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I n t r o d u c t i o n 

, h e e c o n o m i e s i n t h e 
N o r t h e r n a n d E a s t e r n 
p r o v i n c e s h a v e s u f f e r e d 

m u c h d u e to the conf l ic t o v e r t w e n t y 

s h o r t r u n a n d a t t a i n s u s t a i n a b l e 
g r o w t h i n t h e long r u n . T h e p r o g r e s s 
o f e c o n o m i c r e c o v e r y n e e d s to be 
s e e n a n d fe l t b y t h e d i s t r e s s e d 
c o m m u n i t y of the r e g i o n . A c c o r d i n g 
t o t h e U N D P ( U n i t e d N a t i o n s 

I r i s i s five y e a r s . A f t e r t h e l i b e r a t i o n of D e v e l o p m e n t P r o g r a m m e ) C r i s i 

t h e E a s t a n d t h e N o r t h , t h e P r e v e n t i o n R e p o r t 2008, c o u n t r i e s 
g o v e r n m e n t , w i t h t h e p u r p o s e of w [ t h a w e a k e c o n o m i c p e r f o r m a n c e 
r e v i v i n g t h e s e p r o v i n c e s , h a s a r e t w i c e a s l i k e l y t o r e v e r t t o 
f o r m u l a t e d t w o e x t e n s i v e p l a n s , c o n f l i c t a s t h o s e w i t h a s t r o n g 
v i z . , 

T a b l e 1: T h e b u d g e t f o r 'Nagenahtra Navodaytf p r o g r a m m e 2 0 0 7 - 2 0 1 0 ( R s . m i l l i o n ) 

g r o w t h p e r f o r m a n c e . T h u s , i t is 
i m p o r t a n t to exped i t e the e c o n o m i c 
r e c o v e r y o f th is r e g i o n as e c o n o m i c 
o p p r e s s i o n c a n once a g a i n t r igger 
conf l ic t i n the r e g i o n . T h i s ar t ic le 
d e v o t e s t o e x p l a i n t h e p r o g r a m m e s 
l a u n c h e d b y the g o v e r n m e n t for the 
r e v i v a l o f the E a s t a n d N o r t h , a n d 
t h e c o n s t r a i n t s t h a t w o u l d 
e n c o u n t e r d u r i n g t h e i r 
i m p l e m e n t a t i o n . 

'Nagenahira 
Nauodaya' 
f o r t h e 
E a s t e r n 
p r o v i n c e 
a n d 'Uthuru 
Vasanthayd 
o r 

'Wadakkil 
Wasantham 
f o r t h e 
N o r t h e r n 
p r o v i n c e . 

T h e s e 
programmes, 
a l o n g w i t h 
o t h e r 
gove rnmen t 
a n d 
f o r e i g n -
f u n d e d 
p r o j e c t s , 
w i l l be a 
s u c c e s s , i f 
t h e y a r e 
a b l e t o 
r e s t o r e 
n o r m a l c y 
i n t h e 

24 

S t r a t e g y 2007 2008 2009 2010 T o t a l % 

R e s e t t l e m e n t o f r e t u r n e e s 3, 666 4, 800 6, 000 7, 000 21 , 466 10.88 

Rev i t a l i s i ng p r o d u c t i v e sec to rs a n d 
r e g i o n a l e c o n o m y 

2, 075 8,703 10,919 12,154 33, 850 17.16 

I m p r o v i n g e c o n o m i c i n f r a s t r u c t u r e 11 ,823 21, 309 25, 787 24, 909 83, 807 42.49 

S t r e n g t h e n i n g soc ia l i n f r a s t r u c t u r e 
a n d f os te r i ng soc ia l s e r v i c e s 

1, 999 6, 404 5, 304 5, 400 17, 895 9.07 

H u m a n se t t l emen t d e v e l o p m e n t 6, 541 9, 290 11, 122 11,094 38, 047 19.29 

P u b l i c i n s t i t u t i o n c a p a c i t y b u i l d i n g 457 527 569 601 2,154 1.09 

T o t a l 26, 561 5 1 , 0 3 2 59, 700 61, 157 197,219 100.00 

S o u r c e : E a s t e r n R e v i v a l P r o g r a m m e 

T a b l e 2 : M e t h o d o f f i n a n c i n g ( R s . m i l l i o n ) f o r 'Nagenahira Navodaya' p r o g r a m m e 

Sec to r T o t a l G O S L F o r e i g n A s s i s t a n c e P r i v a t e 

R e s e t t l e m e n t of r e t u r n e e s 21 , 466 5, 366.50 16, 099.50 

R e v i t a l i s i n g p r o d u c t i v e s e c t o r s a n d 
r e g i o n a l e c o n o m y 33, 850 19,687.26 6, 562.42 7, 600.00 

I m p r o v i n g e c o n o m i c i n f r a s t r u c t u r e 83, 850 20, 951.83 62 , 855.48 

S t r e n g t h e n i n g soc ia l i n f r a s t r u c t u r e 
a n d fos te r i ng soc ia l se r v i ces 

17, 895 4, 473.75 13, 421.25 

H u m a n se t t l emen t d e v e l o p m e n t 38, 047 7, 085.10 2 , 3 6 1 . 7 0 28, 600.00 
Pub l i c i n s t i t u t i o n c a p a c i t y b u i l d i n g 2 , 154 538.50 1, 615.50 

T o t a l 197,219 58, 102.94 102,915.85 36, 200.00 
S h a r e o f F i n a n c i n g - % 100 29.46 52.18 18.36 
S o u r c e : E a s t e r n R e v i v a l P r o g r a m m e 
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E a s t e r n D e v e l o p m e n t P l a n 
'Nagenahira Navodaya' 

T h i s i s a f o u r - y e a r d e v e l o p m e n t 
p ro j ec t w h i c h c o m m e n c e d in t h e 
y e a r 2007. It h a s s h o r t - t e r m a n d 
m e d i u m - t e r m g o a l s . I n t h e s h o r t 
t e r m , it w i l l i n c o r p o r a t e q u i c k 
i m p l e m e n t a t i o n o f d e - m i n i n g , 
l i ve l i hood r e c o v e r y , r e c o n s t r u c t i o n 
o f d a m a g e d s o c i a l a n d e c o n o m i c 
i n f r a s t r u c t u r e , a n d i n d u s t r i a l 
d e v e l o p m e n t w h i l e r e s t o r i n g l a w 
a n d o rde r a n d c iv i l a d m i n i s t r a t i o n . 
I n t he m e d i u m t e r m , i ts ob jec t i ve 
i s t o e n s u r e s u s t a i n a b l e 
d e v e l o p m e n t b y r a i s i n g the r e g i o n a l 
e c o n o m y f r o m a s u b s i s t e n c e leve l 
t o c o m m e r c i a l . G i v e n t h e e t h n i c 
d i v e r s i t y of t h i s r e g i o n , t h i s p ro jec t 
h a s a l s o f o c u s e d o n r e s o u r c e 
a l l oca t i on a m o n g a l l c o m m u n i t i e s 
to create e t h n i c h a r m o n y . 1 T a b l e 1 
i n d i c a t e s t h e b u d g e t a r y 
r e q u i r e m e n t s f o r t h e f o u r y e a r s 
u n d e r s i x k e y s t r a teg ies . T h e to ta l 
e s t i m a t e d f u n d s a r e R s . 197,2 19 
m i l l i o n , o u t o f 
w h i c h , 52 per c e n t 
is to be m e t f r o m 
f o r e i g n a i d . T h e 
r e s t w i l l be 
f i n a n c e d b y t h e 
g o v e r n m e n t a n d 
d o m e s t i c 
b o r r o w i n g s ( T a b l e 
2 } . 3 

p r o v i n c e is , h o w e v e r , s t i l l i n t h e 
p r o c e s s of r ese t t l emen t . C u r r e n t l y , 
t he re a re 59,057 p e r s o n s d i s p l a c e d 
( T a b l e 3 ) , i n c l u d i n g a v e r y l a r g e 
n u m b e r of o r p h a n e d c h i l d r e n , e lders 
a n d d i sab led p e r s o n s w h o r e q u i r e 
s p e c i a l a t t e n t i o n . 

