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INDUSTRIES AND POTENTIAL FOR 
INDUSTRIAL DEVELOPMENT 
IN THE SOUTHERN 
PROVINCE 
F^ccording to the Census of Indus­
tries conducted in 1983 there were 
100,000 units of manufacturing indus­
tries in Sri Lanka. These included larg-
sscale,- medium and small scale indus­
tries as well as cottage industries. The 
number of units reported from the South­
ern Province made up of 22% of the total 
(100,000). Their distribution among the 
different districts, were 10,479 units-
(10.5%) in the Galle district, .6:589 units 
(8.6%) in the Matara district and 2,978 
units (2.9%) in the Hambantota district. 
All those were reported to be in opera­
tion at the time of the census (Please 
see table 02). There has been no island-
wide census of industries thereafter and, 
consequently, the current distribution of 
industries have to be derived from infor­
mation obtained from the various state 
institutions, voluntary organizations and 
banks involved in industrial develop­
ment and from certain statistical esti­
mates. According to these, the small 
and medium scale industries and the 
cottage industries have grown at a rate 
of about 7% per annum. When the 
number of units started per year and the 
number that failed are taken into consid­
eration, the number of units appear to 
have increased by 7%. 

However, in the period of 1979-1987 
small and medium scale industries as 
well as cottage industries appearto have 
expanded by 10 -12% and by 13 r-15% 
after 1987. Although during 1988/89 
period there were setbacks due to the 
disturbances^ there was a marked up­
surge in the cottage industry (particu­
larly on the basis of self employment) in 
1989/90. The Government policy of 
promoting privately owned manufactur­
ing industries as well as the special 
concessions and guidance given to the 
export oriented industries and also the 
adoption of a new development strategy 
by the Government were basic factors 
that contributed to growth of small and 

medium scale industries. In this period 
the Central Government followed new 
strategies and policies of mobilising 
resources for investment promoting for­
eign and local investment revamping 
state enterprises, developing a com­
petitive environment, stabilising relations 
between large and small scale indus­
tries, improving research, training and 
marketing facilities and removing vari­
ous administrative obstacles to invest­
ment, production and export. 

When the number of employees in the 
manufacturing industries in the South­
ern Province is considered, it is found 
that the province contributes 12% of the 
total employment in the industrial sector 
in Sri Lanka - of which the Galle District 
contributes 6.0%, the Matara and the 
Hambantota Districts contribute 4.5% 
and 1.4% respectively. According to this 
in the Galle District there has been a 
striking industrial development. The 
Matara district comes second and the 
Hambantota district comes third. The 
reason for this difference is that the 
Galle district is more urbanised than the 
other two districts and has better infras­
tructural facilities like electricity, roads 
and telephones. Because the Hamban­
tota district has been from the beginning 
a predominantly agricultural area when 
infrastructural facilities are not very ad­
vanced and with a low literacy take in­
dustrial development has been conspicu­
ously lagging behind. 

However, in the period after 1985 there 
has been a clear growth in the number of 
manufacturing industrial units in the 
Hambantota district as well as in the 
Matara district. One of the main reasons 
for this is that infrastructural facilities 
have improved under integrated rural 
development schemes during that pe-. 
riod.Entrepreneural development activi­
ties of institutions like Industrial Devel­
opment Board have widened and the 
industrial development loan schemes of 
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commercial banks have been imple­
mented systematicaly. Table No. 01 
shows the number of new industries 
started and the existing industries fur­
ther developed under survice facilities 
provided by the Sri Lanka Industrial 
Development Board. According to that 
table 317 industrial units with a capital 
investment of more than Rs. 150,000/-
each were commenced during that pe­
riod and 1172 jobs were generated. 

During the same period 151 oiling in­
dustries were revived and 760 new job 
opportunities were created. 
Of the industries existing in the South-

em Province, as much as 93.4% are 
small and medium scale (including cot­
tage level traditional industries belong­
ing to the private sector). The main 
industries of the public sector are the 
cement factory at Galle, the plywood 
factory at Gintota, the clay processing 
factory at Meetiyagoda, the timber con­
ditioning factory at Gintota, the white 
coir factories at Koggala, Dondraand5 
other places, the tile factory at Yatiyana, 
the liquid lime production factory at 
Hungama and the saltern and salt in­
dustries at Hambantota, Bundala and 
Palatupana. Fifteen tea factories and six 
rubber factories in internal areas also 
belong to this category. They are ad­
ministered by various state corporations. 
Another feature of this period is that no 
new manufacturing industries have been 
started in the state sector. 

