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INDUSTRIES AND POTENTIAL FOR

INDUSTRIAL DEVELOPMENT |,

IN THE SOUTHERN

PROVINCE

According to the Census of Indus-
tries canducted in 1983 there were
100,000 units of manufacturing indus-
tries in Sri Lanka. These included larg-
ascale; medium and small scale indus-
tries as well as cottage industries. The
numper of units reported from the South-
ern Province made up of 22% of the total
(100,000). Their distribution among the

different districts. were "10,479 units-

e

(10.5%) in the Galle district, 8:589 units
(8.6%) in the Matara district and 2,978
units (2.9%) in the Hambantota district.
All those were reported to be in opera-
tion at the time of the census (Please
see table 02). There has been noisland-
wide census ofindustries thereafterand,
consequently, the current distribution of
industries have to be derived from infor-
mation obtained from the various state
institutions, voluntary organizations and
banks involved in industrial develop-
ment and from certain statistical esti-
mates. According to these, the small
and medium scale industries and the
cottage industries have grown at a rate
of about 7% per annum. When the
number of units started per year and the
number that failed are taken into consid-
eration, the number of units appear to
have increased by 7%.

However, in the period. of 1979-1987
small and medium scale industries as
well as cottage industries appearto have
expanded by 10-12% and by 13-15%
after 1987. Aithough during 1988/89
period there were setbacks due to the
disturbances, there was a marked up-
surge in the cottage industry (particu-
larly on the basis of self employment) in
1989/90. The Government policy of
promoting privately owned manufactur-
ing industries as well as the special
‘concessions and guidance given to the
export oriented industries and also the
adoption of a new development strategy
by the Government were basic factors
that contributed to growth of small and

medium scale industries. In this period
the Central Government followed new

‘strategies and policies of mobilising

resources for investment promoting for-
eign and local investment revamping
state enterprises, developing a com-
petitive environment, stabilising relations
between large and small scale indus-
tries, improving research, training and
marketing facilities and removing vari-

. ous administrative obstacles to invest-

ment, production and export.

When the number of employees in the
manufacturing industries in the South-
ern Province is considered, it is found
that the province contributes 12% of the
total employment in the industrial sector
in Sri Lanka — of which the Galle District
contributes 6.0%, the Matara and the
Hambantota Districts contribute 4.5%
and 1.4% respectively. According to this
in the Galle District there has been a
striking industriai development. The
Matara district comes second and the
Hambantota district comes third. The
reason for this difference is that the
Galle districtis more urbanised than the
other two districts and has better infras-
tructural facilities like electricity, roads
and telephones. Because the Hamban-
tota district has been from the beginning
apredominantly agricultural area when
infrastructural facilities are not very ad-
vanced and with a low literacy take in-
dustrial development has been conspicu-
ously lagging behind.

However, in the period after 1985 there
has been aclear growth in the number of
manufacturing industrial units in the
Hambantota district as well as in the
Mataradistrict. One ofthe main reasons
for this is that infrastructural facilities
have improved under integrated rural.

development schemes during that pe-_

riod.Entrepreneural development activi-
ties of institutions like Industrial Devel-
opment Board have widened and the

industrial development loan schemes of
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commerclal banks have been lmple-
mented systematicaly. Table No. 01
shows the number of new industries
started and the existing industries fur-
ther developed under survice facilities
provided by the Sri Lanka Industrial
Development Board. According to that
table 317 industrial units with a capital
investment of more than Rs. 150,000/
each were commenced during that pe-
riod and 1172 jobs were generated.

During the same peried 151 oiling in-
dustries were revived and 760 new job
opportunities were created.

Of the industries existing in the South-
ern Province, as much as 93.4% are
small and medium scale (including cot-
tage level traditional industries belong-
ing to the private sector). The main
industries of the public sector are the
cement factory at Galle, the plywood

. factoty at Gintota, the clay processing

factory at Mestiyagoda, the timber con-
ditioning factory at Gintota, the white
coir factories at Koggala, Dondra and 5
other places, the tile factory at Yatiyana,
the liquid lime production factory at
Hungama and the saltern and salt in-
dustries at Hambantota, Bundala and
Palatupana. Fifteen tea factories and six
rubber factories in internal areas also
belong to this category. They are ad-
ministered by various state corporations..
Another feature of this period is that no
new manufacturingindustries have been
started in the state sector.

