o r t u n i t i e s w h e n 
c o m p a r e d t o t e a a n d r u b b e r . T e a 
r e q u i r e s a b o u t 2.2 l a b o u r u n i t s p e r 
a c r e a n d r u b b e r a b o u t o n e u n i t 
p e r a c r e p e r yea r , w h e r e a s i n t h e 
c a s e of c o c o n u t , o n e a c r e r e q u i r e s 
1/10 of a l a b o u r u n i t p e r a c r e . T h u s 
a v a s t p o t e n t i a l ex i s t s i n i n t e n s i f y ­

i n g t h e l a n d u s e i n c o c o n u t , g e n e ­
r a t i n g h i g h e r I n c o m e a n d for p r o ­
v i d i n g m o r e e m p l o y m e n t i n t h e s e c ­
t o r . 

I n t e r c r o p p i n g a p p e a r s t o be t h e 
a p p r o p r i a t e m e t h o d t o a t t e m p t t h i s . 
I n t e r - c r o p s s u c h a s banana . , g inge r , 
t u r m e r i c a n d be te l w e r e t h e t r a d i ­
t i o n a l c r o p s g r o w n i n c o c o n u t s m a l l 
h o l d i n g s . R e c e n t l y p a s s i o n f r u i t a n d 
p i n e - a p p l e t o o h a v e b e c o m e p o p u l a r 
fo r i n t e r c r o p p i n g w i t h c o c o n u t o n 
a l a r g e r sca le . S o m e s o r t of a n i m a l 
h u s b a n d r y h a d a l so b e e n p r a c t i s e d 
w i t h c o c o n u t . B u t t h e r e is s cdpe 
fo r p r a c t i s i n g I n t e r c r o p p i n g a n d 
a n i m a l h u s b a n d r y o n a l a r g e r s c a l e 
t h a n is d o n e n o w . 

Irrigation Necessary 

All t h i s s u g g e s t s t h a t a f u n ­
d a m e n t a l c h a n g e I n t h e c o n c e p t of 
c o c o n u t c u l t i v a t i o n is e s s e n t i a l if t h e 
full p o t e n t i a l of t h e c o c o n u t l a n d s 
w e r e t o b e r ea l i s ed . A t p r e s e n t t h e r e 
i s a w i d e v a r i a t i o n i n t h e y ie ld p e r 
a c r e , r a n g i n g f r o m a b o u t 1,800 n u t s 
f r o m u n f e r t i l i z e d l a n d t o a b o u t 5,000-
6,000 f rom well m a n a g e d l a n d s a n 
Idea l soil a n d m o i s t u r e c o n d i t i o n s . 
O u r ob jec t ive s h o u l d be t o r a i s e t h e 
a v e r a g e yie ld p e r a c r e t o a b o v e 4,000 
n u t s . T o a c h i e v e t h i s goa l w e w o u l d 
h a v e t o e x p l o r e t h e n e w c o n c e p t of 
g r o w i n g c o c o n u t u n d e r i r r i g a t e d 
c o n d i t i o n s . 

I t i s on ly u n d e r i r r i g a t e d c o n ­
d i t i o n s t h a t t h e full benef i t s of f e r ­
t i l ized a p p l i c a t i o n cou ld b e r ea l i s ed . 
Moreove r , t h e f e r t i l i ze r cou ld b e a p ­
p l i ed i n sp l i t doses i n s t e a d of t h e 
p r e s e n t p r a c t i c e of a p p l y i n g i t o n l y 
o n c e d u r i n g t h e y e a r . S m a l l e r d o s e s 
of fe r t i l i ze r a p p l i e d a t r e d u c e d i n ­
t e r v a l s wi l l p r e v e n t l e a c h i n g a n d 
m a i n t a i n t h e n u t r i e n t c o n c e n t r a t i o n 
of t h e soil a t a h i g h e r level . W i t h 
m o r e f r e q u e n t a p p l i c a t i o n , t h e effi­
c i ency of u t i l i z a t i o n will i n c r e a s e , 
a n d t h e bene f i t s will be d i s t r i b u t e d 
m o r e even ly b e t w e e n t h e b u n ­
c h e s . 

T h e full p o t e n t i a l of t h e g e n e t i c 
i m p r o v e m e n t s t o o cou ld b e r e a l i s e d 
u n d e r i r r i g a t e d c o n d i t i o n s . H y b r i d s 
a r e c a p a b l e of y i e ld ing a t l e a s t 8,000 
n u t s p e r a c r e u n d e r i n t e n s i v e c a r e 
a n d i n c o n d i t i o n s f ree of m o i s t u r e 
s t r e s s . At p r e s e n t , t h e h y b r i d s w o u l d 
o n l y b e g r o w n i n a l i m i t e d a r e a i n 
t h e w e t zone , w h e r e t h e s e c o n d i t i o n s 
c a n b e m e t . 

A f u r t h e r benef i t i s t h e pos s ib i ­
l i ty of g r o w i n g I n t e r c r o p s u n d e r 
c o c o n u t o n a m o r e e x t e n s i v e s ca l e 
t h a n i s p r a c t i s e d n o w . A t p r e s e n t 
i n t e r c r o p s c a n on ly b e g r o w n u n d e r 
c o c o n u t if t h e r e i s n o m o i s t u r e o r 
n u t r i e n t c o m p e t i t i o n . Obv ious ly 
m a x i m i s i n g l a n d u s e a n d o p t i m u m 
i n c o m e p e r a c r e is g r e a t e r u n d e r i r r i ­
g a t e d f a r m i n g . 