When the distribution of industries in 
the Southern Province is considered, it 
is found that a majority of them are 
situated in and around the main towns 
of Galle, Matara and Hambantota. When 
one moves away from the towns, one 
finds that the industries are few and 
isolated. The reason again is that ur­
banisation and infrastructural facilities 
are confined to the towns and the adjoin-' 
ing areas and that the concentration of 
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population and the markets serving that 
population are in and around the towns. 
As a result of the rural electrification 
programmes implemented after 1985, it 
has been possible to locate some indus­
tries in rural areas. 

The industries existing now in the 
Southern Province are given in table No. 
02 under different categories. It shows 
that a majority of the industrial units 
produce textiles, garments and leather 
goods. They comprise 52% of the total. 

The second place in importance is taken 
by the production of good items and the 
third place by the non-metallic mineral 
oroducts sector. The industrial category 
of basic metallic products, processed 
metal products and production of ma­
chinery and transport equipment is of a 
low value. In the field of traditional 
industries in the Southern Province, 
some.important facts are given below: 

Field ol Production Where Concentrated 

1 Gall* District 

Production of 
tradtltlonal 
Masks and allied 
goods 

Jewellery 

Sculpture and 
allied products 

Coir and allied 
products 

2. Matara District: 

Clay-based artistic 
goods 

Kitual treacle and 
allied products 

Tradhlonal lace 
making 

Brass goods 

Bamboo products 

Maldlve fish 

Ambalangoda 

Watugedera 

Around Gallt town 
Kandewatta. 

Kaligana, Ambalangoda. 

Habaraduwa. Balapitiya, 
Hikkaduwa, Divitura 

Weligama, Malsiripura 

Galagama 

Weligama, Akurala 

Athuraliya 

Jdudamana 

Kottegoda, Mirissa, Gandara. 
Talalla. 

3. Hambantota District: 

The Southern Province contributes 
9.8% of Sri Lanka's gross national prod­
uct and 10.6% of employment. The pri­
mary economic activities of the area 
(agriculture, fisheries and forestary) ap­
pear to contribute more than 38% of the 
gross product of the area. When'com-
pared with the contributions at the na­

tional level, this is afairly high value. The 
contribution of manufacturing industries 
sector is 11.2%. This is also a value 
lower than that at the national level. 

It seems that there is great potential in 
the Southern Province for the develop­
ment of manufacturing industries The 
main reasons for this are: 

• 1. The existence of the large number of 
natural resources. 

2. The high rate of literary, existence of 
an entrepreneurial tradition and the im­
plementation of a new programme of 
entrepreneurial development. 

3. Encouragement from the Southern 
Provincial Council as well.as from the 
Central Government. 

4. Speedy development of infrastructu­
ral facilities. 

5. Starting of newdevelopment schemes. 

6. Availability of technical advice/voca­
tional training facilities. 

The Southern Province is an area where 
many natural resources are available. 
Among the mineral resources there are 
limestones, graphite, mica, kaolin, min­
eral sands, gems, granite rocks, under­
ground shells and salt in large quanti­
ties. Less than 18% of them has been 
used for productive purposes: 

The distribution of these resources is 
given in table 01. 

The mineral resources widely used are 
underground shells, salt, tile clay and 
kaolin only. A scheme under which very 
high quality gems are identified and 
mined is already implemented by the 
Southern Provincial Council. It seems 
possible to use much of the available 
mineral resources to produce articles 
with an export potential. 

A main reason for the increasing sea 
erosion which has become a serious 

problem in the Southern Province is the 
mining of coral. If the available limestone 
resources are used in place of coral for 
making lime, it will be possible to obviate 
such environmental problems. When the 

housing development and building ac­
tivities now going on in the Southern 
Province are considered, the present 
production of bricks and tiles are not 
adequate. Very often these products 
have to be brought in from outside to 
meet the requirements of the area. It will 
be possible to expand the brick and tile 
industry by making use of the clay 
resources which are widely available in 
the area. Mineral resources like granite, 
graphite, mineral sands and gems which 
have an export potential do not appear 
to be used systematically for purposes 
of production. 

Literacy is also a basic factor in indus­
trial development. When there is a high 
percentage of literate person, it speeds 
up business/industrial activities. The 
Galle district has the highest literacy 
rate after the Colombo and the Gam-
paha districts. On the other hand the 
entrepreneurial tradition in the Southern 
Province appears to have been at a 
higher level than in other areas. 

At present entrepreneurial develop­
ment programmes are conducted under 
the Sri Lanka Industrial Development 
Board, the Ministry of Youth Affairs, Sri 
Lanka Entrepreneurial Development 
Centre, as well as District Integrated 
Rural Development Schemes. There 
has been a particular upsurge in these 
activities after 1987. Persons who wish 
to start businesses/industries are se­
lected and they are given a systematic 

•ai 
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. DESCRIPTION 1985 1986 1987 1988 1989 .1990 
NOV. 