E v e n t h o u g h the r e t u r n e e s a r e k e e n 
to go b a c k to t he i r p lace of o r i g i n , 
t he re is st i l l l a n d to be c lea red of 
l a n d m i n e s . D e - m i n i n g is b e i n g 
d o n e b y the S r i L a n k a n a r m y a n d 
o t h e r n o n - g o v e r n m e n t a l 
o r g a n i s a t i o n s ( N G O s ) , s u c h a s , 
M i n e A c t i o n G r o u p ( M A G ) , S w i s s 
f o u n d a t i o n for d e - m i n i n g a n d t h e 
H o r i z o n a n d D a n i s h d e - m i n i n g 
g r o u p . I n t e r m s o f r e l i e f f o r t h e 
rese t t l ed , t h e g o v e r n m e n t , w i t h t h e 
he lp of t he W o r l d F o o d P r o g r a m m e 
( W F P ) a n d o t h e r N G O s , h a s a i m e d 
a t p r o v i d i n g d r y r a t i o n s a s we l l a s 
o t h e r s u p p l e m e n t a r y food i t ems for 
t h o s e r e s e t t l e d f o r u p to s i x 
m o n t h s . A p a r t f r o m t h i s , a c a s h 

g r a n t o f R s . 25,000 w i l l be p a i d to 
the fami l i es for s u p p o r t i n t h e s h o r t 
t e r m t h r o u g h t h e U n i f i e d 
A s s i s t a n c e S c h e m e ( U A S ) . 

F o r r e s e t t l e m e n t t o t a k e p l a c e , 

i m m e d i a t e h o u s i n g n e e d s s h o u l d 

be me t . It is es t ima ted t h a t a to ta l 

of 120,000 h o u s e s w e r e pa r t i a l l y o r 

f u l l y d e s t r o y e d i n t h e conf l i c t a n d 

d i s a s t e r - a f f e c t e d a r e a s i n t h e 

p r o v i n c e . T h e g o v e r n m e n t h a s 

a d o p t e d t w o g e n e r a l a p p r o a c h e s to 

r e c o n s t r u c t h o u s e s . O n e is t h e 

o w n e r - d r i v e n a p p r o a c h a n d t h e 

o t h e r is the d o n o r - d r i v e n a p p r o a c h . 

T h e m a i n h o u s i n g p r o g r a m m e u n d e r 

t h e o w n e r d r i v e n a p p r o a c h is the 

W o r l d B a n k - f u n d e d N o r t h E a s t 

H o u s i n g R e c o n s t r u c t i o n 

P r o g r a m m e ( N E H R P ) . 

T h e i n v e s t m e n t r e q u i r e d f o r 

r e s e t t l e m e n t o f t h e d i s p l a c e d i n 

s h o w n in T a b l e 4. 

T a b l e 3: R e s e t t l e m e n t o f I D P s i n t h e E a s t e r n p r o v i n c e as a t e n d 2 0 0 8 

D i s t r i c t T o t a l I D P s R e s e t t l e d 
f a m i l i e s 

T o be rese t t l ed 
f a m i l i e s 

E x p e n d i t u r e 
( R s . m i l l i on ) 

T r i n c o m a l e e 14, 185 13,258 927 21.43 

B a t t i c a l o a 43 ,381 42, 102 1, 279 38.60 

A m p a r a I, 492 355 1, 139 -
R e s e t t l e m e n t (Spen t for the d i s t r i c t s o f T r i n c o m a l e e a n d Bat t i ca loa) 202.85 

T o t a l 59, 057 55, 715 3, 345 262.88 

T a r g e t s a n d 
b u d g e t s 
Resettlement of 
returnees 

T h e 1 8 0 - d a y 
p r o g r a m m e u n d e r 
t h e Nagenahira 
Navodaya w a s 
m a i n l y f o c u s e d o n 
the r ese t t l emen t o f 
t h e i n t e r n a l l y 
d i s p l a c e d p e r s o n s 
( I D P s ) d u e to t h e 
c o n f l i c t a n d t h e 
t s u n a m i i n 2 0 0 4 . 
T h e E a s t e r n 

S o u r c e : M i n i s t r y of N a t i o n s B u i l d i n g as c i ted in B O I p r e s e n t a t i o n : I n v e s t m e n t 
O p p o r t u n i t i e s i n S r i L a n k a . 

T a b l e 4 : I n v e s t m e n t p r o g r a m m e f o r r e s e t t l e m e n t o f r e t u r n e e s i n t h e E a s t e r n 
p r o v i n c e ( R s m i l l i o n ) 

P r i o r i t y A r e a 2007 2008 2009 2010 T o t a l 

C l e a r i n g o f l a n d m i n e s a n d o t h e r 
u n e x p l o d e d o r d n a n c e . ( C o - o r d i n a t i o n 
o f m i n e a c t i o n , s t r e n g t h e n i n g m i n e 
c l e a r a n c e r e s o u r c e s a n d ac t i v i t i es , 
m i n e r i s k e d u c a t i o n , v i c t i m a s s i s t a n c e 
a n d a d v o c a c y ) 

291 300 591 

4 
S u p p o r t for i m m e d i a t e r e s t o r a t i o n o f 
l i ve l i hood ( U A S ) 

375 1,500 2 ,000 2 ,000 5, 875 

I m m e d i a t e h o u s i n g n e e d s for p o o r 
r e t u r n e e s ( N E H R P ) 

3, 000 3 ,000 4 ,000 5 ,000 15, 000 

T o t a l - R e s e t t l e m e n t of I D P s 3 ,666 4 ,800 6, 000 7,000 2 1 , 4 6 6 

S o u r c e : D e p a r t m e n t of N a t i o n a l P l a n n i n g . 
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Revitalising productive sectors 
and regional economy 

S o m e o f t h e m e g a p r o j e c t s a r e 
h i g h l i g h t e d be low: 

Crop agriculture: T h e m a i n p r i o r i t y 
p r o g r a m m e s f o r t h e a g r i c u l t u r e 
c r o p s s e c t o r i n c l u d e s p r o d u c t i v i t y 
e n h a n c e m e n t , c r o p d i v e r s i f i c a t i o n , 
p r o m o t i o n o f i n d u s t r i a l c r o p s a n d 
a g r o - i n d u s t r i e s , f a r m 
m e c h a n i s a t i o n a n d p o s t - h a r v e s t 
t e c h n o l o g y , a g r i c u l t u r a l m a r k e t i n g , 
r e s e a r c h a n d e x t e n s i o n s y s t e m s 
d e v e l o p m e n t , a n d finally i n t eg ra ted 
f a r m i n g s y s t e m m a n a g e m e n t . A 
n u m b e r of d e v e l o p m e n t in i t i a t i ves 
in t he i r r i g a t i o n s e c t o r h a v e a l s o 
b e e n a d d e d to d e v e l o p t h e 
p r o d u c t i v i t y o f t h i s s e c t o r . T h e s e 
m e g a i r r i ga t i on p r o g r a m m e s inc lude. , 
R a m b u k k a n O y a , H e d a O y a , Y a n 
O y a , G a l O y a N a v o d a y a a n d M a d u r u 
O y a ( M a h a w e l i s y s t e m B - r i g h t 
b a n k ) . 

