'COMMODITIES

TEA
Increased ﬁunings
Over l'l_s. §oo million’

Sti Lanka’s foreign €xcharige eatnings
from téa exports, for the first 10
months of this yéar, fetched over
Rs. soo million more than during the
same period last year. Prices fetched
during this period in the Colombo
and London auctions show, a higher
average price per kilo. The infor-
mation pertaining to the prices ate
given in the tables on'the right.

Theé rising trend in tea production
continued into October and (as
forecast in the Ecomomic Review of
May 1975) the declining production
trend of the last few years has been
reversed. ‘Tea production for the
period January to October 1975 was
399,992,3151b compared with'; 65,082,
830 in the first tén months of 1974.
Exports during this period.amounted

-to 393.9 million pounds in 1975

compared with' 325.0 million pounds
m 1974. '

. .

COLOMBO AUCTION PRICES

(Ruipees por Kitd)

. 1974 1975
High 6.86 7.10
Medium 5.96  6.41
Low ... 6.36 7.24
Total 6.40 6.90

LONDON AUCTION PRICES

(New peice per kild)

. Y974 Y975
N. India .. 5835 62.78
8. India & s2.4y 5896
Sfi Lanka v 5043  63.44
Kenya 63.96  6s.51
Ugdnda 6o.z5  61.08
Tanzania - 59.71  64.34
Burundi s6.57 $8.77
Rwandid: 58.39  63.68
Zaite $8.29  §9.11
Malawi §5.00  §T.11
Mozarmbique .., §0.82  §I.IT
Bangladesh 46.97  §6.42
S. Vietndm ... 52.32  §6.08
Néw Guinéa ... §3.17  §5.66
Brazil 54.55  48.22

Britain’s Iaterest in Wofld Tea Agréement

. The British governricnt is discussing with
the main Commonweilth tea producing
countriés the scopefor an intérnationalagree-
ment on_problems_in the téa industry,. The
British_ gqurn_men;\hglie_vgs the solution to
problems must be sought on an intéfnational
basis. Diskiissions were récently held in Sri
Lanka with British officials wheré we made
a strong case against the continuation of the
practice by international institutions like the
World Bank, the Corimionwealth Dévelop-
ment Corporition and othér leading insti-
tutions of giving financial dssistance, to
¢ountries for expansion of tea acrdage. The
U.K. delegation favoured an expott quota
agréEment between exporters and importers
which the British government could by

.. ddministrative methods put into efféct if

there was a sconsensts dmongst the mijor
exportets and ifportérs.

'I"_h_c. problem arising from a long-term
agreement fr ted, basically a regulation of

. exports through export quotas at agreed

price projections will be discussed furthér
in Febpiary 1976 when Sri Lanka.losts a
conférénce of “the principal ted exportifig
countries. This will be followed by a méet-
irlg -of Commonwealth tea producers in

_London "6n the eve of a FAO meetirig in

March 1976. Matters to be considered in the
future include:—
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1. A scheme of subsidising earnings of
tea produéing countries if pricés of téa fall
below an agreed level.

2. A levy on imports of tea for promo-
tional work. Such funds to be used in the
same country for generic promotiou of tea.

3. A spécial comrhittéé to be sét up for
statistics to keep in touch with curtent prob-
fetns on tea. -

4 The need to analyse trends in féa
prices and to identify pricés that afe suitable
and femunérdtive to the féa producets.
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5. 'The need for both exposters and con-
sumers to get together, :

. At the Seventh Session of Sub-Group of
Expotters of the International Group on téa
held in Jan. 1974 under the FAO auspices
it was ag're'ed'?hai the quotd for 1974—1975
be 1450.6 fln, Ibs; dnd 1503.5 mln. lbs, for
1975-1976. The export quota for Sri Lanka
was 472.2 min. 1bs. for 18t April 1973 - 31st
March 1974 but Sti Lanka’s éxports were

only 433.4 min.—a shortfall of 38.8 min. lbs."