DEVELOPMENT OF NEW 
INDUSTRIES 21 38 41 56 89 72 

EATJPLOYATENT 67 131 137 •209 242 386 

DEVELOPMENT OF EXISTING 
INDUSTRIES (NO.OF UNITS) 10 31. 20 28 28 34 

BAPLOYNENT 35 248 56 175 72 . 174 

'TRAINING IN ENTREPRENEURSHLP AND SMALL, 
SCALE BUSINESS MANAGEMENT AND THERE­
AFTER THEY ARE GIVEN CREDIT FACULTIES (IN 
ASSOCIATION WITH BANKS) SUCH PRO­
GRAMMES HAS BEEN QUITE SUCCESSFUL 
DURING THE LAST 112 YEARS. 

IN ADDITION TO THIS THE SMALL AND ME-
FLUTN SCALE LOAN SCHEME IMPLEMENTED 
LIROUGH THE BANK OF CEYLON, THE PEOPLE'S 
SANK, THE SAMPATH BANK, THE COMMER-

. DA! BANK, THE HATTON BANK, THE CEYLON 
DEVELOPMENT FINANCE CORPORATION HAS 
PLAYED A MAJOR ROLE IN THE INDUSTRIAL DE­
VELOPMENT OF THE SOUTHERN PROVINCE.. 
UNDER THIS SCHEME, LOANS UP TO 4 MILLION 
CAN BE OBTAINED ON EASY TERMS BASED ON 
THE FEASIBILITY OF THE PROJECT. 

|N THE PERIOD 1980-90 THE BANK OF 
CEYLON HAS GRANTED 251 MILLION TO 462 
INDUSTRIALISTS OF THE SOUTHERN PROVINCE. 
THE PEOPLE'S 8ANK HAS GRANTED LOANS 
EXCEEDING RS. 86 MILLION TO INDUSTRIAL­
ISTS IN THE HAMBANTOTA AND THE MATARA 
DISTRICTS. IN THESE TWO DISTRICTS ALONE 2155 

,JOB OPPORTUNITIES HAVE BEEN GENERATED. 

APART FROM THESE, INTRODUCTION OF VARI­
OUS NEW LOAN SCHEMES FOR SMALL SCALE 
INDUSTRIES AND BUSINESSES THROUGH COM-

. MERLCAL BANKS HAS ALSO PLAYED AN IMPOR­
TANT PART THESE LOAN SCHEMES HAVE 
PLAYED A MAJOR ROLE ESPECIALLY IN STARTING 
COTTAGE-INDUSTRIES AND INDUSTRIES AT SELF 
EMPLOYMENT LEVEL. IN THE PAST PERIOD THE 
SMALL SCALE INDUSTRIAL ENTERPRISES HAVE' 
BENEFITTED FROM THE NYSCO LOAN SCHEME 

' IMPLEMENTED BY THE NATIONAL YOUTH 
,SERVICE COUNCIL IN ASSOCIATION WITH 

'.BANKING INSTITUTIONS, THE SMALL SCALE 
LOAN SCHEME IMPLEMENTED BY THE NA­
TIONAL SAVINGS BANK IN THE MATARA DIS-
[TRICT ONLY AND ESPECIALLY BY THE CONCES-
|SLONAL LOAN SCHEMES IMPLEMENTED BY 
THE CENTRAL BANK IN COLLABORATION WITH 
.COMMERCIAL BANKS. 

THE SRI LANKA INDUSTRIAL DE'VEIOVMENT 
•BOARD UNDER THE GUIDANCE OF THE MINIS­
TRY OF INDUSTRIES OF THE SOUTHERN PROVIN­
CIAL COUNCIL HAS ALREADY STARTED A LARGE 
•NUMBER OF PROGRAMMES FOR INDUSTRIAL 
DEVELOPMENT OF THE SOUTHERN PROVINCE. 
ITHE MAIN AIM OF THESEJJROGRAMMES ARE 
ITO TRAIN ENTREPRENEUR6,j i AND TO MAKE 
THE NECESSARY TECHNICAL SERVICES AVAIL­
ABLE FOR STARTING SMALL SCALE INDUSTRIES. 
THE INDUSTRIAL DEVELOPMENT BOARD HAS! 
PAID PARTICULAR ATTENTION TO THE INTRODUC­