15 If ECONOMIC REVIEW, JUNE/JULY 1 9 8 1 



M A J O R I S S U E S A N D F U T U R E 
P O S S I B I L I T I E S 

T h e d i s t i n g u i s h i n g f e a t u r e 
of t h e c o c o n u t i n d u s t r y i s t h e p r e d o ­
m i n a n c e of t h e s m a l l h o l d e r . A n ­
o t h e r i m p o r t a n t f e a t u r e i s t h e i n ­
t e r - p l a y of a d v e r s e a n d o f t e n c o n ­
f l i c t i ng i n t e r e s t s w h i c h h a s r e n d e r ­
ed d e c i s i o n m a k i n g i n t h e c o c o n u t 
i n d u s t r y a c o m p l e x t a s k . G e n e r a l l y , 
t h e i n t e r e s t s of t h e d o m e s t i c c o n ­
s u m e r h a v e f igu red p r o m i n e n t l y ; 
w h i l e o t h e r i n t e r e s t s s u c h a s t h o s e 
of g o v e r n m e n t f i n a n c e ( e x p o r t 
d u t i e s ) , p r o c e s s o r s (oil a n d D C m i l l ­
e r s ) t h e t r a d e ( b u y e r s a n d s h i p p e r s ) 
a n d t h e l ives tock i n d u s t r y h a v e a l l 
e x e r t e d p r e s s u r e s t o i n f l u e n c e g o v ­
e r n m e n t pol icy i n t h e c o c o n u t i n ­
d u s t r y . I n t h e a t t e m p t t o b a l a n c e 
o r h a r m o n i s e t h e s e d i v e r g e n t i n t e r ­
e s t s , t h e g r o w e r s ' i n t e r e s t s h a v e 
o f t e n suf fe red i n t h a t a r e m u n e r a ­
t i v e p r i c e l eve l fo r c o c o n u t p r o d u ­
c e r s h a s f a i l ed t o e m e r g e . 

S u b s i d i s e d i n p u t s ( s u c h a s f e r ­
t i l i ze r ) h a v e f a i l ed t o c o m p e n s a t e 
t h e p r o d u c e r for l a c k of a r e m u n e ­
r a t i v e p r i c e . Of t h e t h r e e p l a n t a ­
t i o n c rops , c o c o n u t s y ie ld t h e l owes t 
r e t u r n p e r a c r e . T h e i n c e n t i v e s 

a v a i l a b l e h a v e n o t p r o v e d a t t r a c t i v e 
fo r t h e g r o w e r s t o m a i n t a i n t h : 
c o c o n u t l a n d s i n a m a n n e r t h a t 
e n s u r e s h i g h p r o d u c t i v i t y . T h e r e ­
s u l t h a s b e e n a l o n g - r u n s t a g n a ­
t i o n , if n o t d e c l i n e , i n t h e c o u n 
t r y ' s o u t p u t . 

I n t h e d e c a d e of t h e 1970's, t h e 
c o c o n u t o u t p u t i n m o s t y e a r s w a s 
be low t h e h i s t o r i c a l a v e r a g e of 2,500 
m i l l i o n n u t s ; o n l y i n t w o y e a r s d id 
i t r i s e a b o v e t h i s a v e r a g e level . T h e 
e x p o r t v o l u m e fell d r a s t i c a l l y i n 
m a n y y e a r s a n d b y 1980 h a d r e a c h ­
e d a r e c o r d low of 242 mi l l i on n u t 
e q u i v a l e n t s . T h e a v e r a g e a n n u a l 
e x p o r t v o l u m e w h i c h w a s o v e r 1,200 
m i l l i o n n u t e q u i v a l e n t s i n t h e 1950's 
a n d u p t o mid-1960 ' s , h a d f a l l e n t o 
less t h a n h a l f t h i s level i n t h e s e c ­
o n d h a l f of t h e 1970's. A l o n g - r u n 
s t a g n a t i o n , if n o t a s t e a d y d e c l i n e , 
h a s s e t i n i n p r o d u c t i o n t r e n d s . A 
c o n t i n u a t i o n of t h e s e t r e n d s wou ld 
n o t o n l y w i p e o u t w h a t r e m a i n s of 
t h e e x p o r t s u p p l i e s b u t a l so c a r r i e s 
t h e d a n g e r of r e d u c e d p e r c a p i t a 
s u p p l y for d o m e s t i c c o n s u m p t i o n . 

D e c l i n i n g p r o d u c t i o n h a s b e e n 
t h e r e s u l t of a n u m b e r of f a c t o r s 
s o m e of w h i c h a r e of a s h o r t t e r m 
c h a r a c t e r a n d o t h e r s l o n g e r i n 
o p e r a t i o n . 

Adverse weather (drought) 
was an important factor in the pro­
duction decline of several years in the 
1970 ' s . Apart from the direct effects of 
reducing the crop, adverse weather also 

•led to lower fertilizer application. Un-
certainity and dislocations in manage­
ment caused by Land Reform was a 
further factor in the ' reduced fertilize!1 

application, and neglect of maintenance 
of a part of the coconut lands; namely 
the estate sector. Escalating fertilizer 
prices after the petroleum price hikes of 
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(as a result of t h e poor harvests) were 
other factors t h a t led t o a drop in 
fertilizer use from a n annua l average of 
over 60,000 tons during 1968-71, to an 
average of 27,000 tons during 1972-77. Re­
plant ing which averaged about 25,000 acres 
per a n n u m during 1968-71, also dropped 
to around 15,000 acres during 1972-75. 
Absence of a remunerat ive price and 
hence t he relatively poor re turns 
was t h e central underlying factor in the 
long-term neglect of productivity. These 
factors bring into sharp focus t h e urgent 
need for t he rehabil i tat ion of t he coco­
nu t industry th rough a package of mea­
sures. 

A Rehabi l i t a t ion P a c k a g e 

O n e p r i n c i p a l e l e m e n t i n t h e r e ­
h a b i l i t a t i o n p a c k a g e s h o u l d u n ­
d o u b t e d l y b e a r e m u n e r a t i v e p r i c e 
for t h e c o c o n u t g rower . T h e c o n c e p t 
of a r e m u n e r a t i v e p r i c e h a s t o be 
b a s e d o n c o c o n u t g r o w i n g a s a m o ­
n o c u l t u r e ; i n t e r c r o p p i n g could 
s e rve a s a n a d d i t i o n a l m e t h o d t o e n ­
h a n c e p r o d u c e r i n c o m e s . A c c o r d i n g 
t o t h e c a l c u l a t i o n s m a d e i n t h e 
r e c e n t P e o p l e ' s B a n k s t u d y , t h e a v e ­
r a g e c o s t of p r o d u c t i o n i n a n a c r e 
of c o c o n u t l a n d w h i c h u s e s t h e r e ­
c o m m e n d e d a g r i c u l t u r a l p r a c t i c e s 
a n d i n p u t s a m o u n t s t o n e a r l y R s . 
1,200 p e r y e a r ( a t 1980 p r i c e s ) . I n 
o r d e r t o e a r n a r a t e of r e t u r n of 
a r o u n d 20 p e r c e n t o n t h e c a p i t a l 
v a l u e of t h e l a n d ( a r a t e a l m o s t 
e q u i v a l e n t t o t h e c u r r e n t i n t e r e s t 
r a t e o n s a v i n g s ) , t h e p r o d u c e r m u s t 
r ea l i ze a p r i c e of R s . 1,600 p e r 1000 
c o c o n u t s . A p r o d u c e r p r i c e of R s . 
16 — w o u l d m e a n a m a r k e t p r i c e 
In t h e r a n g e of R s . 1,800—Rs. 2,000 
p e r 1000 n u t s . T h e w h o l e s a l e m a r k e t 
p r i c e of c o c o n u t s h a s m o v e d u p s u c ­
cess ive ly f r o m a r o u n d R s . 600 p e r 1000 
n u t s i n 1977 t o R s . 1,200 — R s . 1,300 
in 1980. T h i s p r i c e l eve l i s s t i l l i n -
a d e a u a t e t o yie ld a r e m u n e r a t i v e 
r e t u r n for t h e c o c o n u t g rower . 