Fisheries: M a i n f o c u s to d e v e l o p the 
f i s h e r i e s s e c t o r i n t h e E a s t e r n 
p r o v i n c e is g i v e n to t h e 
r e c o n s t r u c t i o n o f f i s h e r i e s 
h a r b o u r s , a n c h o r a g e s a n d l a n d i n g 
s i t es . T h e c o n s t r u c t i o n of f i s h e r y 
h a r b o u r s in V a l a c h c h a n a i , O l u w i l 
a n d P o d d u w a k a t t u a n d c o n s t r u c t i o n 
of a m u l t i - p u r p o s e fishing c o m p l e x 
is in p rocess . T h e r e a re a lso p l a n s 
to u p g r a d e fish m a r k e t s a n d set u p 
re ta i l sa les c e n t r e s in T r i n c o m a l e e , 
Ba t t i ca loa , V a k a r a i a n d K a l m u n a i . 

Industries: A n u m b e r of p r o j e c t s 
a n d p r o g r a m m e s a re p l a n n e d to be 
u n d e r t a k e n to r e v i t a l i s e t h e 
i n d u s t r i a l s e c t o r o f t h e r e g i o n . 
T h e s e i n c l u d e , i n d u s t r i a l es ta tes i n 
K a p p a l t h u r e i a n d Ba t t i ca loa , B o a r d 
of I n v e s t m e n t o f S r i L a n k a ( B O I ) -
a p p r o v c d g a r m e n t f a c t o r i e s (S i ck 
c o m p a n i e s ) i n T h a b a l g a m u w a , 
U h a n a a n d V a l a i c h a c h a n a i , n e w 
g a r m e n t f a c t o r i e s i n T r i n c o m a l e e 
a n d A m p a r a a n d a spec ia l e c o n o m i c 
z o n e in T r i n c o m a l e e . 

Tourism: T h e t o u r i s m i n d u s t r y i n S r i 
L a n k a w i l l p r o s p e r w i t h t h e 
d e v e l o p m e n t of t h i s s e c t o r i n the 
E a s t e r n p r o v i n c e . T h e t o u r i s m 
m i n i s t r y h a s p l a n s to deve lop the 
T r i n c o m a l e e d is t r i c t as the ' S u n r i s e 
C a p i t a l o f S r i L a n k a ' u n d e r t h e 
T r i n c o m a l e e o c e a n c i t y 
d e v e l o p m e n t p r o j e c t a n d 
e s t a b l i s h m e n t of t o u r i s m z o n e s in 
A r u g a m b a y , N i l a v e l i a n d 
P a s i k u d a h . 

Small and Medium Enterprise (SME) 
sector financing: W i t h t he need for 
b u s i n e s s f i n a n c e i n t h e E a s t e r n 
p r o v i n c e , t h e C e n t r a l B a n k h a s 
e s t a b l i s h e d t h e R e g i o n a l 
D e v e l o p m e n t S p e c i a l C r e d i t 
S c h e m e ( R D S C ) . T h i s c red i t s c h e m e 
w i l l ta rge t S M E s , fisheries p ro j ec t s , 

• i n c l u d i n g m u l t i - d a y b o a t s , p r a w n 
f a r m i n g a n d p r o c e s s i n g p l a n t s , 
c o m m e r c i a l - s c a l e p e r e n n i a l c r o p 
c u l t i v a t i o n a n d p r o c e s s i n g , d a i r y 
f a r m i n g a n d o t h e r l i v e s t o c k 
p ro jec ts , t o u r i s m a n d se rv i ce sec to r 
p r o j e c t s a n d a n y t y p e of i n c o m e -
g e n e r a t i n g ac t i v i t y . 

T a b l e 5 g i v e s t h e d e t a i l s o f 
i n v e s t m e n t f r o m 2007 to 2010 for 
the a b o v e - m e n t i o n e d s e c t o r s . 

Improving Economic 
Infrastructure 

U n d e r t h i s s t r a t e g y , t h e 
g o v e r n m e n t h a s f o c u s e d o n t h e 
i m p r o v e m e n t o f e lec t r i c i t y , r o a d s , 
t r a n s p o r t , p o r t s , w a t e r s u p p l y a n d 
r u r a l i n f r a s t r u c t u r e . 

A c c o r d i n g to the C e y l o n E l e c t r i c i t y 
B o a r d , o n l y 58 p e r c e n t o f t h e 
h o u s e h o l d s in the E a s t e r n p r o v i n c e 
h a v e e l e c t r i c i t y , a n d m o s t o f t h e 
a r e a s i n t h i s p r o v i n c e h a v e n o 
s u p p l y o f e l e c t r i c i t y . U n d e r t h i s 
p r o g r a m m e , t he re is a n in i t ia t i ve to 
i n c r e a s e t h e p o w e r g e n e r a t i o n 
capac i t y b y c o n s t r u c t i n g n e w p o w e r 
p l a n t s in the a r e a a n d b y s u p p l y i n g 
e l e c t r i c i t y t o t h e r u r a l v i l l a g e s 
t h r o u g h the Gama Neguma p ro jec t . 
C u r r e n t l y , u n d e r t he B O I , t he re is 
a p r o p o s e d 5 0 0 M W coa l - f i red powe r 
p l a n t i n T r i n c o m a l e e , C h i n a B a y , 
a n i n v e s t m e n t b y I n d i a ' s l a r g e s t 
p o w e r g e n e r a t i o n c o m p a n y , N T P C . 

T h e r o a d n e t w o r k w i t h i n t h e 
E a s t e r n p r o v i n c e is o n e o f t h e 
p o o r e s t i n t h e c o u n t r y , a s t h e r e 
w a s a l ack of m a i n t e n a n c e d u r i n g 
the w a r . I n a d d i t i o n , a s u b s t a n t i a l 
po r t i on of coas ta l r o a d s w e r e bad l y 
a f fec ted b y the t s u n a m i in 2004. 
S o m e 7.5 k m . o f r o a d s w e r e 
rehab i l i t a ted in 2007 a n d K o m a r i , 
P e r i y a k a l l a r a n d K o d d i a k a l l a r 
c a u s e w a y s w e r e c o m p l e t e d u n d e r 
the J a p a n G r a n t A i d . T h e financial 
a l l o c a t i o n fo r t h e r o a d s e c t o r in 
E a s t e r n p r o v i n c e is a r o u n d R s . 8 
b i l l i o n i n 2 0 0 7 ( e x c l u d i n g 
e x p r e s s w a y p ro jec ts ) . 

A s a m o d e o f t r a n s p o r t , t h e 
c o n t r i b u t i o n of t he po r t s e c t o r to 
t r a n s p o r t i n the E a s t e r n p r o v i n c e 
is m i n i m a l . A t p r e s e n t , t h e p o r t s 
i n T r i n c o m a l e e a n d O l u v i l a re be ing 
deve loped , the f o r m e r as a 'por t c i ty ' 
a n d the la t ter as a m e a n s to p rov i de 

T a b l e 5: I n v e s t m e n t p l a n f o r t h e p r o d u c t i v e s e c t o r s ( R s . m i l l i o n ) 

Sec to r 2007 2008 2009 2010 T o t a l 

A g r i c u l t u r e 151.0 598.0 650.00 705.00 2,104.00 

I r r i g a t i o n 733.0 2,640.0 3,983.50 5,065.00 12,420.50 

F i s h e r i e s 1,144.0 1,180.0 1,410.00 1,551,00 5,285.00 

L i v e s t o c k 47.2 307.0 420.00 563.50 1,337,70 
I n d u s t r i e s - 400.4 511.23 447.65 1,359.28 

T o u r i s m - 2,577.7 2,944.00 2,821.50 8,343.20 
S M E - 100.0 1,000.00 1,000.00 3,000.00 
T o t a l 2,075.2 7,803.1 10,918.73 11,590.15 33,849.68 
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t he S o u t h - E a s t e r n l i n k i n t h e 
d e v e l o p i n g c h a i n o f c o a s t a l 
p a r t s i n the c o u n t r y . • 

R u r a l i n f r a s t r u c t u r e 
d e v e l o p m e n t is e s s e n t i a l fo r 
a l l c o m m u n i t i e s w i t h i n t h e 
p r o v i n c e to r e a p t h e bene f i t s 
o f t h i s m e g a p ro jec t . T h i s is 
m a i n l y b e i n g d e a l t u n d e r 
Jathika Saviya/Gama Neguma, 
D e c e n t r a l i s e d b u d g e t , Gam 
Pubuduwa, Garni Aruna a n d the 
r u r a l m a r k e t d e v e l o p m e n t 
p ro jec t . 