TION OF NEW TECHNOLOGIES WHICH IS A 
SPECIAL, PROBLEM WHEN STARTING INDUS­
TRIES. IN THIS THE TECHNICAL-SERVICES SEC­
TION AND ENGINEERING SECTION OF THE IN­
DUSTRIAL DEVELOPMENT BOARD PLAY A LEAD­
ING ROLE. INADEQUACY OF INFRASTRUCTURAL 
FACILITIES IS A MAJOR PROBLEM IN LOCATING 
INDUSTRIES. TO REMEDY THIS THE SOUTHERN 
PROVINCE MINISTRY OF INDUSTRIES HAS, UNDER 
THE GUIDANCE OF THE INDUSTRIAL DEVELOP­
MENT BOARD, MADE ARRANGEMENTS TO START 
TWO INDUSTRIAL ESTATES IN THE WELIGAMA 
AREA IN THE MATARA DISTRICT AND IN THE 
YATAGALA AREA IN THE GALLE DISTRICT. WORK 
HAS ALREADY COMMENCED IN THE PRO­
POSED INDUSTRIAL ESTATE AT CHARIIMENT • 
ESTATE, WELIGAMA. FOR THIS PURPOSE A 
SUM OF RS. 66 LAKHS HAS BEEN ALLOCATED 

'BY THE SOUTHERN PROVINCIAL COUNCIL, AND 
UNDER THIS INDUSTRIALISTS ARE GIVEN BLOCKS 
OF LAND WITH ELECTRICITY, WATER AND TELE­
PHONE FACILITIES. ACTION IS BEING TAKEN TO 
GIVE BLOCKS OF LAND TO 56 INDUSTRIALISTS 
UNDER THE' FIRST STAGE. 56 SMALL AND 
MEDIUM SCALE INDUSTRIAL UNITS ARE EX­
PECTED TO BE COMMENCED IN 1991 AND 
THE EXPECTED GENERATION OF JOBS IS ARDUND 
315. AS MENTIONED EARLIER, THE DISTRICT 
INTEGRATED RURAL DEVELOPMENT SCHEMES 
IMPLEMENTED IN THE MATARA AND HAM­
BANTOTA DISTRICTS HAVE MADE FINANCIAL 
PROVISION FOR TECHNICAL DEVELOPMENT AND 
THE DEVELOPMENT OF ENTREPRENEURSHLP 

' OR THE PURPOSE OF INDUSTRIAL DEVELOP­
MENT THE HAMBANTOTA DISTRICT RURAL 
DEVELOPMENT SCHEME IN COLLABORATION 
WITH THE INDUSTRIAL DEVELOPMENT BOARD 
IS ALREADY TAKING STEPS TO START AN ENTRE­
PRENEURSHLP DEVELOPMENT CENTRE IN 
11991. AFTER THIS CENTRE IS SET UP INSTITU-
ITLONS LIKE THE INDUSTRIAL DEVELOPMENT 
BOARD, THE YOUTH SERVICE COUNCIL, THE 
MINISTRY OT YOUTH AFFAIRS AND SARVODAYA 
WILL BE ABLE TO WORK JOINTLY UNDER A 
SYSTEMATIC PROGRAMME AND IT WILL BE 
POSSIBLE TO SOLVE THE PROBLEM OF WIDE­
SPREAD UNEMPLOYMENT TO A GRAT EXTENT. 

' THE SOUTHERN PROVINCIAL COUNCIL MINIS­
TRY OF INDUSTRIES HAS STARTED A BROAD 
PROGARMME TO REHABILITATE THE INSTITU­
TIONAL PATTERN OF THE INDUSTRIES COMING 
UNDER THE MINISTRY OF TEXTILES AND SMALL, 
INDUSTRIES. UNDER THIS PROGRAMME THE 
VARIOUS VOCATIONAL TRAINING CENTRES OF 
THAT DEPARTMENT WILL BE REHABILITATED AND 
THEY WILL BE DEVELOPED SO THAT A GREATER 
NUMBER OF PERSONS COULD BE TRAINED IN 
THEM. ACTION HAS BEEN TAKEN THROUGH 
THE PROGRAMME OF TEXTILE VILLAGES TO DE- • 

Kind or Hlmnl . Olitrlcl (location) 

Calla , ••lata Haapantota 

LlaaaUna 

fraphlta/Uca ! 

