
COMMODITIES 
COCONUT 

T h e volume of coconut exports 
f r o m Sr i L a n k a recorded a drastic 
fa l l I n 1977. T h i s was par t icu lar ly 
so I n the case of kerne l products 
where i n 1976 a 787.5 mi l l ion n u t 
equivalent was exported as compar ­
ed w i t h a 233.3 mi l l ion n u t equiva­
lent i n 1977, a drop of near ly 115 per 
cent. T h e largest f a l l was i n t h e 
exports of coconut oil a n d i n 
terms of value coconut oi l brought 
i n only Rs. 11.4 mi l l ion I n 1977 as 
against 184.9 m i l l i o n i n 1977 

I t was u n f o r t u n a t e t h a t due to 
the general f a l l I n product ion t h e 
country was no t able to take a d ­
vantage of t h e rise i n the i n t e r n a ­
t iona l m a r k e t prices of coconut p r o ­
ducts. T h i s was par t icu lar ly so 
i n the case of desiccated coconut 
wh ich brought i n a m a j o r share of 
the earnings of exports of coconut 
products I n 1977. D C exports con­
t r ibuted as m u c h as 63 per cent of 
a l l coconut earnings i n 1977. D e ­
spite the fac t t h a t near ly 14 m i l ­
l ion metr ic tons less of D C was 
exported i n 1977 the addi t ional 
earnings f r o m D C last year a m o u n t ­

ed to about Rs. 134 mi l l ion . T h e 
per u n i t export value of D C w h i c h 
was Just under Rs. 4,000 a t o n i n 
1976 exceeded Rs. 10,000 a t o n i n 
1977. 

M a r k e t prices a t the Colombo 
sales also showed heavy Increases 
last year. The average m a r k e t 
price for D C moved up f r o m Rs. 332 
per kg . i n . 1976 to Rs. 593 per kg . 
i n 1977; whi le the average price of 
poonac increased by 135 per cent 
f r o m Rs. 727.55 per t o n i n 1976 to 
Rs. 1,715.81 per ton i n 1977. 

Exports, bo th volume a n d value 
wise, of a lmost a l l by-products 
"showed a n increase I n 1977. E a r n ­
ings w e n t up f r o m Rs. 1.17.8 mi l l ion 
i n 1976 to Rs. 180.7 mi l l ion i n 1977. 
a n increase of Rs. 63 mi l l ion . E a r n ­
ings f r o m coconut by-products 
w h i c h accounted for only 23 per ­
cent of the to ta l value of exports 
I n 1976 accounted for as m u c h as 35 
percent of a l l coconut exports i n 
1977. Coconut f ibre products w h i c h 
contr ibuted about 20 percent of al l 
earnings i n 1976 increased the i r 
contr ibut ion to 30 percent of to ta l 
earnings i n 1977. 

D E V E L O P M E N T 

E X P O R T S O F C O C O N U T P R O D U C T S 1976 A N D 1977 

J A N . — DEC. 1976 J A N . — DEC. 
% OF 

VOLUME 
( M T ) 

VALUE ( R S . 
THOUSANDS 

TOTAL 
VALUE 

1977 
% OF 

VOLUME VALUE ( R S . TOTAL 
( M T ) THOUSANDS VALUE 

1 . COCONUT OIL 58,978 184.906 36.4 2 ,133 11,399 2.2 
2. D . C . 45,454 189,894 37.4 31,597 323,350 62.5 
3. COPRA 1,245 7,136 1.4 2 7 6 2 ,188 .4 
4. FRESH NUTS 7,232,080 

(NOS.) 
8 ,126 1.6 — — 

5. SUB-TOTAL 
KERNEL PRODUCTS 787.47 390 .062 76.8 233.285 336.937 6 5 . 1 

( M N . N U T ( M N . NUT 
EQUIVALENT) EQUIVALENT) 

6. MATTRESS FIBRE 47 ,882 38,563 7.6 51 ,997 52 ,576 10.2 
7. BRISTLE FIBRE 11,528 2 1 , 1 1 8 4.2 12,379 4 5 , 9 1 4 8.8 
8. TWISTED FIBRE 25 ,085 32,567 6.4 28 ,135 47,249 9.2 
9. COIR Y A R N / T W I N E 3,254 7 ,106 1.4 2 ,081 6 ,803 1.3 