F e r t i l i z e r a n d c u l t u r a l p r a c t i c e s 
a r e t w o o t h e r i m p o r t a n t e l e m e n t s i n 
a p a c k a g e t o r e h a b i l i t a t e t h e c o c o ­
n u t i n d u s t r y . Fe r t i l i z e r u s e b o t t o m ­
ed o u t i n 1977 b u t t h e r e a f t e r a r e ­
covery i s obse rved . Howeve r , n o t 
m o r e t h a n 220,000 a c r e s o r 20 p e r c e n t 
of t h e t o t a l c o c o n u t l a n d s h a d ever 
b e e n fe r t i l i zed a n d t h i s t o o is m a i n l y 
t h e e s t a t e s ec to r . T h e p r a c t i c e of f e r ­
t i l i ze r a p p l i c a t i o n a m o n g s m a l l ­
h o l d e r s i s e x t r e m e l y low. A r e m u n e ­
r a t i v e p r i c e for c o c o n u t i s c r u c i a l 
t o p r o v i d e a n i n c e n t i v e for fe r t i l i ze r 
u se . E v e n a t t h e subs id i sed p r i ces , 
f e r t i l i ze r a c c o u n t s for a b o u t o n e -
t h i r d of t h e a v e r a g e cos t of p r o d u c ­
t i o n i n a n a c r e of c o c o n u t ( a t t h e 
r e c o m m e n d e d d o s e of 4 kg . of f e r ­
t i l i ze r p e r p a l m p e r a n n u m ) . A v a i l ­
ab l e s t u d i e s h a v e c l ea r ly e s t a b l i s h ­
ed t h a t h i g h r e t u r n s a r e a v a i l a b l e 
f r o m f e r t i l i z e r . a p p l i c a t i o n . T h e a n ­
n u a l y ie ld c a n r i se wel l ove r 4,000 
n u t s p e r a c r e i n wel l m a i n t a i n e d 

Declining Trends 
T h e e x p o r t of p o o n a c h a d 

b e e n b a n n e d s i n c e 1966 i n o r d e r 
t o p r o v i d e for t h e n e e d s of t h e 
l ives tock i n d u s t r y a n d t h e e x ­
p o r t of c o m m e r c i a l g r a d e c o p r a 
h a d b e e n b a n n e d s i n c e 1973, 
b e c a u s e of t h e s h o r t fa l l i n t h e 
supp ly . 

T h e c o c o n u t oil i n d u s t r y 
w o r k s a t c o n s i d e r a b l e u n d e r -
c a p a c i t y . T h e u t i l i s ed c a p a c i t y 
of t h e oil m i l l i n g i n d u s t r y i n 
1979 w a s o n l y 35 p e r c e n t . I n 
1978, for e x a m p l e , of t h e t o t a l 
of 57 mi l l s r e g i s t e r e d w i t h t h e 
C o c o n u t P r o c e s s i n g B o a r d , on ly 
42 mi l l s w o r k e d t h r o u g h o u t 
t h e y e a r . 

T h e m a j o r c o n s t r a i n t t o 
m o d e r n i s a t i o n of t h e oil m i l l s 
i s t h e s h o r t a g e of c o p r a w h i c h 
p r e v e n t s m i l l s f r o m w o r k i n g u p ­
t o c a p a c i t y . A b o u t h a l f of 
t h e c o u n t r y ' s oil p r o d u c t i o n 
c o m e s f rom s m a l l m i l l s w i t h 1 
to 4 t o n c a p a c i t y , low p r e s s u r e 
expe l l e r s . I t w o u l d b e u n e c o ­
n o m i c for t h e s e s m a l l m i l l s t o 
i n v e s t In h i g h p r e s s u r e e x p e l ­
le r s , b e c a u s e of t h e i n a b i l i t y t o 
w o r k a t fulT c a p a c i t y . H e n c e i n 
t h e s m a l l mi l l s , t h e r o o m for 
I m p r o v e m e n t i s v e r y l i m i t e d . 

A l m o s t 95 p e r c e n t of t h e 
mi l l s a r e l o c a t e d i n t h e c o c o n u t 
t r i a n g l e . T h e d i s t r i b u t i o n of t h e 
t o t a l p r o d u c t i o n a m o n g t h e 
d i s t r i c t s h a s v a r i e d In p r o p o r ­
t i o n t o t h e n u m b e r of m i l l s In 
t h a t d i s t r i c t . I n 1978 o n l y 
a b o u t 4 p e r c e n t of t h e m i l l s 
p r o d u c e d over 1000 m e t r i c t o n s . 
T h e r e i s m a r k e d v a r i a t i o n i n 
t h e p r o d u c t i o n of mi l l s , w h i c h 
s h o w s t h a t t h e y o p e r a t e a t 
u n d e r - c a p a c i t y , a n d a r e c a p a ­
b le of e x p a n d i n g p r o d u c t i o n 
d u r i n g f a v o u r a b l e y e a r s . A n o ­
t h e r m a r k e d f e a t u r e i n t h e i n ­
d u s t r y i s t h a t t h e r e h a s b e e n a 
d e c l i n e i n t h e n u m b e r of m i l l s 
i n o p e r a t i o n . T h e r e h a d b e e n 
86 m i l l s r e g i s t e r e d w i t h t h e 
Cey lon C o c o n u t B o a r d i n 1971, of 
w h i c h 9 mi l l s w e r e n o t i n o p e ­
r a t i o n i n t h a t y e a r . B y 1976, 
t h e n u m b e r of o p e r a t i n g m i l l s 
dec l i ned t o 67 a n d t h e s e c o n t i ­
n u e t h e i r o p e r a t i o n s t o d a t e . 
A lmos t a l l t h e mi l l s a r e ove r 50 
y e a r s old, a n d few i t e m s of 
e q u i p m e n t h a v e b e e n r e p l a c e d 
w i t h i n t h e p a s t 20 y e a r s . M o s t 
of t h e e q u i p m e n t h a s b e e n f i n ­
a n c i a l l y w r i t t e n off, w h i c h g ives 
t h e o p e r a t o r s a cos t a d v a n t a g e 
b u t h a s t h e o p e r a t i o n a l d i s a d ­
v a n t a g e of f r e q u e n t b r e a k d o w n s 
a n d diff icul t ies i n o b t a i n i n g 
s p a r e p a r t s . 
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a n d fer t i l i zed l a n d s ( a s a g a i n s t t h e 
n a t i o n a l a v e r a g e of be low 2,000 n u t s 
I n r e c e n t y e a r s ) a n d a t s u c h p r o ­
d u c t i v i t y levels t h e fe r t i l i ze r cos t 
w o u l d a m o u n t t o l ess t h a n 10 p e r ­
c e n t of t h e p r i c e of n u t s (1980 
p r i c e s ) . However , f e r t i l i ze r a p p l i c a ­
t i o n n e e d s t o b e m a i n t a i n e d c o n ­
s i s t e n t l y y e a r a f t e r y e a r If t h e b e s t 
r e t u r n s a r e t o b e o b t a i n e d . 

