COMMODITIES

Minor Agricultural Export Crops

—Increasing Earnings

The value of exports of minor
agricultural export crops continued
to rise throughout 1979. By the end
of August this year minor agri-
cultural crcps hag earred Rs. 739
million (8DR 36 million), indi.
cating an increase of 72 percent in
earnings over that of the same
period last year.

For the first time these earnings
went slightly above those of the
export earnings from the three
major coconut products, during the
first eight month period cf the year.

End of November, 1979

Producer subsidies given by the
Department ¢f Mincr Export Creps
during the first nire mcnths of the
year smounted to Rs. 5.2 millicn as
against & budgeted Rs. 6.9 million
for the whole year. In certain cases
the amounts granted on subsidies
have even exceeded the eStimated
figures as the table below shows.

Bince most of these crcys ere
grown on small holdings ard often
interplanted with cther crcrs accu-
rate estimates cf subsidies are diffi-
cult, but on the basis of export data

End of November, 1978

Cloves .. Rs. 130,00 to Rs, 140,00  Rs. 105.00 to Rs. 110.00
Clove stems .. Rs. 15.00 to Rs, 16,00 Rs, 11.50 to Rs. 12.0p
Nutmeg with shells Rs 16,50 to Rs. 17,50 Rs. 13,00 to Rs. 13.50
Nutmeg without shells Rs. 34,00 to Rs, 3500 Rs, 24.00 to Rs. 25.00
Papain white .. .- Rs. 16500 to Rs.175.00  Rs, 125.00 to Rs. 130,00
Gingelly seed, No. 1 (White) Rs, 1225to Rs. 1250 Rs, 9,50 to Rs. 8.50

The export crops that contributed
most towards the increase in earn-
ings during the period January to
August 1979 were sesame SeeCs
(R3. 130 million), cinnamon dquills
(Rs. 107 million), mattress fibre
(Rs. 96 million), cloves (Rs. 80
million), coffee (Rs. 60 million) and
cardamoms (Rs. 45 million).

Comparative prices paid bydealers
for No. 1 quality of some of these
non-traditional exports per kg. at
the Colombo Brokers Association
Auctionsinthe last week of Novem-
ber are given inthe table above.

Producer Subsidies on Minor Export Crops

it appears that prcCucticn of most
of these creps have increased— parti-
cularly ccffee, caramcms, pepper
and nutmeg. Favcurable prices Were
largely responsible fcr the increas
in produecticn. Also in view of the
better export market prospects for

these cror's the Mincr Export Crop

Bubsidy BScheme, which was in
existence sir.ce 1972, was revised on
October 1978 and again with the
Budget in 1979 enhanced incentives
were provided to stimulate further
develcpment of the Minor Export

Crops Bector.

(a; Cocoa, new planting—800 acres .
(b) Cocoa, replanting—500 acres
fc) Coffee, new planting—1,500 acres
d) Cinnamon, replanting— 750 acres
fe) Cardamoms, new planting— 500 acres
f) Cardamoms, replanting— 250 acres
(g) Pepper, new planting— 2,000 acres
(h) Cloves, new planting—1,000 acres
(i) Nutmeg, new planting— 500 acres
(i) Citronella, replanting -500 acres
(k) ,Papaw—1,000 acres .. .
() Lemon Grass—25 acres
(m) Other subsidies

Budgeted "Actual
Expenditure  Expenditure
1979 Jan/Sept.
(Rs. °000) 1979
750 612
200 136
900 1,628
500 420
200 127
150 42
1,250 1,312
285 135
87 68
250 57
250 17
30 —
130 27
6,830 5,144
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TEA

Sri Lanka Tea Board Directives

Bome of the changes announced
by the Bri Lanka Te¢a Board con-
Sequent on the buflget‘{)r(.pusuls of
November 15, are listed bolow., =

1. Ad Valorem Bales Tax will now
commence at Rs. 16/- instead of
Rs. 12/-. Its preporticn will bo
209 of the difference between
Rs. 16/- and the monthly gross
sale average. The earlicr Tro-
portion was 50 9.

2. The minimum sale price fur ex-
port has been reduced from Rs.
8/- to Rs. 6/-.

3. The minimum F.O.B. price has
been reduced from Rs. 20/- to
Rs. 18/-.

4, The minimum flpor price of Rs.
8/-perkg.applied atthe Auctigns
in respect of subsidy payments
under the guarantecd pricc
scheme is withdrawn.

5. A new Price Support Scheme will
replace the gua.mnt@&d Price
scheme for tea, Factories in the
Private Buctor and Government
oWned factories other than inthe
Corpcration  Sector (JEDB,
SLBSPC, TRI) receiving mcnthly
averageprices of between Rs. 11/-
per kg. and Rs. 14.30 por kg.
will receive payment as a price
support measure repregentirg the
difference between the factcry
monthly average price and Rs.
14.30 per kg. This will not be
applicable to factories achieving
a monthly aversge price of less
than Rs. 11/- per kg. (the existing
subsicy level is between Rs. 8/-
and Rs. 12.50).

6. The minimum price payable by
private sector factorics fcr green
leaf has been increased frcm the
existing Rs. 1.87 per kg. to Rs.
2.20 per kg. in the case of fac-
tories Whose monthly everage is
Rs. 11)- or above. Where the
monthly average is less than Rs.
11/- the price payablo for green
leaf will accordingly be I wor.

7. The deductable marufacturing
cherges permissible will be Rs.
4.40 where the monthly averege
is Rs. 11/- or above and Rs.4.10
in the case of factories Wwhcee
averageislessthan Rs.11/-. The
previcus manufacturing charge
was Rs. 4.10 per kg.
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RUBBER
Rubber Agreement Concluded

Aninternational commodity sgree-
ment to stabilize the world prices of
Ruybber was concluded in Geneva on
October 6, 1979, among 59 rubber
producirg and consuming countries
after three yesrs of negctiations.
T'his has been recognizcd &8 a nego-
tieting s ccess for UNCTAD, under
its integrated commcdity programme
mandated by the 4th conference at
Nairobi, henya during May 1976.

" International action in the past
had resulted in the setting up of a
few international agreements de-
signed inter slia to mirimize short-
term price fluctuations, i.e. tin
coffee, sugar, wheet and cocoa. In’
addition there are informal price,
stabilization arrangements cperat-
ing under FAO ausrices for jute and-
hard fibres. These commodity agiee
ments, however, have proved to be
neither fully effective nor durable..
Their economic provisions have
generally been inadequate to con.
trol the formidable problems -which
large fluctuations in demand and
supply created.
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