De ta i l s o f i n v e s t m e n t i n e c o n o m i c 
i n f r a - s t r u c t u r e a re s h o w n i n T a b l e 
6. 

A s a p o l i c y , t h e g o v e r n m e n t c a n 
e n c o u r a g e l a b o u r i n t e n s i v e 
i n f r a s t r u c t u r e d e v e l o p m e n t a n d 
res t r i c t cap i t a l i n t e n s i v e m e t h o d s . 
T h i s idea h a s b e e n p u t f o r w a r d b y 
t h e I n t e r n a t i o n a l L a b o u r 
O r g a n i s a t i o n ( I L O ) w h i c h p r o p o s e d 
' C o m m u n i t y C o n t r a c t s ' . T h i s i s 
w h e r e t h e l o c a l c o m m u n i t i e s 
t h e m s e l v e s c a r r y ou t i n f r a s t r u c t u r e 
p r o j e c t s . 2 T h i s i s t h e a p p r o a c h 
t a k e n i n t h e N E H R P h o u s i n g 
p r o g r a m m e b y the W o r l d B a n k . 

N o r t h e r n D e v e l o p m e n t P l a n 

T a b l e 6 : I n v e s t m e n t f o r e c o n o m i c i n f r a s t r u c t u r e i n t h e E a s t e r n 
o r o v i n c e f R s . m i l l i o n ) 

S e c t o r 2007 2008 2009 2010 T o t a l 

E l e c t r i c i t y 250 1,678.7 3,403.2 3,792.4 9,124.3 

R o a d 4,858 7,685 8,380.5 8,391.5 29,315.0 

T r a n s p o r t - 2,000 2,446.0 2,831.0 7,277.0 

P o r t s 305 100 1,331.0 3,088.0 4,824.0 

W a t e r a n d & S a n i t a t i o n 5,063 8,380 8,632.0 5,113.0 27,188.0 

R u r a l I n f r a s t r u c t u r e 1,347 1,465 1,594.0 1,693.0 6,099.0 

T o t a l 11,823 21,309 25,787 24,909 83,807 

' Uthuru Vasanthaya' 
'WadakkU Wasantham' 

T h i s d e v e l o p m e n t p r o j e c t i s 
i m p l e m e n t e d in t w o s tages , a 180-
d a y p r o g r a m m e a n d a m e d i u m - t e r m 
p l a n f r o m 2010 to 2011 . A t p r e s e n t , 
t h e g o v e r n m e n t i s i m p l e m e n t i n g 
t h e 1 8 0 - d a y p r o g r a m m e w h i c h 
e m p h a s i s e s o n d e - m i n i n g , 
r e s e t t l e m e n t o f t h e I D P s , 
r e c o n s t r u c t i o n o f d a m a g e d 
e c o n o m i c a n d soc ia l i n f r a s t r u c t u r e , 
l i ve l ihood r e c o v e r y a n d e m p l o y m e n t 
g e n e r a t i o n . U n d e r t h e 1 8 0 - d a y 
p r o g r a m m e , spec ia l f o c u s is g i v e n 
to r e c o v e r J a f f n a , V a v u n i y a a n d 
M a n n a r d i s t r i c t s d u e t o t h e 
p r e v a i l i n g I D P s i t u a t i o n . H o w e v e r , 

S o u r c e : E a s t e r n R e v i v a l P r o g r a m m e 

u n d e r t h e m e d i u m - t e r m p l a n , 
w h i c h is c u r r e n t l y be ing d r a w n u p , 
a l l d i s t r i c t s i n t h e N o r t h e r n 
p r o v i n c e w i l l b e d e v e l o p e d . 
A c c o r d i n g to t h e 2 0 0 9 b u d g e t 
s p e e c h , R s . 3,500 m i l l i o n h a s b e e n 
a l l o c a t e d f r o m t h e b u d g e t for t h e 
d e v e l o p m e n t of t he N o r t h u n d e r the 
'Uthuru Vasanthaya' p ro jec t , o u t of 
w h i c h , R s . 5 0 0 m i l l i o n is f o r t h e 
M i n i s t r y o f R e s e t t l e m e n t to c a r r y 
o u t r e s e t t l e m e n t p r o g r a m m e s i n 
the N o r t h . 

T h e p r i m a r y t a r g e t o f t h i s 
p r o g r a m m e is t h e r e s e t t l e m e n t o f 
the I D P s i n t h e N o r t h . T h i s is no t 
b e i n g d o n e a s f a s t a s t h e 
g o v e r n m e n t a n d t h e i n t e r n a t i o n a l 
c o m m u n i t y w o u l d l ike it to , b e c a u s e 
of the d e - m i n i n g s i t u a t i o n . A m a j o r 
pa r t o f the d e - m i n i n g is d o n e by the 
S r i L a n k a n A r m y , U n i t e d N a t i o n s 
C h i l d r e n ' s F u n d ( U N I C E F ) , U N D P 
a n d a few o t h e r n o n - g o v e r n m e n t a l 
o r g a n i s a t i o n s . T h e 
s i t u a t i o n of I D P s i n 
t h e N o r t h e r n 
p r o v i n c e is s h o w n 
in T a b l e 7. 

o r 

A c c o r d i n g to g o v e r n m e n t of f ic ia ls , 
a t o t a l o f 8 0 , 0 0 0 h o u s e s i n t h e 
N o r t h a h a v e b e e n d e s t r o y e d d u e 
to t h e con f l i c t . T h e g o v e r n m e n t a n d 
t h e W o r l d B a n k ( W B ) u n d e r t h e 
N o r t h - E a s t • C o m m u n i t y 
R e s t o r a t i o n a n d D e v e l o p m e n t 
Pro jec t I I ( N E C O R D II) a re i n the 
p r o c e s s o f b u i l d i n g h o u s e s f o r 
t h o s e w h o r e n d e r e d h o m e l e s s . 
T h e r e i s , h o w e v e r , a p r o b l e m o f 
p r o p e r t y r i g h t s i n t h i s r e g i o n , a n d 
th i s is be ing dea l t w i t h u n d e r t he 
'Uthuru Vasanthaya' p r o g r a m m e b y 
the t a s k fo rces , a s t h e y a re in the 
p r o c e s s o f i d e n t i f y i n g o w n e r s o f 
l a n d . T h i s is a n i m p o r t a n t t a s k as 
o n c e t h e p r o p e r t y r i g h t s a r e 
s e c u r e d , p e o p l e w i l l be a b l e to 
p r o v i d e t h e m a s c o l l a t e r a l w h i c h 
w i l l i m p r o v e a c c e s s to f i n a n c e for 
b u s i n e s s , e tc . 

• Generation of livelihood and 
employment: C u r r e n t l y , l i v e l i h o o d 
d e v e l o p m e n t p r o g r a m m e s a re be ing 
c o n d u c t e d u n d e r the 'Gama Neguma' 

T a b l e 7 : S u m m a r y o f I D P s a s a t 2 8 . 0 2 . 2 0 0 9 i n 
t h e N o r t h e r n p r o v i n c e 

S t r a t e g i e s 

T h e s t r a t e g i e s t h a t 
a r e a d o p t e d i n t h e 
'Uthuru Vasanthaya' 
p r o g r a m m e a r e : 

• Construction of an 
environment suitable 
for resettlement of the 
displaced persons: 

D i s t r i c t F a m i l i e s P e r s o n s 

J a f f n a 8,748 30,295 
K i l i n o c h c h i 0 0 
M u l l a i t i v u 51,629 206,442 
M a n n a r 2,892 9,000 
V a v u n i y a 13,053 39,759 
T o t a l 76,322 285,496 

No tes : T h e figure for M u l l a i t i v u d i s t r i c t i n c l u d e s 
o n l y I D P s ou t s i de w e l f a r e C a m p s w h e r e a s i n 
o t h e r d i s t r i c t s it i n c l u d e s b o t h i n a n d ou ts ide 
w e l f a r e c a m p s . 