10. COCONUT SHELL 
CHARCOAL 25,554 10 ,571 2 .1 2 6 , 2 1 2 21 ,189 . 4 .1 

1 1 . COCONUT SHELL 
FLOUR 8 3 3 474 .1 7 3 8 5 2 5 . 1 

12. COCONUT SHELLS 1,992 435 .1 1,838 5 9 6 .1 
13. COCONUT SHELL (ACTI­

VATED CARBON) 4 3 6 2,285 .5 4 0 1 2 ,174 .4 
14. COCONUT EKELS 5,883 4 ,482 .9 2 , 5 1 3 2,268 .4 
15. OTHER TOY-PRODUCTS — 2 3 0 .1 — 1,376 .3 
16. TOTAL VALUE OF 

BY-PRODUCTS — 117,831 23.2 — 180,670 34.9 
17. TOTAL VALUE OF 

ALL PRODUCTS — 507,893 100.0 — ,517.607 100.0 

E c o n o m i c R e v i e w , F e b r u a r y 1 9 7 8 

CULTIVATION LOANS 

T h e Cent ra l B a n k of Ceylon 
has sounded a note of caut ion r e ­
gard ing t h e recent re laxa t ion of 
lending cr i te r ia for agr icu l tura l 
loans i n its review of t h e economy 
for 1977. I n the January issue of 
the Economic Review we drew a t ­
ten t ion to the h i g h rate of lending 
a n d to the fa l l ing r a t e of loan r e ­
coveries. I t needs to be emphasised, 
however, t h a t a l l the cul t ivat ion 
loans given by the People Bank's 
under the Comprehensive R u r a l 
Credi t Scheme are covered on be ­
h a l f of t h e government by a C e n t ­
r a l B a n k guarantee ( i n t h e event 
of de fau l t ) of upto 75 per cent , 
a n d ref inance faci l i t ies upto 100 
per cent a t a n interest r a t e of 14 
per cent a year. 

T h e n o r m a l lend ing requi re ­
ments of the S ta te Banks were r e ­
laxed last year on a government 
directive. As f a r as the People's 
B a n k is concerned its lending c r i te ­
r i a has stood i n good stead I n the 
case of credit t o t h e Co-operat ives 
a n d the recoveries ra te f rom- the 
Co-op sector has been Reneral ly 
h i g h for th is reason. T h i s was 
no t so however, i n the care of ptfr l -
cu l tu ra l loans for t h e reosons given 
i n our last issue. T h e People's 
B a n k has over t h e last 15 years 
bu i l t up a network of co-operat ive 
r u r a l banks centred round the 
mult ipurpose co-operatives a n d the 
deposit posit ion of these co-opera­
t ive r u r a l banks, t h e n u m b e r of d e ­
positors, the advances granted , the 
n u m b e r of borrowers a n d a m o u n t 
given as p a w n - b r o k i n g advances, 
indicates t h e progress t h a t these 
banks have m a d e i n the r u r a l areas. 

T h e C e n t r a l B a n k reveals t h a t 
t h e a m o u n t of credit g ranted for 
paddy cul t ivat ion under this Scheme 
for the incomplete M a h a 1977/78 
season was Rs. 2 9 3 / - mi l l ion , the 
highest ever granted for any c u l t i ­
va t ion period. T h i s was largely the 
outcome of a re laxat ion of lending 
cr i ter ia i n August, 1977 for the f o l ­
lowing M a h a season. T h e govern­
m e n t directed t h e State Bonks to 
l a n d to past defaulters as wel l . 
Fa rmers h a d only to pro -
session of l a n d for cul t ivat ion, 
duce a document f r o m a vi l lage 
level officer as evidence of pos-
T h e r e was a n expectat ion t h a t i n ­
tensive efforts w i l l be made for r e ­
covery a n d t h a t procedures would be 
t ightened up f r o m the n e x t (1978) 
Y a l a season. 
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