T h e a d d i t i o n a l e x p o r t a b l e s u r ­
p l u s t h a t wou ld a c c r u e f r o m i n ­
c r e a s e d p r o d u c t i o n r e s u l t i n g f r o m 
fe r t i l i ze r a p p l i c a t i o n cou ld wel l 
c o m p e n s a t e t h e fo r e ign e x c h a n g e 
cos t of t h e fer t i l izer . P r o s p e c t s for 
I n c r e a s i n g t h e c o c o n u t c r o p i n t h e 
s h o r t a n d m e d i u m t e r m l ie l a r g e l y 
i n e n h a n c e d fe r t i l i ze r u se , e v e n a t 
a l o w e r dose t h a n t h e r e c o m m e n d ­
ed. T h i s w o u l d I n e v i t a b l y m e a n 
a n e x t e n s i o n of t h e f e r t i l i ze r p r a c ­
t i c e t o t h e s m a l l h o l d e r s e c t o r by i m ­
p r o v i n g d i s t r i b u t i o n a l f ac i l i t i e s a n d 
e x t e n s i o n w o r k a t t h e g r a s s r o o t s 
level . 

S o m e i m p o r t a n t c u l t u r a l p r a c ­
t i c e s r e c o m m e n d e d for c o c o n u t l a n d s 
a r e m o i s t u r e a n d soli c o n s e r v a t i o n 
t e c h n i q u e s s u c h a s h u s k b u r y i n g , 
e s t a b l i s h m e n t of c o n t o u r d r a i n s 
a n d d r a i n s for r e m o v i n g w a t e r l og ­
g i n g , e s t a b l i s h m e n t of t e r r a c e s a n d 
b u n d s , weed ing , p e s t a n d d i s e a s e 
c o n t r o l , p l o u g h i n g a n d t h i n n i n g of 
exces s p a l m s . S u r v e y s c o n d u c t e d i n 
v a r i o u s d i s t r i c t s h a v e r e v e a l e d t h e 
s c a n t a t t e n t i o n pa id , by s m a l l h o l d ­
e r s i n p a r t i c u l a r , t o s u c h c u l t u r a l 
p r a c t i c e s . A d o p t i o n of m o r e i n t e n ­
s ive c u l t u r a l p r a c t i c e s wou ld o p e n 
u p m o r e e m p l o y m e n t a v e n u e s i n t h e 
c o c o n u t i n d u s t r y a n d h e n c e i n c r e a s e 
t h e l a b o u r i n t e n s i t y of t h e i n d u s t r y . 
G i v e n t h e i n c e n t i v e s i n t h e f o r m 
of a r e m u n e r a t i v e p r i c e , s u c h p r a c ­
t i c e s c a n b e p r o m o t e d b y w i d e ­
s p r e a d adv i so ry a n d e x t e n s i o n s e r ­
v ices a n d t h e o r g a n i s a t i o n of s m a l l ­
h o l d e r s for t h i s p u r p o s e . 

I n m a n y y e a r s of t h e 1970's, t h e 
c o c o n u t c r o p h a s b e e n severe ly af­
fec ted by t h e d r o u g h t . T h e d r o u g h t , 
in. a d d i t i o n t o i t s d i r e c t effect i n 
r e d u c i n g c u r r e n t p r o d u c t i o n . a d ­
ve r se ly a f f ec t s f u t u r e p r o d u c t i o n by 
r e d u c i n g fe r t i l i ze r u s e a n d b y r e ­
t a r d i n g r e p l a n t i n g . T h e f r e q u e n c y 
a n d i n t e n s i t y of d r o u g h t s h a v e i n ­
c r e a s e d i n r e c e n t y e a r s . T h e r e d u c e d 
r a i n f a l l , p a r t i c u l a r l y d u r i n g t h e S.W. 
m o n s o o n , i s n o t a n i s o l a t e d p h e n o ­
m e n o n . I t Is a n e w e m e r g i n g p a t t e r n 
i n t h e r a i n f a l l ove r t h e c o u n t r y 
a n d t h u s b e c o m e s a n i m p o r t a n t f a c ­
t o r t o be t a k e n i n t o c o n s i d e r a t i o n i n 
p l a n n i n g for t h e d e v e l o p m e n t of t h e 
c o c o n u t I n d u s t r y . P e r s i s t e n c e of 

d r o u g h t s r e q u i r e s s o m e r e t h i n k i n g 
f o n t h e t r a d i t i o n a l c o n c e p t of c o c o -
*• n u t c u l t i v a t i o n a n d we m a y t h u s h a v e 

t o a c c e p t a n e w c o n c e p t of c o c o n u t 
, c u l t i v a t i o n u n d e r i r r i g a t e d c o n d l -
» t l o n s . T h e economics of c o c o n u t u n -
< d e r i r r i g a t i o n h a s y e t t o b e s t u d i e d . 
> I r r i g a t i n g c o c o n u t w o u l d i nvo lve 
* g r o u n d w a t e r su rveys , d e e p wel l d i g -

g i n g a n d m a j o r d i v e r s i o n s c h e m e s 
w h i c h Involve a c o n s i d e r a b l e a m o u n t 
of c a p i t a l . N o s e r i o u s a n a l y s i s h a s so 
f a r b e e n d o n e o n t h i s a s p e c t of 
c o c o n u t c u l t i v a t i o n . 