S o u r c e : M i n i s t r y o f R e s e t t l e m e n t a n d D i s a s t e r 
Re l ie f S e r v i c e s 
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p r o g r a m m e w h i c h p r o v i d e s t h e 
f a r m e r s w i t h t r a c t o r s , s e e d s a n d 
f e r t i l i s e r s u b s i d i e s . T h e ' R e ­
a w a k e n i n g ' p ro j ec t f u n d e d b y t h e 
W B a i m s at r e s t o r i n g the i r r i ga t i on 
s y s t e m i n the a r e a w h i l e p r o v i d i n g 
v i l l a g e - b a s e d t r a i n i n g . T h e 
g o v e r n m e n t h a s a l s o a l l o c a t e d 
R s . 8 7 0 m i l l i o n to t h e M i n i s t r y o f 
F i s h e r i e s to d e v e l o p the N o r t h e r n 
fishing i n d u s t r y . U n d e r t h i s pro jec t , 
p l a n s h a v e b e e n in i t ia ted to p r o v i d e 
fishermen w i t h b o a t s , f i sh ing n e t s 
a n d o t h e r e q u i p m e n t to c o m m e n c e 
t r a d e . I n a d d i t i o n , v o c a t i o n a l 
t r a i n i n g p r o g r a m m e s to p r o m o t e 
s e l f - e m p l o y m e n t w i l l be c o n d u c t e d 
in e a c h d is t r i c t . 

• Allocation of resources to all 
communities for a balanced regional 
development: T h e g o v e r n m e n t 
i n t e n d s to s t r e n g t h e n t h e D i s t r i c t 
P l a n n i n g S e c r e t a r i a t s t o e n a b l e 
p r o p e r c o - o r d i n a t i o n a n d 
o r g a n i s a t i o n o f g o v e r n m e n t a l a n d 
f o r e i g n r e g i o n a l d e v e l o p m e n t 
p ro jec ts to e n s u r e b a l a n c e d g r o w t h . 

• Reconstruction and rehabilitation of 
infrastructure facilities: T h e 'Uthuru 
Vasanthaya' r e v i v a l p r o j e c t w i l l 
c o n n e c t w i t h t h e n a t i o n a l - l e v e l 
m e g a i n f r a s t r u c t u r e d e v e l o p m e n t 
p ro jec t s as the g o v e r n m e n t a i m s at 
l i n k i n g the N o r t h a n d t h e S o u t h . 
W i t h s p e c i a l f o c u s to d e v e l o p 
r o a d s , p o w e r a n d i r r i g a t i o n sec to r s , 
t h e S r i L a n k a n 
H i g h w a y s M i n i s t r y 
h a s p l a n n e d to s p e n d 
R s . 1 b i l l ion in 2009 
to i m p l e m e n t S tage 1 
o f t h e r o a d 
d e v e l o p m e n t 
p r o g r a m m e f o r t h e 
N o r t h e r n p r o v i n c e . 
T h e M i n i s t r y , i n the 
i n i t i a l s t a g e , w i l l 
d e v e l o p a n d u p g r a d e 
r o a d s i n r u r a l a r e a s 
a n d r o a d s t h a t w i l l 
c o n n e c t p r o d u c t i o n 
c e n t r e s a n d m a r k e t 
c e n t r e s t o i n c r e a s e 
mob i l i t y . U n d e r th i s , 
it a l s o h a s p l a n s to 
i n c l u d e h i g h w a y s 
l i n k i n g t h e J a f f n a 
p e n i n s u l a w i t h t h e 

Table 8: Source of funding for the Northern province 
development programmes 

N a m e o f P r o g r a m m e R e v i s e d b u d g e t a r y 
P r o v i s i o n ( R s . m i l l i o n ) 

F u n d i n g S o u r c e 

Gama Negutna 828.75 G O S L 
D C B 75.00 G O S L 
Samurdhi 133.02 G O S L 
Jathika Saviya 320.40 G O S L 
Uthuru Vasanthaya 2,550.00 G O S L 
F o r e i g n - F u n d e d Pro jec ts 2,659.43 
T o t a l 6 ,566.60 

S o u r c e : M i n i s t r y o f N a t i o n s B u i l d i n g 

8. G i a n t t a n k in M a n n a r , S o u t h as w e l l a s o t h e r h i g h w a y s 
a c r o s s t he N o r t h e r n m a i n l a n d in 
the m e d i u m t e r m . T h e g o v e r n m e n t 
a l s o p l a n s to l a u n c h t h e 3 0 M W 
C h u n n a k a m P o w e r s ta t ion in J a f f n a 
to p r o v i d e u n i n t e r r u p t e d p o w e r . 

O n - g o i n g m a j o r i n f r a s t r u c t u r e 
p r o j e c t s i n c l u d e : 

1 .Rehab i l i t a t i on of K a n k e s a n t h u r a i 
h a r b o u r , 

2 . R e h a b i l i t a t i o n o f 
T h o n d a i m a n n a a r u b a r r a g e - T h i s 
w i l l i m p r o v e the f r e s h w a t e r in the 
a r e a , 

3 . V a l u k k a i A r u in J a f f n a , 

4 . A 3 2 r o a d ( P u t t a l a m - M a n n a r 
S i l a w a t h u r a i r o a d ) , 

5 . M a m a d u w a r o a d i n V a v u n i y a , 

6 . M u l l i k u l a m - E l u w a n k u l a m r o a d , 

7 . K o n d a c h i k u d a - M a h a v i l a c h c h i y a 
r o a d , 

9 . A h a t h i m u r i p p u & 
T h a d c h c h a n a m a r u t h a m a d u t a n k s 
i n M a n n a r , 

l O . N a m p a n k u I a m a n d M a m a d u w a 
t a n k i n V a v u n i y a . 

• Poverty alleviation: T h e g o v e r n m e n t 
u n d e r t h e 'Gama Neguma' 
p r o g r a m m e a n d the 'Samurdi Re l ie f 
a n d L i v e l i h o o d D e v e l o p m e n t 
P r o g r a m m e ' p l a n s to m i n i m i s e the 
p o v e r t y leve l i n the r e g i o n . U n d e r 
t h e s e r e l i e f p r o g r a m m e s , t h e 
g o v e r n m e n t w i l l p r o v i d e 
i n f r a s t r u c t u r e f a c i l i t i e s , c a p i t a l , 
t e c h n o l o g y , c o n s u l t a n c y , g u i d a n c e 
a n d m a r k e t i n g f a c i l i t i e s f o r 
s u s t a i n a b l e l i v e l i h o o d . T h e s e 
p r o g r a m m e s a l s o a i m a t 
e n c o u r a g i n g p r i v a t e i n v e s t m e n t s 
b y c r e a t i n g c red i t s c h e m e s . T h e 

Table 9 : Foreign-funded projects for the Northern province 

N a m e of the Pro jec t F u n d i n g S o u r c e 

T s u n a m i - A f f e c t e d R e b u i l d i n g Pro jec t 
( T A A R P ) - C o m p o n e n t B 

A D B / G O S L 

S u p p o r t i n g D e - m i n i n g i n N o r t h E a s t b y t h e 
C i v i l i a n D e - m i n i n g U n i t o f S r i L a n k a 

G o v t , o f J a p a n / G O S L 

N o r t h E a s t H o u s i n g R e c o n s t r u c t i o n 
P r o g r a m m e ( N E H R P ) 