FCTFMLANGOO* 
Hlkkaduao' 
Ncurola 
Parall'ya 
karallana 
Padaapagaaa 
Govlyapana 
Balapola 
KajaManlya 
Uragaha. 

ballgaaa 
llldlgaaa 
Talaraaba 
KaaBurugaauai 
Oldmlla 
Oavlnaaua 

Hakaana 
' Oanlyaya 

tatalanttota 
Naarakatlya 

Tlla/Srlck clay Rrtiyagoda 
Oakaalla 

•Mara 
Uloala rival . 

bar* 

Uaaaaaharaaoya 
Haanantota' 
Anounakolapalasaa 
langalla 
Oollatta 

lUntral Sanda | Kaluflla 
InoXiruai 
KalkMla 
Hadagwa 

abarakatlya 
Haabantota 
Aabalantola 
Itaaa 

Cea j OpeUvj 
•aarapana 
Karagoda 

Oanlyaya 
JUapaladanlya 
Oangaaa 
Acuraaaa 
Kaabvrupltlya 
Mkaaalla 
•parakka 

(atuaana 
llaaa 
Haabantota 
tangalla 

Crmltt ftarttioama 
Miaaamna 
Hlnlduaa 
Kaxandanlya 

•Mara • 
Oanlyaya 
Acuraaaa 
Kanburupitlya 
Oavl/iaar* 
IbiiaTa 

Haaeantota 
Tlaaa 

.Undarground anallo •atanlantata 
Mofeantota 

velop the handloom textile Industry again! 
at village level. Under this programme 
12 such villages have b e e n set up al-
ready. 

in regard to the development ol small 
and medium sca le industries in the 
Southern Province, the work ol oxpon 
villages a lso h a s to b e considered. 
During the past period, several expon 
villages have b e e n s e t up in the S o u t h - ' 
e m Province on the initiative of the 
Export Development Board. Among 
them are Ratgama white coir, Denlpl-
tlya white coir, Ambalangoda whits coir. 
Ambalangoda cinnamon teal Oil and 
Angunukolapelessa p e n products ex­
port vil lages. In the future It is possible 
to start mors such villages for the Chief 
minor export products like citronella oil 
and cinnamon oil. Though this pro-

. gramme of export villages the rural pro­
ducers have b e e n able to get the bene-_ 
fits of exports and It will be possiblu to 
improve enuepreneurship; • 

CO-OPERATIVE THRIFT SOCIETIES AND CREDIT 
SOCIETIES ALSO HAVE PLAYED A CONSIDER­
ABLE ROLE IN THE INDUSTRIAL DEVELOPMENT OL 
THE SOUTHERN PROVINCE. THESE SOCIETIES 
IN PARTICULAR HAVE HELPED RURAL ENTREPRE­
NEURS TO START NEW INDUSTRIES AS WELL AS 
TO DEVELOP EXISTING SMALL INDUSTRIES BY 
GIVING THEM LOANS. IN 1989/90 THE MA­
TARA CO-OP. CREDIT SOCIETY GAVE RS. 
1,434,000/- TO 1178 SMALL SCALE ENTRE­
PRENEURS AND RS. 3,223,0007- TOR 670 
MEDIUM SCALE INDUSTRIES. IN THE SAME' 
WAY, UNDER WOMEN'S BUREAU, PRO­
GRAMMES, DEVELOPMENT WORK IN SMALL 
SCALE INDUSTRIES HAS BEEN CONDUCTED 
EXTENSIVELY TO PROMOTE WOMEN'S ENTRE­
PRENEURSHLP. IN THE HAMBANTOTA DISTRICT 
ALONE, UNDER VARIOUS WOMENS' DEVELOP-' 
MENT PROJECTS, 1120 SMALL SCALE BUSI­
NESSES HAVE BEEN STARTED AND A SUM OL 
RS.1,479,380/- HAS BEEN SPENT ON THEM. 

lanaua ol Inouatrlaa - 1993 labia 2 
. . . . 

I tan N> Catagory or Induatry Calla •Mara HaabantoU 

31 
32 

Food, drlrfca and tobacco prgducta 
fafttUaa. garaanta and laathar 
gaoda aanuTacturLng Inatltutiona 

1,1*7 

0,523 

1,027 

1.002 

ISO 

1.110 
35 Production or'tiaoarttlatjer gaoda 

and rumltura 3GB ' S30 37S 

3a Papar, paper pioducta, printing 
and aovertlaing ss 31 00 

35 ' naaill ala chenucal patrolaua, ' 
coal, rubbar and plaallc pioducta ruo B3« 10a 

35 . m» uataUc alna'ral producla 
(except potxolaUB arid coal pioducta) sag S<3 S33 

39 Natalllc pzoducta,aacninary and 
rittinga 220 273 177 

38 Inatltutiona far otner product 879 3ai S3 

37 InatlUUvaj rot baalc aotalUc 
prodjeta - - 20 

l ou i I0,«7S a,sn l.STS 
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