Areas of Prime Concern 
I n t h e l o n g - t e r m , t h e d e v e l o p ­

m e n t of t h e c o c o n u t i n d u s t r y r e ­
q u i r e s e x t e n s i v e r e p l a n t i n g of t h e 
e x i s t i n g l o w - p r o d u c t i v e c o c o n u t 
l a n d s w i t h h i g h - y i e l d i n g v a r i e t i e s . 
T h e e c o n o m i c l i fe of a c o c o n u t p a l m 
is n o t c l ea r ly e s t a b l i s h e d b u t i t i s 
g e n e r a l l y be l ieved t h a t s en i l i t y s e t s 
I n a f t e r a b o u t 60-70 y e a r s . S o f a r , 
t h e h y b r i d s e e d l i n g s deve loped by 
t h e C o c o n u t R e s e a r c h i n s t i t u t e a r e 
s u i t a b l e f o r u s e o n l y i n c e r t a i n a g r o -
c l i m a t i c z o n e s a c c o u n t i n g for less 

t h a n o n e - f o u r t h of t h e c o c o n u t 
l a n d a r e a i n t h e c o u n t r y . O n a n a v e ­
r a g e a b o u t 2,000 n u t s m o r e p e r a c r e 
cou ld be r e a l i z e d f r o m h y b r i d s a n d 
t h e c o n s i d e r a b l e p o t e n t i a l fo r i n ­
c r e a s e d o u t p u t a v a i l a b l e f r o m r e ­
p l a n t i n g w i t h h y b r i d s is c lea r . C a l ­
c u l a t i o n s m a d e i n t h e B a n k ' s s t u d y 
s h o w t h a t r e p l a n t i n g w i t h h y b r i d s 
a n d p r o g r e s s i v e r e m o v a l of o ld 
p a l m s r e s u l t s In s u b s t a n t i a l e c o ­
n o m i c r e t u r n s . I n a d d i t i o n t o t h e 
e s t a t e s , a p o t e n t i a l a r e a of r e p l a n t ­
i n g w i t h h y b r i d s i s t h e h o m e g a r d e n s 
i n t h e w e t zone s i n c e t h e p l a n t s can. 
b e wel l looked a f t e r a n d e v e n w a t e r ­
ed d u r i n g d r o u g h t p e r i o d s . 

S o m e p o t e n t i a l for e x p a n s i o n of 
c o c o n u t c u l t i v a t i o n i n t o n e w l a n d s 
e x i s t s i n t h e M a h a v e l l P r o j e c t a r e a , 
m a i n l y a s a h o m e g a r d e n c r o p . I t 
m a y b e n o t e d t h a t f ive o r s ix t r e e s 
a r e suff ic ient t o m e e t t h e c o c o n u t 
r e q u i r e m e n t s of a f ami ly for food 
p u r p o s e s . E n c o u r a g i n g h o m e g a r d e n 
c u l t i v a t i o n is a n i m p o r t a n t m e t h o d 
of m a i n t a i n i n g t h e m a r k e t a b l e s u r ­
p l u s of t h e e s t a t e s ec to r for e x p o r t s . 

I n v iew of t h e d o m i n a n t p o s i ­
t i o n o c c u p i e d by t h e s m a l l h o l d e r , 
t h e f u t u r e d e v e l o p m e n t of t h e 
c o c o n u t i n d u s t r y r e q u i r e s t h a t t h e 
s m a l l h o l d e r p l a y a d y n a m i c r o l e i n 
r a i s i n g c o c o n u t o u t p u t . H i t h e r t o t h e 
s m a l l h o l d e r h a d r e m a i n e d l a r g e l y 
u n r e s p o n s i v e t o n u m e r o u s pol icy 
m e a s u r e s i n t r o d u c e d by t h e g o v e r n ­
m e n t . I n s h o r t , g o v e r n m e n t pol ic ies 
h a v e fa i led t o r e a c h t h e s m a l l p r o ­
d u c e r . T h e p r o d u c t i v i t y of s m a l l ­
h o l d i n g s r e m a i n s l ow; fer t i l izer u s e 
a n d c u l t u r a l p r a c t i c e s h a v e n o t 
s p r e a d i n t o s m a l l h o l d i n g s ; r e p l a n t ­
i n g h a s n o t m a d e m u c h h e a d w a y ; 
a n d t h e s m a l l p r o d u c e r c o n t i n u e s t o 
r ece ive low p r i c e s g i v e n h i s d e p e n ­
d e n c e o n t h e m i d d l m e n - t r a d e r s . 

P r o d u c e r e x p l o i t a t i o n i s a m a r k ­
ed f e a t u r e of t h e s m a l l h o l d e r c o c o ­
n u t s ec to r . S m a l l h o l d e r s a r e c a u g h t 
i n a v ic ious c i rc le of low p r o d u c e r 
p r i c e s a n d low p r o d u c t i v i t y . A n i m ­
p o r t a n t q u e s t i o n c o n f r o n t i n g t h e 
c o c o n u t i n d u s t r y i s : h o w c a n t h i s 
v ic ious c i r c l e b e b r o k e n ? T h e a n s w e r 
h a s t o b e s o u g h t i n m o b i l i s i n g t h e 
s m a l l p r o d u c e r s t o o r g a n i s e t h e m ­

selves i n o r d e r t h a t t h e y m a y r a i s e 
t h e i r b a r g a i n i n g s t r e n g t h . A n or­
g a n i s e d g r o u p is i n a b e t t e r pos i t ion 
t o b r e a k t h e d e p e n d e n c y l i n k s w i t h 
m i d d l e m e n - t r a d e r s a n d o b t a i n e n ­
h a n c e d p r i c e s fo r t h e p r o d u c e of i t s 
m e m b e r s . M o r e o v e r a n o r g a n i s e d 
g r o u p h a s a b e t t e r r e c e i v i n g c a p a ­
c i ty t o bene f i t f r o m v a r i o u s s e rv i ­
c e s a n d fac i l i t i es of fered by t h e 
g o v e r n m e n t t o t h e c o c o n u t p r o d u ­
ce r s . 