I n t e r n a t i o n a l D e v e l o p m e n t 
A s s o c i a t i o n ( I D A ) / E u r o p e a n 
C o m m i s s i o n ( E C ) / G O S L 

Re - a w a k e n i n g Pro jec t W B / G O S L 

N E C O R D I I - G r a n t a n d L o a n A D B & G o v t , o f S w e d e n / G O S L 

P r o - p o o r E c o n o m i c A d v a n c e m e n t a n d 
C o m m u n i t y E m p o w e r m e n t Pro jec t ( P E A C E ) 

J a p a n I n t e r n a t i o n a l C o o p e r a t i o n 
A g e n c y ( J I C A ) / G O S L 

P r o t r a c t e d Rel ie f a n d R e c o v e r y O p e r a t i o n 
( P R R O ) 

W o r l d F o o d P r o g r a m m e ( W F P ) / G O S L 

T A A R P - C o m p o n e n t H A D B a n d G o v t , o f N e t h e r l a n d s / G O S L 
S o u r c e : M i n i s t r y o f N a t i o n s B u i l d i n g 
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C e n t r a l B a n k h a s a l s o 
l a u n c h e d a s p e c i a l l o a n 
s c h e m e u n d e r the n a m e T h e 
A w a k e n i n g N o r t h ' . U n d e r 
t h i s s c h e m e , a m a x i m u m of 
R s . 200,000 c a n be o b t a i n e d 
b y the b o r r o w e r at a n a n n u a l 
i n te res t ra te o f 12 p e r cen t . 

F u n d i n g 

T a b l e 10 : 1 8 0 - D a y p r o g r a m m e - F u n d a v a i l a b i l i t y i n 2 0 0 9 ( i n R s . m i l l i o n . ) 

A l l p r o j e c t s w h i c h a r e 
i m p l e m e n t e d u n d e r t h e 
'Uthuru Vasanthaya' 
p r o g r a m m e is m a i n l y f u n d e d 
b y the g o v e r n m e n t . O u t o f 
t h e to ta l R s . 6 ,556 m i l l i o n 
b u d g e t a r y r e q u i r e m e n t s for 
t h e p r o g r a m m e R s . 3 ,907 
m i l l i o n o f t h e b u d g e t i s 
f u n d e d b y the g o v e r n m e n t of 
S r i L a n k a ( G O S L ) , w h i l e the res t is 
f u n d e d b y t h e W B , A s i a n 
D e v e l o p m e n t B a n k ( A D B ) a n d o t h e r 
i n t e r n a t i o n a l g o v e r n m e n t s ( T a b l e s 
8, 9 a n d 10). 

T h e total b u d g e t a r y r e q u i r e m e n t for 
the 180-day p r o g r a m m e is R s . 3,905 
m i l l i o n , a l t h o u g h t h e r e is a 
s h o r t a g e o f R s . 5 0 0 m i l l i o n f o r 
J a f f n a a n d M a n n a r . 

T a r g e t s 

T a r g e t s to be a c h i e v e d in the 180-
d a y p r o g r a m m e are s u m m a r i s e d in 
T a b l e 11. 

P r o b l e m s a n d C o n s t r a i n t s 

T h e g o v e r n m e n t h a s a m a s s i v e t a s k 
a h e a d to a c h i e v e e c o n o m i c 
d e v e l o p m e n t in t h e s e a r e a s , a n d 
t he re is n o d o u b t t h a t t h i s c a n be 
a c h i e v e d t h r o u g h , p o l i t i c a l 
a c c e p t a n c e , a d e q u a t e f u n d s , a n d 
p r o p e r o r g a n i s a t i o n a n d e x e c u t i o n 
o f d e v e l o p m e n t p ro j ec t s . 

P o l i t i c a l a c c e p t a n c e 

Pol i t ical a c c e p t a n c e i n t h e E a s t is 
v i t a l for the s u c c e s s of the r e v i v a l 
p r o g r a m m e g i v e n i t s e t h n i c 
d i ve r s i t y . It is n e c e s s a r y t h a t these 
p r o g r a m m e s a re no t b i a s e d t o w a r d s 
o n e e t h n i c g r o u p , b u t r a t h e r 
f o c u s e d o n m e e t i n g t h e 
r e q u i r e m e n t s of a l l e t h n i c g r o u p s . 
T h i s w i l l be a c h a l l e n g e to t h e 

P r o j e c t J a f f n a V a v u n i y a M a n n a r T o t a l 

Gama Neguma 471.18 152.66 124.93 748.77 

D C B 15.00 15.74 12.62 43.36 

Samurdhi 110.11 23 .02 - 133.13 
Jathika Saviya 56.80 61.80 201.80 320.40 

R e - a w a k e n i n g 159.94 106.54 271.86 538.34 
NEC0RD I I 142.03 78.89 32.87 253.79 
T A A R P - H 77.38 77.38 

P E A C E - 40.00 40.00 80.00 
T A A R P - B 59.92 - - 59.92 
N E H R P Add l . f u n d Rs.500 M n . Requ i red for J a f f n a & M a n n a r -

D e m i n i n g 40.00 
P R R O ( W F P ) 1,610.00 
T o t a l 1,092.36 478.65 684.08 3,905.09 

S o u r c e : M i n i s t r y of N a t i o n s B u i l d i n g 

g o v e r n m e n t , b u t i t c a n ' b e 
a c c o m p l i s h e d b y i n v o l v i n g t h e 
d e m o c r a t i c a l l y - e l e c t e d 
r e p r e s e n t a t i v e s in t n e a r e a , f r o m 
a l l e t h n i c g r o u p s i n t h e d e c i s i o n 
m a k i n g f o r t h e ' d e v e l o p m e n t 
p r o g r a m m e s . 3 I t i s a l so i m p o r t a n t 
f o r t h e g o v e r n m e n t t o i m p r o v e 
e thn i c h a r m o n y i n these a r e a s b y 
i m p l e m e n t i n g p o l i c i e s t h a t w i l l 
d e f u s e e c o n o m i c b e n e f i t s to a l l 
s e g m e n t s o f t h e c o m m u n i t y . 
E l e c t i o n s in the N o r t h in J u l y 2009 
a n d in the E a s t in M a y 2008 a re 
pos i t i ve s teps in the r i g h t d i r e c t i o n , 
a s it h a s a l l owed the c o m m u n i t y to 
e lec t t he i r o w n r e p r e s e n t a t i v e s . 

D e v e l o p i n g f i n a n c e 

T h e d e v e l o p m e n t p r o g r a m m e s fo r 
the E a s t a r e m a i n l y f u n d e d t h r o u g h 
m u l t i l a t e r a l a n d b i l a t e ra l d o n o r s , 
w h e r e a s fo r t h e N o r t h , it is m a i n l y 
f u n d e d b y t h e g o v e r n m e n t . 
F i n a n c i n g s u c h l a r g e - s c a l e 
d e v e l o p m e n t p r o g r a m m e s i s a 
cha l l enge for the g o v e r n m e n t , g i v e n 
t h e t i g h t f i s c a l s q u e e z e a n d t h e 
g loba l e c o n o m i c c r i s i s . 

