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Th is  s tudy  focuses on t h e  economic a n a l y s i s  and the  r e t e n t i o n  

c a p a c i t y  o f  t h e  Farmers Pension and S o c i a l  S e c u r i t y  B e n e f i t  

Scheme (1987) implemented i n  t he  S r i  lankan r u r a l  sec to r .  The 

i n v e s t i g a t i o n  methodology i n c l u d e d  Secondary da ta  c o l l e c t i o n ,  

e x p l o r a t o r y  s t u d i e s  and desk s t u d i e s .  %a- -economic a n a l y s i s  

L-, i q d i c a t e s  t h a t  B/C ra t i0 ,N.P.  W .  and I .R.R. a r e  r e l a t i v e l y  hiqhe-r 
r-* + c \?rz h* j  
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r e s t  on the  enrolment age and h ighe r  b e n e f i t s  a re  a t t r i b u t e d  t o  

b b  
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the  members e n r o l  f i a ' 2 h e  scheme a t  t- o l d e r  ages. The scheme 
1, f 3  

i s  much s i m i l a r  t o  a  l i f e  insurance  scheme &.aN- a,*'rather tha? a 
1. 

we1 f a r e  programme organized i n  t h e  c o n t e x t  o f  ,$ension scheme. The 

Payment i n t e n s i t y  e l u c i d a t e s  a  d e c l i n i n g  t r end  over t ime showing 

l o w  r e t e n  t i o n  c a p a c i t y  . ,Further, number o f  resources assoc ia ted 

w jt)r,,@pn-&ymbnt, o f  %. ins ta lwent  were &so  , . idec l t ik ied.  General l y ,  
t ' 

- t h i s  scheme can be viewed as a  insurance mechanism even though 
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t he  b e n e f i t s  were d i s t r i b u t e d  as a  pension.  ,Jm , b Y l ,  ,+the f i n d i n g  

can be u t i l i z e d  t o  make r e l e v a n t  ad justments  i n  t he  cos t s  and 

b e n e f i t s  o f  t h e  scheme. 
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