M a x i m i s i n g t h e r e t u r n s f r o m 
c o c o n u t l a n d s r e q u i r e s n o t on ly a p ­
p l i c a t i o n of fer t i l izer , I n t e n s i v e c u l ­
t u r a l p r a c t i c e s , a n d g e n e t i c i m ­
p r o v e m e n t , b u t a l so I n t e n s i v e u s e 
of l a n d by diversif ied f a r m i n g ; t h a t 
is , by i n t e r - c r o p p i n g a n d a n i m a l 
h u s b a n d r y . S o m e i n t e r c r o p p i n g a n d 
a n i m a l h u s b a n d r y h a s b e e n t r a ­
d i t i o n a l l y p r a c t i s e d u n d e r c o c o n u t , 
p a r t i c u l a r l y by s m a l l h o l d e r s . B u t 
t h e p o t e n t i a l a v a i l a b l e for d i v e r s i ­
fied f a r m i n g h a s n o t b e e n exp lo i t ed . 
F o r success fu l p e r f o r m a n c e of i n t e r ­
c r o p p i n g i t i s n e c e s s a r y t h a t t h e r e i s 
n o m o i s t u r e c o m p e t i t i o n o r n u t r i e n t 
c o m p e t i t i o n b e t w e e n c o c o n u t a n d i n ­
t e r - c r o p s a n d t h a t t h e i n t e c r o p r e ­
ce ives a d e q u a t e s u n l i g h t . I n a d d i ­
t i o n t o t h e a g r o n o m i c f a c t o r s , t h e r e 
a r e a n u m b e r of socio — e c o n o m i c 
c o n s t r a i n t s t o i n t e r c r o p p i n g s u c h a s 
p r i c e i n s t a b i l i t y , m a r k e t i n g p r o b ­
l e m s , l a c k of i n i t i a l c a p i t a l a n d 
o r g a n i s a t i o n a l p r o b l e m s . F o r a s u c ­
cessful i n t e r c r o p p i n g p r o g r a m m e , 
a n efficient se rv ice o r g a n i s a t i o n for 
t h e s u p p l y of I n p u t s , p u r c h a s e of 
p r o d u c e a t g u a r a n t e e d p r i ces , a n d 
a c r e d i t s u p p o r t s c h e m e a r e e s s e n ­
t i a l p r e - c o n d i t i o n s . C a l c u l a t i o n s 
p r e s e n t e d i n t h e B a n k ' s s t u d y s h o w 
t h a t p e r e n n i a l s (eg. b a n a n a s , p i n e ­
a p p l e , p a p a w , e tc . ) yield h i g h e r m a r ­
g i n s c o m p a r e d w i t h a n n u a l s ( s u c h 
a s y a m s , g i n g e r e tc . ) b u t wou ld r e ­
q u i r e a h i g h e r i n i t i a l c a p i t a l i n ­
v e s t m e n t . C o m b i n a t i o n of p a s ­
t u r e f a r m i n g a n d c a t t l e r e a r i n g is 
a n o t h e r p r o m i s i n g v a r i a n t of m i x e d 
f a r m i n g u n d e r c o c o n u t . If c o c o n u t 
l a n d s a r e c a p a b l e of m u l t i p l e uses , 
t h e n t h e soc ia l cos t s a n d b e n e f i t s 
of v a r i o u s a l t e r n a t i v e poss ib i l i t i es 
( I n t e r c r o p s a n d a n i m a l h u s b a n d r y ) 
n e e d t o b e c a l c u l a t e d i n o r d e r t o 
d e c i d e o n t h e o p t i m a l l a n d u t i l i s a ­
t i on . 

C o c o n u t oil a n d d e s i c c a t e d c o c o ­
n u t a r e t h e p r i n c i p a l p roce s sed p r o ­
d u c t s of t h e c o c o n u t i n d u s t r y . W h i l e 
t h e oil i n d u s t r y c a t e r s t o b o t h d o m ­
es t ic a n d e x p o r t m a r k e t s , t h e D C 
i n d u s t r y is a fully e x p o r t - o r i e n t e d 
o n e . I n r e c e n t y e a r s , t h e p r i n c i p a l 
c o n s t r a i n t c o n f r o n t i n g t h e s e t w o 
i n d u s t r i e s h a s b e e n t h e r a w m a t e ­
r i a l s u p p l y s i t u a t i o n . T h e d e c l i n i n g 
c o c o n u t c r o p a n d t h e r e s u l t i n g r a w 
m a t e r i a l s h o r t a g e s h a s c r e a t e d a 
s i tua t ion , w h e r e t h e m a j o r i t y of oil 
a n d D C mi l l s o p e r a t e a t low c a p a ­
c i t y levels a n d t h e r e i n v e s t m e n t s i n 
t h e s e i n d u s t r i e s h a s a l so r e m a i n e d 
low. T h e u t i l i s ed c a p a c i t y of t h e 
oil m i l l i n g i n d u s t r y i n 1979 w a s 

» 
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Coconut Export Duty 
T h e d u t y s t r u c t u r e for c o c o ­

n u t e x p o r t s h a s g o v e r n e d t h e 
p r i c e of c o c o n u t i n t h e loca l 
m a r k e t a n d i n f l u e n c e d t h e 
m a r g i n of p r o f i t of b o t h p r o ­
d u c e r a n d t r a d e r . T h e r e is n o 
d o u b t t h a t t h e c o c o n u t i n d u s ­
t r y h a s b e e n a h i g h l y t a x e d 
s e c t o r i n t h e e c o n o m y a n d v a r i ­
o u s I n t e r e s t s i n t h e c o c o n u t i n ­
d u s t r y h a v e b r o u g h t p r e s s u r e s 
fo r a n a d j u s t m e n t of t h e d u t y 
s t r u c t u r e . 

