
China is Booming Again 

B E I J I N G - Ch ina 's boom-bust econ ­
o m y is booming again. Product ion, con ­
sumpt ion, w a g e s and bonuses are all 
sharply higher, but inflation, brought under 
control last year , is rising again, accord­
ing to official, reports published over the 
w e e k e n d . 

T h e official media call the data good 
n e w s , but s o m e economists have said 
that Ch ina 's unwieldy economy could 
b e c o m e overst imulated and lurch out of 
control aga in . 

T h e wo r r y is the government is pouring 
too much money into the wrong places," 
a n economist sa id, "and inflation could 
get out of hand" . 

Retail sa les, s q u e e z e d into stagnation 
last y e a r by a tough austerity program, 
jumped 14 percent in the first two months 
of 1991 against the s a m e period in 1990, 
the X i n h u a n e w s agency said. Retail 
pr ices in J a n u a r y and February rose 4.5 
percent f rpm 1990 levels, more than 
twice the ave rage rate for all of last year . 
In 35 large and medium-s ize cities, prices 
j umped 6.4 percent in the two-month 
per iod. 

Unprofitable s tate-owned enterprises, 
many of wh ich already have huge stock­
piles of unwanted goods , produced 12.2 
percent more in J a n u a r y and February 
than they did last y e a r at that t ime, the 
agency , quoting the State Statistical 
Bureau , said. 

Dur ing all of last year , output of state-
o w n e d industries g rew only 2.9 percent. 
Product ion by large and medium-size 
enter pr ises g r e w 14.3 percent in the first 
two months of the year : 

To ta l w a g e vo lume g rew 14.6 percent, 
bonuses j umped 15 percent and g o v e r n ­
ment income soared 23.9 percent, good 
n e w s for officials worr ied about the bur­

den of bailing out industries and subsidiz­
ing consumers against price rises. 

T h e Economic Information Daily said 
China's export engine continued to boom, 
selling $8.04 billion worth of goods over­
seas in Janua ry and February , 31.9 per­
cent more than in the same period last 
year . Imports rose 1.7 percent to $6.2 
billion in the period. 

T h e bad news in the.reports, econo­
mists and analysts said, is that much of 
the good news w a s due to the gove rn ­
ment 's pouring credit into the economy, 
particularly in the last quarter of 1990. 

Economists quoted by X inhua said that 
problems in economic performance in­

cluded the money supply rising too quickly 
and the issuing of large numbers of bank 
notes. T h e agency did not g ive details, 
but officials have said that bank loans in 
1990 jumped in value by 22 percent, far 
above the 5 percent the economy as a 
whole g rew. 

Inflation, while more than double the 2.1 
percent in 1990, is still far below 17.8 
percent in 1989. 

Wes te rn diplomats and Ch inese econo­
mists said the government w a s v e r y 
concerned that prices not get out of hand 
again, Prodemocracy demonstrations and 
unrest in 1989 fol lowed inflation that 
reached 30 percent in cities. 

T h e y ' l l be O . K. if they can keep infla­
tion below double-digits," a diplomat said. 

In another economic report, the official 
Beijing Rev iew magazine said that by the 
end of last year the program of economic 
retrenchment had eliminated 35.2 per­
cent of companies in existence in 1988. 

New Zones To 
Promote 

Technology 

B E I J I N G - Ch ina is ready to start 20 
special zones to encourage high technol­
ogy, the official Ch ina Daily said recently. 

T h e z o n e s will be based on the special 
economic zones in southern China, which 
have attracted foreign investment with 
preferential regulations. T h e newspaper ' 
said China's cabinet would approve the 
new zones , but it did not say whe re they 
would be. 

T h e "special sc ience and technology 
zones " will be a major part of China's 

economic restructuring, it quoted Song 
J i an , the minister in charge of the State 
Science and Techno logy Commiss ion, 
as saying. 

Existing special economic zones include 
Shenzhen and X iamen , and the gove rn ­
ment has also been promoting develop­
ment of Pudong, near Shanghai . 

Meanwhi le, cities in northeastern Ch ina 
are aggressive ly wooing South Korean 
investors. 

Courtesy - International Herald Tribune. 
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