T h e b u d g e t d e f i c i t h a s r a n g e d 
a r o u n d 8 p e r c e n t o f t h e g r o s s 
d o m e s t i c p r o d u c t ( G D P ) i n r e c e n t 
y e a r s , a n d a s o f 2008, it w a s 7.7 
p e r c e n t . 4 T h e p r e v a i l i n g f i s c a l 
def ic i t i n the c o u n t r y is a r e s u l t o f 
h i g h g o v e r n m e n t d e b t s , t h e 
e c o n o m i c c o n t r a c t i o n , a n d t h e 
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g e n e r a l c red i t c r i s i s . T h e I M F l oan 
o f U S D 2.6 b i l l i o n , w h i c h w a s 
g r a n t e d to S r i L a n k a i n J u l y 2009 , 
is c o n d i t i o n e d u p o n r e d u c i n g the 
f isca l def ic i t to a s u s t a i n a b l e leve l 
of 5 p e r cen t of G D P by 201 l . 5 T h i s 
f u r t h e r i n c r e a s e s r e s t r i c t i o n s o n 
g o v e r n m e n t s p e n d i n g . Meet ing t h i s 
t a rge t w i l l be a c h a l l e n g e for t h e 
g o v e r n m e n t , g i v e n t h e 
r e h a b i l i t a t i o n a n d r e c o n s t r u c t i o n 
ac t iv i t ies i n the N o r t h a n d E a s t . 

G i v e n t h e c u r r e n t e c o n o m i c 
m e l t d o w n , O f f i c i a l D e v e l o p m e n t 
A s s i s t a n c e ( O D A ) is l i k e l y to be 
c o n s t r a i n e d , a s m a n y d o n o r 
c o u n t r i e s p r i o r i t i s e o n r e v i v i n g 
t h e i r d o m e s t i c e c o n o m i e s . 
A c c o r d i n g to t h e N o r t h S o u t h 
I n s t i t u t e ( G l o b a l F u t u r e ) , a 
r e d u c t i o n i n O D A leve ls is l i ke ly in 
t h e n e a r f u t u r e . T h i s w i l l be a 
p r o b l e m in d e v e l o p i n g finances for 
the d e v e l o p m e n t i n the N o r t h a n d 
E a s t in the m e d i u m a n d long t e r m . 

W h e n l o o k i n g b a c k o v e r t h e pas t 
t w o d e c a d e s , p a r t i c u l a r l y at t h e 
E u r o p e a n c r i s i s i n t h e 1 9 9 0 s , 
a v e r a g e fo re ign a id levels fell f r o m 
0 .33 p e r c e n t o f g r o s s n a t i o n a l 
i n c o m e ( G N I ) to 0.22 p e r cent . B y 
2 0 0 5 , a i d f r o m t h e D e v e l o p m e n t 
A s s i s t a n c e C o m m i t t e e ( D A C ) of the 
O r g a n i s a t i o n f o r E c o n o m i c 
C o o p e r a t i o n a n d D e v e l o p m e n t 
( O E C D ) r e t u r n e d to the l e v e l o f 
0.33 p e r cent . I n 2007 , t h i s f u r t h e r 
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T a b l e 11 : 1 8 0 - d a y p r o g r a m m e - p h y s i c a l a n d f i n a n c i a l t a r g e t b y s e c t o r 

S e c t o r D o m e s t i c f u n d e d 

J a f f n a V a v u n i y a M a n n a r 

P h y s i c a l Targe t 
( K m / N o s / e t c ) 

Allocation 
( Rs .Mn) 

Phys ica l T a r g e t 
( K m / N o . s / e t c ) 

Allocation 
(Rs .Mn) 

Phys ica l T a r g e t 
( K m / N o s / e t c ) 

Allocation 
(Rs.Mn) 

I n f r a s t r u c t u r e 6 0 5 Nos 1 3 6 . 4 0 7 2 p r o j e c t s , 
1 0 6 Nos 

1 6 2 . 7 4 1 7 3 Nos, 5 0 k m 
(A32 Road) 

1 8 3 . 2 9 2 

Live l ihood 5 0 , 5 4 9 Nos 5 2 1 . 3 9 7 6 Nos 1 8 . 5 4 5 2 3 Nos 1 4 . 2 2 

Sp ir i tua l 2 6 Nos 2 , 5 4 2 5 Nos 1 . 7 4 5 1 8 Nos 6 . 3 4 

Fore ign funded 

Roads 2 8 . 1 8 k m 3 5 . 9 5 3 2 5 . 7 5 k m , 
1 Motor G r a d e r 

4 1 . 9 2 6 1 7 . 2 km 1 4 . 6 3 

W a t e r s u p p l y 5 N o s & l 
s c h e m e 

2 6 . 1 2 8 2 0 Wells 4 . 4 1 0 2 Nos 0 . 3 4 

A g r i c u l t u r e 5 8 A c r e . 1 1 . 2 3 0 5 Pro jec t s , 
2 8 5 Acre . 

1 7 . 2 4 0 4 2 8 Acre . 5 . 4 8 

F i s h e r i e s 8 8 Nos , 
A n c h o r a g e 
faci l i ty 

5 . 9 9 5 4 5 3 Nos 7 . 5 5 

L i v e s t o c k 2 0 5 Nos. 1 1 . 3 6 0 2 7 2 P r o j e c t s 5 . 8 4 0 1 7 9 Nos 4 . 0 5 

L ive l ihood 
Act iv i t i e s 

1 1 8 Nos 1 3 . 7 6 0 1 1 9 P r o j e c t s 1 7 . 0 3 0 4 8 7 Nos 3 1 . 9 9 

i r r iga t ion 1 0 Nos . (bunds ) 
Va lukka iaru 

1 0 2 . 5 7 2 2 0 k m C h a n n e l s , 
3 7 1 Ha , 5 
S c h e m e s 

1 1 2 . 8 1 3 Giant t a n k , 8 9 5 
H a 

3 2 2 

Hea l th 4 bui ldings , 1 
e q u i p m e n t , 
t ra in ing for 
publ ic h e a l t h 
off icers , 1 
gully e m p t i e r 

1 5 2 . 2 1 3 equ ipment 9 . 3 6 

E d u c a t i o n 1 building, 
t ra in ing for 
t e a c h e r s , 2 
s e t s of s a n i t a r y 
faci l i t ies , 1 
e l e c t r i c i t y 
s u p p l y . 

1 0 . 1 2 9 2 buildings 2 3 . 5 1 2 

Ins t i tu t iona l 
deve lopment 

2 c o m p u t e r s , 
a c c e s s o r i e s 

0 . 4 1 1 6 Nos 6 . 8 7 0 - -

R e s e t t l e m e n t 2 , 2 8 7 h o u s e s 4 4 1 . 3 7 4 3 k m 2 De-mining, 
M R E p r o g r a m m e 
- 1 5 0 

* a n d *1 
(see below) 

6 8 k m 2 

De- mining, M R E 
P r o g r a m m e - 1 5 0 

* a n d *1 
(see below) 

Notes : * I m p l e m e n t a t i o n d i r e c t by De- m i n i n g O r g a n i s a t i o n , *1 I m p l e m e n t a t i o n by U N l C E F . 
S o u r c e : M i n i s t r y o f N a t i o n s B u i l d i n g . 

d e c l i n e d t o a r o u n d 0 . 3 0 p e r c e n t . 6 

T h i s w a s r e f l e c t e d in t h e a id leve ls 

r e c e i v e d b y S r i L a n k a a s well . In 

2 0 0 7 , t h e D A C p r o v i d e d Sr i L a n k a 

wi th U S D 2 9 7 . 9 0 mi l l ion ( to ta l n e t 

d i s b u r s e m e n t s ) , w h e r e a s in 2 0 0 6 , 

w e r e c e i v e d U S D 4 8 5 . 1 5 m i l l i o n . 

Given t h e b e h a v i o u r o f t h e D A C in 
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f o r e i g n a i d in t h e p a s t d u r i n g 

e c o n o m i c c r i s e s ( F i g u r e 3 ) , it d o e s 

n o t s e e m r e a s s u r i n g to S r i L a n k a . 

H o w e v e r , e m e r g i n g e c o n o m i e s , like 

C h i n a a n d I n d i a , w e r e l e s s a f f ec ted 

b y t h i s c r i s i s w h i c h is p r o m i s i n g for 

S r i L a n k a a s t h e y h a v e e x p r e s s e d 

t h e i r w i l l i n g n e s s t o a s s i s t in t h e 

d e v e l o p m e n t o f t h e N o r t h a n d E a s t . 