The export quota agreed for India for the
same period was 480.2 min. lbs, but her
actual exports wete only 416.6 min. Ibs.,a
shortfall of 63.6 min. Ibs.

w3 2 av ngeyn  pe . w Lov edEey
WELTHER AW GROBS

Th¥te vicke heavy riifis diting Ot - Nov.
1975. Despite producer belief that the heavy
rains recorded recently would have led to'a
decline in crop compared- with last yeat,
eailier forecasts have proved correct as tea
crop for October has recorded 16,248,247
Kilogramme§ ds dgainst’ 1y,489,03% kilo-
gralnthies” for the sime mionith'ih 1974, The
incredse for Jan. - Oct. 1575 48 against the
same period i 1974-is therefore; 15:8 million:
kilos. i:e. the total harvested to date being
181,434,678 kilos. ds against” 165,598,683
in: 1974.

Oct. 1975 Oct: 1974

Hiéh 5,308,111 5,823,507
Medium 5,367,699 5,119,932
Low 5572437 4,545,596
_ Toml ... 16,248,247 15,489,035

Jan.[Oé.  Jan:/Oct.

1975 1974

High ... 68,205,552 64,679,909
Medium v 62,672,241 5'-7,253,638'
Low 50,556,084 43,661,035
o Toml ... 181,433,678 165,508,983

First Consignments of Tea
for Loridofi Auctionis

The first consignments of téa to the
London Tea Auctions on behalf of the
Land Reforms Commission werc loadéd. a
Coloribo and Triricomilee on- 215t Novem-
ber, 1975. In the Colémbo port a consign-
meiit of tea was lodded on bodrd the S.S.
Ligmedon by statufory frustées, Mack-
wobds Estites & Agéricies (1972) Ltd.
who were the fifst statutofy tiusteés to be
‘granted approval by the govéfmment fof
éxport of teas for ddle at the London auctiéfis.

In Trincomalec a shipment of 666 tons
was loaded by M/s. Géorge Stéuarts, also
statutory trustees.

LOWER FREIGHT RATES FOR SRI
LANKA'S SORGHUM & MAIZE

The Céylén Ficight Buféau of Sri Lanka
hds pérsuaded the Ceylon/Straits Hofigkorig
to grant Sti I.anka promotional freight rates
for exports of sorghum and maize to be
effective from November 1, 1995 fill goth
June 1676. The fate is 19.80 U.S. dollars
for 1000 kilbs subject to cufiency idjusimént
factors and the previiling bufiker surcharge.
Under the Food Drive sorghum and maize
cultivation weré éncouragéd but the influx
of low pricéd wheat flouf into the local
mnatket did not make it fémunéritive for
farmers to undértake cxténsive cultivation
of this crop. Unlike kurakkan, manioc,
sweet potatoes and othei yam substitutes
dorghim and maize wefe nodt as popular
afhong the people. The Piddy Marketing
Board is thefefore aiming at export ofders

from Singapore and some far East countries,

but for Sri Lanka fo be competitive fréight
¢harges had to be réduced. .
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g COCONUT

Actual Exports

Export eatnings from coconut
products in October 1975 at Rs. 49.6
m. indicated an increase of Rs. 23.3 m,
in comparison with the previous
month and Rs. 9.8 m. drop in com-
parison with the corresponding month
last year.

Fatrnings from the export of coco-
nut oil in October 1975 at Rs. 19.8 m.
showed a recovery from the previous
month’s sharp drop.

Fibre trade recovery

Earnings from the export of D.C.in
October 1975 at Rs. 17.5 m. showed
a slight decrease of Rs. 1.2 m. when
compared with the previous month.