When the distribution of industries in
the Southern Province is considered, it
is found that a majority of them are
situated in and around the main towns
of Galle, Mataraand Hambantota. When
one moves away from the towns, one

-finds that the industries are few and

isolated. The reason again is that ur-
banisation and infrastructural facilities
are confined to the towns and the adjoin-'
ing areas and that the concentration of
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population and the markets serving that
population are in and around the towns.
As a result of the rural electrification
programmes implemented after 1985, it
has been possible to locate some indus-
tries in rural areas.

The industries existing now in the
Southern Province are givenin table No.
02 under different categories. It shows
that a majority of the industrial units
produce textiles, garments and leather
goods. They comprise 52% of the total.

The second placeinimportance is taken
by the production of good items and the
third place by the non-metallic mineral
oroducts sector. The industrial category
of basic metallic products, processed
metal products and production of ma-
chinery and transport equipment is of a
low value. In the field of traditional
industries in the Southern Province,
some.important facts are given below:

Fleld of Production Where Concentrated

1 Galle District
Production of
_ tragiitional Ambalangoda
mmdu and allied Watugedera
Jewellery Around Gallt town
Kandewatta.
Sculpture and
allied products Kaligana, Ambalangoda.
Coir and allied
products Habaraduwa,

Hikkaduwa, Divitura
2. Matara District:

Clay-based artistic

goods Weligama, Malsiripura

Kitual treacle and

allied products Galagama

Traditional lace

making Weligama, Akurala

Brass goods Athuraliya

Bamboo products Ududamana

Maldive fish Kottegoda, Mirissa, Gandara,
Talalla.

3. Hambantota District:

The Southern Province contributes
9.8% of SriLanka’s gross national prod-
uct and 10.6% of employment. The pri-
mary economic activities of the area
(agriculture, fisheries and forestary) ap-
pear to contribute more than 38% of the

gross product of the area. When‘com- -

pared with the contributions at the na-

tional level, this is a fairly high value. The

.contribution of manufacturing industries

sector is 11.2%. This is also a value

.Iower than that at the national level.

It seems that there is great potential in
the Southern Province for the develop-
ment of manufacturing industries The
main reasons for this are:

* 1. The existence of the large number of

natural resources.

2. The high rate of literaty, existence of
an entrepreneurial tradition and the im-
plementation of a new programme of
entrepreneurial development.

3. Encouragement from the Southern
Provincial Council as well,as from the
Central Government.

4. Speedy development of infrastructu-
ral facilities.

5. Starting of new development schemes.

6. Availability of technical advice/voca-
tional training facilities.

The Southern Province is anareawhere

many natural resources are available.
Among the mineral resources there are
limestones, graphite, mica, kaolin, min-
eral sands, gems, granite rocks, under-
ground shells and salt in large quanti-
ties. Less than 18% of them has been
used for productive purposes:

The distribution of these resources is
given in table 01.

The mineral resources widely used are

underground shells, salt, tile clay and
kaolin only. A scheme under which very
high quality gems are identified and
mined is already implemented by the
Southern Provincial Council. It seems
possible to use much of the available
mineral resources to produce articles
with an export potential.

' A main reason for the increasing sea

erosion which has become a serious
roblem inthe Southern Province is the

mining of coral. Ifthe available llmestone,

‘'resources are used in place of coral for
making lime, it will be possible to obviate
such environmental problems. When the

housing development and building ac-
tivities now going on in the Southern
Province are considered, the present

_production of bricks and tiles are not

adequate. Very often these products
‘have to be brought in from outside to
‘meetthe requirements of the area. It will
be possible to expand the brick and tile
industry by making use of the clay
resources which are widely available in
the area. Mineral resources like granite,
graphite, mineral sands and gems which
have an export potential do not appear
to be used systematically for purposes
of production.