A n o t h e r u s e f u l s o u r c e in 

d e v e l o p i n g f i n a n c e is F o r e i g n D i r e c t 

I n v e s t m e n t s ( F D I ) . F D I s e e m s to 

be p r o m i s i n g for S r i L a n k a e v e n 

d u r i n g t h e c r i s i s , a s FDI flows h a v e 

c o n t i n u e d t o g r o w s i n c e 2 0 0 5 f rom 

4 . 8 p e r c e n t ( a s p e r c e n t a g e o f g r o s s 

f ixed c a p i t a l f o r m a t i o n ) t o 6 . 6 p e r 

c e n t in 2 0 0 7 . 7 In a d d i t i o n , a n o t h e r 
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s o u r c e t h a t h a s b e e n u n d e r ­

u t i l i s e d i s t h e s u p p o r t o f t h e 

D i a s p o r a living in o t h e r p a r t s o f t h e 

w o r l d . T h e T a m i l D i a s p o r a h a s , for 

m a n y y e a r s , f u n d e d t h e L T T E for t h e 

w a r . F i n a n c i a l a n d o t h e r 

c o n t r i b u t i o n s t o t h e L T T E f r o m t h e 

T a m i l D i a s p o r a i s e s t i m a t e d t o 

h a v e p r o v i d e d a r o u n d S t e r l i n g 

P o u n d s 2 7 mil l ion a n n u a l l y . 8 Now 

wi th t h e w a r o v e r , t h e g o v e r n m e n t 

c a n t a k e s o m e i n i t i a t i v e s t o 

e n c o u r a g e t h e m t o p a r t i c i p a t e in 

t h e d e v e l o p m e n t p r o c e s s o f t h e 

N o r t h a n d E a s t . 

G o v e r n a n c e 

P r o p e r o r g a n i s a t i o n a l c a p a c i t y , 

t r a n s p a r e n c y a n d effect ive r e s o u r c e 

a l l o c a t i o n a r e v i ta l t o c o m p l e t e t h e 

e n o r m o u s t a s k o f d e v e l o p i n g t h e 

N o r t h a n d t h e E a s t . T h e g o v e r n m e n t 

m u s t a l s o e n s u r e t h a t c o s t effect ive 

m e t h o d s a r e u s e d t o m i n i m i s e t h e 

f u n d s r e q u i r e d a n d i n c r e a s e t h e 

q u a l i t y o f f u n d s f o r t h e 

d e v e l o p m e n t p r o c e s s . In a d d i t i o n , 

t h e m i n i s t r i e s a n d v a r i o u s p u b l i c 

s e c t o r s t h a t a r e i n v o l v e d w i t h 

i m p l e m e n t a t i o n o f t h e s e 

d e v e l o p m e n t p r o g r a m m e s m u s t 

a p p r o a c h it s t r a t e g i c a l l y t o yield t h e 

m a x i m u m o u t c o m e f r o m l i m i t e d 

a v a i l a b l e f u n d s . T r a n s p a r e n c y in 

h a n d l i n g t h e s e p r o g r a m m e s is a key 

r e q u i r e m e n t t o r e d u c e c o r r u p t i o n 

a n d w a s t e a n d g a i n a c c e p t a n c e b y 

t h e c o m m u n i t i e s in t h e s e a r e a s . 

L e s s o n s f r o m t h e M a r s h a l l P l a n 

W e d r a w s o m e l e s s o n s f r o m t h e 

M a r s h a l l P l a n a n d d i s c u s s e s w h y 

a M a r s h a l l P l a n will be s u c c e s s f u l 

t o r e c o n s t r u c t a n d d e v e l o p t h e 

N o r t h a n d E a s t . 

T h e M a r s h a l l P l a n ( M P ) w a s t h e 

f irst e v e r l a r g e - s c a l e e x t e r n a l p o s t -

conf l i c t r e c o v e r y p r o g r a m m e . T h i s 

w a s t h e p l a n p r o p o s e d b y t h e t h e n 

U S S e c r e t a r y o f S t a t e G e o r g e 

M a r s h a l l t o r e b u i l d t h e c o u n t r i e s 

o f E u r o p e a f t e r W o r l d W a r II a n d 

w a s o f f i c i a l l y k n o w n a s t h e 

' E u r o p e a n R e c o v e r y P r o g r a m m e ' . 

T h e M P w a s n o t u s e d to d e v e l o p 

E u r o p e , b u t r a t h e r u s e d t o 

r e c o n s t r u c t t h e e c o n o m y s o t h a t it 

g r o w s b e y o n d p r e - w a r levels . 

T h e r e a r e a few m a i n 

f e a t u r e s o f t h e M P 

f r o m w h i c h w e c a n 

d r a w l e s s o n s . F i r s t , 

t h e f i n a n c i a l a i d 

p r o v i d e d b y t h i s 

p r o g r a m m e w a s 

s u b s t a n t i a l . I t 

p r o v i d e d U S $ 1 3 

b i l l i o n ( m o r e t h a n 

U S $ 1 0 0 b i l l i o n in 

t o d a y ' s t e r m s ) d u r i n g 

a p e r i o d o f f o u r y e a r s 

f r o m 1 9 4 8 t o 1 9 5 1 . 9 

T h i s w a s t h e f a s t e s t 

p e r i o d o f g r o w t h in 

E u r o p e u p t o t h i s 

d a t e , a s t h i s a i d a l l o w e d c o u n t r i e s 

t o r e c o n s t r u c t k e y s e c t o r s in t h e 

e c o n o m y a n d g a i n f i sca l s tab i l i ty . 

S e c o n d , it a v o i d e d c r e a t i n g a n a i d 

d e p e n d e n t - e n v i r o n m e n t , a s i t 

f o s t e r e d t h e p r i v a t e s e c t o r t h r o u g h 

m a r k e t r e f o r m s . T h i s h a d l o n g -

l a s t i n g m u l t i p l i e r e f f e c t s a n d 

r e s u l t e d i n t h e i n t e g r a t i o n o f 

E u r o p e w h i c h l a t e r l e d t o t h e 

f o r m a t i o n o f t h e E u r o p e a n U n i o n . 

T h i r d , l i m i t e d c o n d i t i o n a l i t y a n d 

i n t e r v e n t i o n b y t h e U S m a d e it 

e a s i e r for e a c h c o u n t r y t o a b s o r b 

a n d s p e n d t h e a id a c c o r d i n g t o t h e i r 

o w n p r i o r i t i e s . F o r i n s t a n c e , s o m e 

c o u n t r i e s s a v e d s o m e o f t h e f u n d s 

t o bu i ld u p r e s e r v e s , whi le o t h e r s 

u s e d it o n i m p o r t s . U s e o f t h i s a i d 

t o f i n a n c e f i sca l de f i c i t s o f ten l e a d 

t o g r e a t e r s p e n d i n g o n 

r e h a b i l i t a t i n g e c o n o m i c a n d s o c i a l 

i n f r a s t r u c t u r e , s o c i a l p r o g r a m m e s , 

e t c . U l t i m a t e l y h o w e v e r , t h e M P 

w a s a b l e t o r e c o v e r t h e s e 

e c o n o m i e s s u c h t h a t t h e y g a i n e d 

s u s t a i n a b l e g r o w t h whi le r e s t o r i n g 

p e a c e a n d d e m o c r a c y . 

A p a r t f r o m t h e d e s i g n o f t h e M P t h e 

e c o n o m i c a n d po l i t i ca l e n v i r o n m e n t 

o f E u r o p e c o n t r i b u t e d t o w a r d s t h e 

s u c c e s s o f t h i s p r o g r a m m e . M o s t 

e c o n o m i s t s s a y t h a t t h e r e c o v e r y 

o f E u r o p e w a s a l r e a d y o n i t s w a y 
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