A n i m p o r t a n t d e t e r m i n a n t 
of t h e loca l m a r k e t p r i c e s ( a n d 
h e n c e p r o d u c e r p r i c e s ) of c o c o ­
n u t p r o d u c t s i s t h e e x p o r t d u t y 
s y s t e m . A s l i d i n g s c a l e of e x ­
p o r t d u t i e s , w i t h p e r i o d i c a l r e ­
v is ions , h a d b e e n i n o p e r a t i o n 
s i n c e 1962. T h i s d u t y s y s t e m 
w a s a t f i r s t b a s e d o n t h e p r i ce 
of S i n g a p o r e c o c o n u t oil i n t h e 
L o n d o n M a r k e t , a n d l a t e r i n 
1964 t h e b a s i s of d u t y c o m ­
p u t a t i o n w a s s h i f t e d t o t h e 
p r i c e of P h i l i p p i n e c o p r a 
i n t h e L o n d o n M a r k e t . T h e 
ob j ec t i ve of u s i n g a fo r e ign 
p r i c e ( r a t h e r t h a n . t h e a c t u a l 
f.o.b. e x p o r t p r i c e r e a l i z e d by 
e x p o r t e r s ) w a s t o p r e v e n t t h e 
loca l e x p o r t e r s f r o m m a n i p u ­
l a t i n g t h e e x p o r t p r i c e s t o p a y 
lower e x p o r t d u t i e s . W i t h t h e 
s e t t i n g u p of t h e C o c o n u t M a r ­
k e t i n g B o a r d i n 1972, t h i s r a t i o ­
n a l e n o l o n g e r e x i s t e d a s t h e 
B o a r d r e q u i r e d t h e e x p o r t e r s 
t o o b t a i n p r i c e s a t l e a s t e q u a l 
t o t h e m i n i m u m levels da i ly 
d e c l a r e d b y it.. Acco rd ing ly , a n 
e x p o r t d u t y s t r u c t u r e b a s e d 
o n t h e a c t u a l f.o.b. e x p o r t p r i ­
ces f e t c h e d b y t h e e x p o r t e r s 
w a s dev i s ed a n d i m p l e m e n t e d 
effective f r o m J u n e 1975. H o w ­
ever , i n N o v e m b e r of t h e s a m e 
y e a r (1975) t h e g o v e r n m e n t 
d e c i d e d to a b o l i s h t h e e x p o r t 
d u t i e s o n c o c o n u t k e r n a l p r o ­
d u c t s a n d i n s t e a d a n a d m i n i s ­
t r a t i v e levy w a s m a d e o p e r a ­
t ive o n d e s i c c a t e d c o c o n u t e x ­
p o r t s i n o r d e r t o a b s o r b a p o r ­
t i o n of t h e h i g h p r o f i t m a r g i n s 
r e a l i z e d by e x p o r t e r s . T h i s w a s 
c h a n n e l l e d t o a C o c o n u t D e v e ­
l o p m e n t F u n d . W i t h t h e d e ­
v a l u a t i o n of t h e R u p e e i n N o ­
v e m b e r 1977, i t b e c a m e n e c e s ­
s a r y t o r e i n t r o d u c e t h e e x p o r t 
d u t y s y s t e m i n o r d e r t o s i p h o n 
off a p o r t i o n of t h e h i g h e r 
r u p e e I n c o m e s t h a t r e s u l t e d 
f r o m t h e d e v a l u a t i o n . A c c o r ­
d ing ly , a 60 p e r c e n t d u t y o n 
t h e f.o.b. v a l u e w a s levied o n 
d e s i c c a t e d c o c o n u t e x p o r t s a n d 
t h e C o c o n u t M a r k e t i n g B o a r d 
c o n t i n u e d t o co l l ec t a n a d m i n i s ­
t r a t i v e levy o n c o c o n u t oil e x ­
p o r t s . T h e s e w e r e a d h o c m e a ­
s u r e s p e n d i n g a f u n d a m e n t a l 
c h a n g e i n t h e e x p o r t d u t y sys ­
t e m i n A u g u s t 1978. 

I n 1979, t h e e x p o r t d u t y 
r e v e n u e ( i n c l u d i n g t h e a d m i ­
n i s t r a t i v e levy) a m o u n t e d t o 
R s . 720 m i l l i o n c o n s t i t u t i n g 
s o m e 55 p e r c e n t of t h e e x p o r t 
v a l u e of k e r n e l p r o d u c t s . T h e 
e x p o r t d u t y p e r n u t e q u i v a l e n t 
of e x p o r t s a m o u n t e d t o R s . 1.34. 
T h u s t h e e x p o r t d u t y s y s t e m 
h a s s e r v e d to k e e p t h e local 
p r i c e s be low t h e i n t e r n a t i o n a l 
m a r k e t levels b y a s u b s t a n t i a l 
m a r g i n . L o c a l p r i c e s could , 
howeve r , go a b o v e t h e i n t e r n a ­
t i o n a l levels i n p e r i o d s of s c a r c e 
supp l i e s . B u t i n a n o r m a l 
s u p p l y s i t u a t i o n , t h e e x p o r t 
d u t y s y s t e m c r e a t e s a d e p r e s s ­
i n g effect o n loca l p r i ces . T h s 
q u e s t i o n m a y be a s k e d : h o w 
m u c h of t h e e x p o r t d u t y r e v e ­
n u e goes b a c k to t h e . c o c o n u t 
i n d u s t r y by w a y of g o v e r n m e n t 
e x p e n d i t u r e o n subs id i e s a n d 
o t h e r d e v e l o p m e n t a c t i v i t y i n 
t h e c o c o n u t i n d u s t r y ? I n o t h e r 
w o r d s , h o w m u c h of t h e e x p o r t 
d u t y r e v e n u e is p l o u g h e d b a c k 
t o t h e c o c o n u t i n d u s t r y ? I n 

1979. t h e t o t a l c o n t r i b u t i o n by 
t h e g o v e r n m e n t f r o m t h e C o n ­
s o l i d a t e d F u n d to t h e c o c o n u t 
s e c t o r was n e a r l y R s . 30 m i l ­
l ion. W h e n t h e fe r t i l i ze r s u b ­
s idy for t h e c o c o n u t i n d u s t r y 
i s a l so a d d e d t h i s f igure wou ld 
r i se t o a b o u t R s . 90 mi l l ion . 
T h i s a m o u n t i s e q u i v a l e n t t o 
12.6 p e r c e n t of t h e t o t a l e x ­
p o r t d u t y r e v e n u e i n 1979. F o r 
1980. t h e c o n t r i b u t i o n t o t h e 
c o c o n u t s e c t o r f r o m t h e C o n ­
s o l i d a t e d F u n d wil l be a b o u t 
R s . 60 mi l l ion , a n d w h e n t h e 
fe r t i l i ze r s u b s i d y is a d d e d , t h e 
t o t a l g o v e r n m e n t c o n t r i b u t i o n 
t o t h e c o c o n u t I n d u s t r y 
a m o u n t s t o a b o u t R s . 120 m i l ­
l ion . T h i s a m o u n t w o u l d e q u a l 
a b o u t 17 p e r c e n t of t h e a n t i c i ­
p a t e d g o v e r n m e n t r e v e n u e f r o m 
c o c o n u t e x p o r t d u t i e s i n 1980. 
T h e s e figures c l e a r l y s h o w t h a t 
t h e c o c o n u t i n d u s t r y is a h i g h ­
ly t a x e d s e c t o r i n t h e e c o n o m y . 