Literacy is also a basic factor in indus-
trial development. When there is a high
percentage of literate person, it speeds
up business/industrial activities. The
Galle district has the highest literacy
rate after the Colombo and the Gam-
paha districts. On the other hand the
entrepreneurial tradition in the Southern
Province appears to have been at a
higher level than in other areas.

At present entrepreneurial develop-
ment programmes are conducted under
the Sri Lanka Industrial Development.
Board, the Ministry of Youth Affairs, Sri
Lanka Entrepreneurial Development
Centre, as well as District Integrated.
Rural Development Schemes. There
has been a particular upsurge in these
activities after 1987. Persons who wish
to start businesses/industries are se-
lected and they are given a systematic,
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. New and e:d.atmg industries"

by the
" Industrial Development Board from 1985 to 1990 rale 1

T ninera) Mesources

llolclb 1

smm P:ovince Xind of Rineral . Olstrict (Location)
Galls . [ 1711] ) Heatantota
. Descrigtion ‘| 1985 1986 | 1987 1988 | 1989 .1990 R el Telarabe
’ ' . : Nov. - Pareliys
- | varallena g‘idn-lll
Development of new o ) A B | o Govtyeoara —
industries 21 B | 4] s6 |89 | 72 Kowdelys |+ Dandyeys
. : - : Ursgehe . :
Bmployment 67 131 137 209 | 242- ‘| 386 . : " ’
™ I Bl =P g
t of existing . . . Valaslle ;‘: .
industries (no.of units) | 10 n || 28|22 | Togte
: . . Sellstts
Buployment B 248 |56 | 175 | 72. (174 , e
"raining In entrepreneurship and smail o of new technologiss which Is a Furesad Sanca s Mcelantats
scalebusiness managementand there-  epacial, problem when starting indus- | Nalkewls d
after they are given credit facilites In trles. In this the technical services sec- . { Pecagens
association with banks) such pro-  tion and engingering section of the in- Coxs ]| Opetre Osndyeys ::n-w
grammes has been quite successful  dustrial Development Board play a lead- ! b s
during tho last 1/2 years, ing role. Inadequacy of infrastructural Karegncs Nagesss mn“
facilitles is a major problem in locating Kesbunpitiys
In addilon 1o this the small and me-  indusres. To remedy this the Southern ot
flum scale loan scheme implemented Province Ministry of Industries has, under - artots
hroughthe Bankof Ceylon, the Pecple’s the guidance of the Industrial Develop- Srnite  Sadiogens ;';;:" o
8ank, the Sampath Bank, the Commer- ment Board, made arrangementstostart Hinddume Nressa
, cial Bank, the Hatton Bank, the Ceylon two industrial estates in the Weligama . Y
Development Finance Corporation has  area In the Matara district and In the Devirars
playad a major role In the Industrial de-  Yatagala area In the Galle district. Work e walls ’ Ssbendantots
velopment of the Southemn Province..  has already commenced In the pro- -Aderground Habantots -
Under this scheme, loans up to 4 million posed Industrial estate at Charfiment . ) :
canbeobtainedoneasytermsbasedon  Estate, Weligama. For this purpose a velopthahandioomtexilelndustryagalnt  Co-operative thrift socleties and credit
the feasiblilty of the p_ro]ect. sum of Rs, 66 lakhs has been allocated at village level. Under this programme  gociaties also have played a consider-

In the period 1980-90 the Bank of
Ceylon has granted 251 million to 462
Industrialists of the Southem Province.
The People’s Bank has granted loans
exceeding Rs. 86 million to Industrial-
Ists in the Hambantota and the Matara
districts. Inthese two districts alone 2155
Job opportunities have been generated.

Apart from these, Introduction of vari-
ous new loan schemes for small scale
industries and businesses through com--

- merical banks has also played animpor-

tant part. These loan schemes have
played a majorrole especially in starting
cottagerindustries and Industries at self_
employmentlevel. In the past period the
small scale industrial enterprises have
benefitted from the Nysco loan scheme
Implemented by the National Youth
Servica Councll in assoclation with

“banking Institutions, the small scale

loan scheme Implemented by the Na-

tional Savings Bank In the Matara Dis-

trict only and especially by the conces-
slonal loan schemes implemented by
the Central Bank in collaboration with
commerclal banks.