Eatnings from the export of coir
fibre and fibre products in October
1975 at Rs. 8.4 m. showed a substan-
tial increase of Rs. 3.9 m. when com-
pared with the previous month. This
was an indication of the recovery of
the fibre trade. Details in table
below. '

EXPORTS OF COCONUT PRODUCTS

1974 Januaty - October

1975 January - October

RUBBER

Sti Lanka’s export earnings from
tubber had dropped by over Rs. 150
million upto the end of October,
when compared to the same period
last year. Though the exports of
rubber during January to October
1975 has shown a substantial increase
in quantity, export earnings at Rs.
492.6 m. was lower by Rs. 150.9 m.
when compared with the corres-
ponding period in 1974. R.S.S.1
prices averaging Rs. 1.50 per Ib.
during the month of November were
higher than those of the correspond-
ing month last year by 46 cts. Average
prices for September and October
this year were Rs. r1.46/lb. and Rs.
1.47/lb. respectively as compated with

Volume Value Rs. Volume Valne Rs. Rs. 1.20/lb. and Rs. 1,“,']}). in the
Coconut Oit  Cwt. %21,010 122,203,064 503,7r? 1 %2,834,9§z ) corresponding months of 1974
.C. : » ,21 197,258, ,200 161,535, :
gogl. . ” 120,000 97 Z;X,gzg 44;,990 3’33’; 4+ Production Increase Forecast
Poonac » 57,894 977,713 19,920 524,760 It is reported that the International
Freshnuts " 1,313,557 nuts 2,074,739 24,201 6,822,876 Rubber Study Group (IRSG) has
Pibre Products ,, 1,812,501 87,629,746 1,066,238 70,087,708 ;
Shell Products  , 496,570 26,069,227 184,154 11,806,733 forecast that world natural rubber
- - L. _production for 1976 will increase to
Total Value 456,504,920 407,260,743 3.5 million tons from an estimated
3.25 million tons in 1975.
SPICES
Cardamoms earnings up
Expott earnings from spices during RUBBER EXPORTS
the period January to October this 1974 1975
yecar Continued to be 10“’er than the January-octobet Januagy-Octobcr
corresponding period in 1974. With - - .-
the cxception of Cardamorms all other LQuantity Value Luantity Valne
spices showed a -decline both in (tbs.) (Rs. m) (bs) (Rs.m.)
quantity and in value. Cardamom  gole Crepe 7,119,833 33.4 8,234,704 2t.9
exports at 5,251 cwts. for the first ten  Latex Crepe 68,464,073 200.4 84,482,233 164.0
months of this year showed a substan-  Scrap Crepe ... 25,969,946 56.0 25,274,6!& 36.6
tial increase over the same petiod in gi’ggi%‘:ﬁ)‘";’; - ’3‘::;‘;::2‘;2 54;:Z ‘62:2';::;‘;0 *Gg:g
1974. Total earnings from spice [,.er 1i4 000 94,204 o1
exports upto October this year were C -
Rs. 47.4 m. compared to Rs. 69.2 m. Gtand Total 236,719,736 643.5 290,103,328 492.6
during the corresponding period in
1 . -
o : ESSENTIAL OILS
1974 1975 . . .
January - October January - October Exports of cinnamon leaf oil and
-QC”;,';‘:"" RY“Z’ 'QC’.‘;’;';”J’ IK‘l”’; citronella oil have shown a slight
Spicc Exports v ' T ’ T increase in October compared with the
Cinnamon 121,136 50.3 62,294 3099 exports during the previous month,
gfcfg:;mm ;’33? 122? ;’:é; ?:g However, total exports of these items,
Pepper b.017 3.0 1.892 1.2 during the first ten months of this
Nutmeg 2,287 T3 n.a. n.a, yeat were much lower than compared
Essential Oll Exports with the corresponding period in
Cinnamon oiL .. 1,713 4.7 813 1.3 1974. Total earnings from cssential
g:;‘:)‘::ﬁ: g;‘l'k oil 2,508 o 1679 o oil exports upto October this year at
Ginger Oil ... 9 0.3 s 0.05 Rs. 3.6 m. was lowc_r by Rs. 8.1 m.
Cardamom Oil . 19 0.7 3 0.03 when comp.ared_ with the cotres-
S&V:‘eg‘gu : _‘,: o:‘:‘* 3; ‘3 ponding period in 1974. Details are
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given in the table at left.

29