I n view of t h e p r e s s u r e s 
f r o m t h e g r o w e r s , p r o c e s s o r s 
a n d t r a d e , t h e g o v e r n m e n t h a s 
n o w a p p o i n t e d a n official c o m ­
m i t t e e t o e v a l u a t e t h e p r e s e n t 
e x p o r t d u t y s t r u c t u r e o n c o c o ­
n u t p r o d u c t s a n d t o r e c o m m e n d 
a n a l t e r n a t i v e d u t y s t r u c t u r e . 

T h e ob jec t ive of t h i s C o m ­
m i t t e e ' s t a s k wil l b e t o f r a m e a 
d u t y s t r u c t u r e t h a t wil l p e r m i t 
o u r c o c o n u t p r o d u c t s t o f ree ly 
a n d effectively c o m p e t e w i t h 
p r o d u c t s of o t h e r p r o d u c e r s i n 
t h e w o r l d m a r k e t ; t o h e l p t o 
p r o v i d e a r e m u n e r a t i v e p r i c e t o 
p r o d u c e r s a n d m a x i m i s e c o c o ­
n u t p r o d u c t i o n loca l ly ; t o i n ­
c lude a b u i l t - i n i n c e n t i v e t o 
v a l u e a d d e d p r o d u c t s ; a n d t o 
e n s u r e a r e a s o n a b l e m a r g i n t o 
p r o c e s s o r s a n d s h i p p e r s . 

e s t i m a t e d a t 35 p e r c e n t ; w h i l e i n t h e 
DC i n d u s t r y i t w a s 44 p e r c e n t . 
H e n c e t h e r e does n o t s e e m t o b e a 
n e e d for a n i n c r e a s e i n t h e ove ra l l 
c a p a c i t y of t h e p r o c e s s i n g i n d u s ­
t r i e s . T h e p r o b l e m r a t h e r i s t h e i n ­
a d e q u a t e s u p p l i e s of r a w m a t e r i a l , 
r e f l e c t i ng t h e p o o r c o c o n u t c r o p . I n 
t h e ca se of t h e DC i n d u s t r y t h e r e 
is a n e e d t o m o d e r n i s e t h e m a j o r i t y 
of t h e ex i s t i ng mi l l s i n o r d e r t o 
i m p r o v e t h e q u a l i t y of t h e p r o ­
d u c t . T h i s i s v i t a l if S r i L a n k a 
is t o m a i n t a i n h e r c o m p e t i t i v e n e s s 
a n d ho ld i n wor ld m a r k e t s . 

Coi r f ibre p r o d u c t s a n d c o c o n u t 
she l l p r o d u c t s a r e t h e p r i n c i p a l b y ­
p r o d u c t s of t h e coconu t , i n d u s t r y , 
a n d b o t h a r e i m p o r t a n t e x p o r t 
i t e m s . T h e m a r k e t fo r t h e f o r m e r 
h a s su f fe red a s eve re s e t b a c k i n r e ­
c e n t m o n t h s . I n t h e ca se of b o t h , 
however , t h e i r f u t u r e d e v e l o p m e n t 
l ies m a i n l y i n i n c r e a s i n g t h e v a l u e -
a d d e d loca l ly ; t h a t is , e x p o r t i n g p r o ­
d u c t s w i t h a h i g h e r p r o c e s s i n g 
c o n t e n t . A c t i v a t e d c a r b o n i n p l a c e 
of c o c o n u t she l l c h a r c o a l , a n d 
b r u s h e s a n d c a r p e t s i n p l a c e of 
coir fibre a r e e x a m p l e s of d e v e l o p ­
m e n t s t h a t h a v e a l r e a d y t a k e n p l a c e 
i n t h i s d i r e c t i o n . 

S t a t e pol icy o n t h e c o c o n u t i n ­
d u s t r y i n t h e l a s t t h r e e d e c a d e s 
ref lec ts a m e d i a t i n g ro l e i n t h e n e t ­
w o r k of i n t e r e s t s t h a t o p e r a t e w i t h ­
in t h e c o c o n u t i n d u s t r y , t h o u g h t h e 
po l i t i ca l • e c o n o m y of t h e c o u n t r y 
h a s m a d e s u c h pol icy give g r e a t e r 
w e i g h t a g e t o c o n s u m e r i n t e r e s t s . 
T h e e x p o r t d u t y s y s t e m is s y m p t o ­
m a t i c of t h e u n d e r l y i n g f a c t o r s t h a t 
i n f l u e n c e s t a t e pol icy. ( S e e B o x ) . 
S t a t e policy, however , i n t h e c o m i n g 
y e a r s will h a v e t o t a k e i n c r e a s i n g 
c o n g n i z a n c e of t h e n e e d t o a r r e s t 
t h e d e c l i n i n g t r e n d i n p r o d u c t i o n 
a n d e x p o r t s . If t h e oil a n d D C p r o ­
d u c t i o n t r e n d s o r k e r n e l p r o d u c t s 
e x p o r t t r e n d s for t h e f i rs t q u a r t e r of 
t h i s y e a r a r e a n i n d i c a t i o n of t h e 
s t a t e of t h e i n d u s t r y ( a s t h e t a b l e s 
below s h o w ) t h e c u r r e n t s i t u a t i o n 
n a n give c a u s e for a l a r m . 

COCONUT OIL AND DC PRODUCTION 
JANUARY - MARCH 

(In metric tonnes) 
Year Coconut Oil Desiccated 

Coconut 
1977 10,211 8.719 
1978 13,253 5,796 
1979 8,467 7,895 
1980 10,214 4.677 
1981 7,086 3,950 

EXPORT O F COCONUT (KERNEL) 
PRODUCTS 

JANUARY - MARCH 
Year Volume Value 

Mn. nut equivalent Rs. Million 
1977 69.96 80.0 
1978 93.84 172.3 
1979 90.03 203.9 
1980 50.08 146.6 
1981 28.71 93.0 
Source: Marketing Division, Coconut 

Development Authority. 
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