The Sl Lanka Industrial Development
1Board under the guidance of the Minls-
WY of Industries of the Southem Provin-
clal Councll has already started a large

. «number of programmes for Industrial

development .of the Southem Province.
The main aim of these programmes-are
to train entrepreneurs, i and to make
e necessary techrilcal services avail
"able for starting smalf scale industries.
The Industrial Development Board has!
paid particular attention to the Introdyc-

"by the Southern Provincial Council, and
under this Industrialists are given blocks
of land with electricity, water and tele-
phone facilities. Action Is being taken to
give blocks of land to 56 industrialists
under the first stage. 56 small and
medium scale [ndustrial units are ex-
pacted to be commenced in 1991 and
the expectedgeneration of jobs is arsund
315. As mentioned earlier, the district
Integrated rural development schemes
implemented in the Matara and Ham-
bantota disiricts have mede financlal
provision for technical development and
the development of entrepreneurship
*'or the purpose of industrial develop-
ment. The Hambantota District Rural
Development Scheme In collaboration
with the industrial Development Board
Is already taking steps to start an entre-
preneurship development centre in
11891, After this centre Is set up institu-
ions fike the Industrial Development
Board, the Youth Service Councll, the
Ministsy of Youth Affairs and Sarvodaya
will be able to ‘work jointly under a
systgmatic programme and it will ‘be
possible to solve the problem of wide-
spread unamployment to a grat extent.

* The Southem Provincial Council Minis-

try of Industries has started a broad
progarmme to rehabilitate the Institu-
tional pattemn of the industriss coming

12 such villages have been set up al-

ready.

In regard to the development ol small
and medium scale industries in the
Southern Province, the work of export
villages also has to be considered.
During the past period, several expont

vilages have been set up in the South.~

ern Province on the initiative of the
Export Development Board. Among
them are Ratgama white coir, Denipi-
tlya white colr, Ambalangoda white coir,
Ambalangoda cinnamon leat Oil and
Angunukolapelessa pan products ex-
port villages. In the future it is possivle
to start more such villages for the Chiaf
minor export products like citronella oit
and clnnamon oil. Though this pro-

. gramme of export villagas the rural pro-

under the Ministry of Textiles and Small,

Industries. Under this programme the
varlous vocational tralning centres of
that Dapanmeniwtll berehabilitated and
they will be devsloped so that a greater
number of persons could be trained in
them. Action has been taken through

the programme of textile villages to de- .

ducars have bean able to get the bene-_
fits of npons and it will be poss:blu o
improve enveprensurship;-

able role inthe industrial development of
the Southem Province. These socleties
in particular have helped rural entrepre-
neurs to start new Industries as well as
1o dovelop existing small industres by
giving them loans. In 1889/90 the Ma-
tara Co-op. Credit society gave Rs.
1,434,000/- to 1178 small scale entre-
preneurs and Rs, 3,223,000/- for 870
medium scale industries. In the same*
way, under Women's Bureau, pro-
grammes, development work In small
scale industries has been conducted
extensively to promote women's entre-
preneurship. In the Hambantota district
alone, under various womens' develop-
ment projects, 1120 small scale busi-
nasses havebeen started andasum of
Rs1 +478,380/- has been spent on them,

Gansus o) lnoustries - 1983 Table 2
Iten No Category of Lrdustry Calle Fatare Hasbantots

n Food, drirks end Lobecco products 1,047 1,827 558
2 Textiles, germents end leather

goods mentfacturing tnstitutions 8,523 3,002 1,110
33 Production of ‘tistor,tisber goods

and fumniture 368 ¢ 0 m
n Paper, peper products, printing

and sdvertising 58 N [+ -]
5 . [, | t ral .

cosl, rwber and plastic proasxts [\ ] (2] 100
B, fon-aotalic minsral products

(sxcept petrolows end coal prodcis) [0 a3 533
38 Metallic products,msctilnery and

fittings m m m
39 Institutions for other produce L] m 83
n Institutions for baelic eatallic

prodxcta - - E]

Total 10,40 8,569 2,97
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